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By Mr. SPENCE: A bill (HR. 3060) to authorize the
presentation of the Medal of Honor to John C. Reynolds; to
the Committee on Military Affairs.

By Mr, STALEER: A bill (H.R. 3061) granting an in-
crease of pension to Jane L. Morrill; to the Commitiee on
Invalid Pensions.

Also, a bill (H.R. 3062) granting a pension to Oscar B.
St. John; to the Committee on Pensions.

By Mr. STOKES: A bill (HR. 3083) for the relief of
Edna Broome; o the Committee on Claims.

By Mr. STRONG of Pennsylvania: A bill (HR. 3064) for
the relief of Grant William Moore; to the Committee on
Naval Affairs.

Also, a bill (H.R. 3065) for the relief of Harry R. Jones,
to the Committee on Military Affairs.

By Mr. SUTPHIN: A bill (H.R. 3066) for the relief of
William J. Ryan, chaplain, United States Army; to the Com-
mittee on Claims.

By Mr., TAYLOR of Colorado: A bill (H.R. 3067) for the
relief of Harry Brawner; to the Committee on Military
Affairs.

Also, a bill (H.R. 3068) granting an increase of pension
to Douglas B. Jenkins; to the Committee on Pensions.

-Also, a bill (H.R. 3069) granting a pension to George
Williams; to the Committee on Pensions.

Also, a bill (H.R. 3070) for the relief of A. H. Sphar;
to the Committee on Claims.

By Mr. WARREN: A bill (H.R. 3071) to authorize a sur-
vey from Pamlico Sound to Mill Creek, N.C.; to the Com-~
mittee on Rivers and Harbors.

Also, a bill (H.R. 3072) for the relief of Seth B. Simmons;
to the Committee on Military Affairs.

PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

25. By Mr. CULKIN: Petition of the Chamber of Com-
merce of Alexandria Bay, N.Y. urging the ratification of
the treaty providing for the development of the Great
Lakes-St. Lawrence waterway; to the Committee on Inter-
state and Foreign Commerce.

26. Also, memorial of the Common Council of the City
of Watertown, N.Y., urging the proper commemoration of
the naturalization of Thaddeus Kosciusko, and his ap-
pointment as a brigadier general;, to the Commiftee on
the Post Office and Post Roads.

27. Also, petition of Edna Wiltse and 26 other citizens of
Oswego, N.Y., urging the adoption of the so-called * stop-
alien-representation amendment ”; to the Committee on the
Judiciary.

28. By Mr. LAMBERTSON: Resolution of the Arthur N.
Weir Post, No. 7, of the American Legion, of Horton, Kans.,
urging the maintenance of the benefits already awarded to
the ex-service men of the World War and the expression
that disability benefits, whether incurred in actual battle or
training camps, should be made to bear no more than their
just share of such economy; to the Committee on Appro-
priations.

SENATE
SATURDAY, MARCH 11, 1933
(Legislative day of Thursday, Mar. 9, 1933)
The Senate met at 12 o’clock meridian, on the expiration
of the recess.

Jesse H. MercaLr, a Senator from the State of Rhode
Island, appeared in his seat today.

PRESIDENT ROOSEVELT'S SUPPORT OF EX-SERVICE MEN
Mr. ASHURST. Mr. President, the number of telegrams,
regarding the national emergency, I have received within the
past 2 days is so great that no conceivable office force at

my command could make reply, although it is my rule to
reply to every letter or telegram I receive. In order that
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the senders of the telegrams may not deem me discourteous
in failing to reply—for it is impossible to reply to all—I
now read to the Senate a copy of a telegram I am sending
to a few inquirers; and I ask all the senders of telegrams
who receive the ConcressioNaL Recorp to treat this as a

reply.
WasHINGTON, D. C., March 11, 1933.
Telegram received. President Roosevelt is the friend of the
veterans of our varlous wars and he will deal justly and fairly
with all the ex-service men. A crisis of tremendous proportions
and with terrible results has been reached in our national destiny
and all citizens must now make sacrifices for the country’s wel-
fare. I know that the ex-service men whose valor and courage
saved our country will follow President Roosevelt who is our
leader, for we must and should grant him full power and au-
thority to act without restriction as the emergency arises, Presi-
dent Roosevelt is probably the best friend of ex-service men ever
in the White House. He has suffered and knows how to sympathize
with suffering. Please assure veterans and all others to trust him
and follow his leadership for he needs your cooperation and
help now. Please publish this felegram. Regards.
Senator ASHURST.

SPECIAL COMMITTEE TO INVESTIGATE AIR AND OCEAN MAIL
CONTRACTS

The VICE PRESIDENT. In accordance with Senate Reso-
lution 349, Seventy-second Congress, second session, creat-
ing a special committee of the Senate to investigate air
mail and ocean mail contracts, the Chair appoints the fol-
lowing committee: Mr. Brack, Mr, King, Mr. McCarRrAN, Mr.
AvusTin, and Mr. WHITE.

FUNCTIONS OF FEDERAL HOME LOAN BANK BOARD (S.DOC. NO. 3)

The VICE PRESIDENT laid before the Senate a letter
from the Chairman of the Federal Home Loan Bank Board,
transmitting, pursuant to Senate Resolution 351 (72d Cong.,
2d sess.), a report relative to the functions and cost thereof
of the Federal Home Loan Bank Board, which, with the
accompanying statements, was ordered to lie on the table
and to be printed.

RESOLUTION OF CONDOLENCE ON DEATH OF SENATOR WALSH OF
MONTANA

Mr. THOMAS of Oklahoma. Mr. President, the Legisla-
ture of Oklahoma has passed a resolution of condolence upon
the death of the late Senator Thomas J. Walsh, of Montana.
I ask unanimous consent that a copy of the resolution be
spread upon the pages of the Recorp and noted in the Sen-
ate Journal. I send to the desk the original thereof.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered.

The resolution is as follows:

House Concurrent Resolution No. 20 (By Graham, Anglin, Mrs,

Davis, EKing (Creek), Batson, Boyer, Logsdon, Sullivan, and Coe,

of the house; Fidler, Rutherford, Ray, Dixon, Stewart, Mac-

Donald, Morrison, Curnutt, Cummons, Whitaker, and Nichols,
of the senate)

A resolution of condolence over the death of Senator Thomas J.
‘Walsh, of Montana

God, in His infinite wisdom, has this day seen fit to call to
Him, Senator Thomas J. Walsh, of Montana, and one of the Na-
tion’s outstanding citizens. During his years of public service,
Senator Walsh rendered invaluable service both to the citizens
of the country and the Democratic Party.

He was recently appointed Attorney Gemneral in the Cabinet of
President-elect Franklin D. Roosevelt, and in our opinion the next
President will find it difficult to replace this great lawyer and

citizen, whose outstanding ability, unimpeachable integrity, and

Christian qualities were known throughout the world.

The Nation mourns its loss. The State of Oklahoma bows its
head in sorrow.

Now, therefore, be it

Resolved by the House of Representatives of the Oklahoma Leg-
islature (the senate concurring therein), That we express our
appreciation of the loss to the Nation, the Democratic Party, and
to the State; be it further

Resolved, That we extend our heartfelt sympathy to his widow
in her bereavement, and that a copy of these resolutions be en-
rolled upon parchment and delivered to her. Also, that a copy
be sent to Oklahoma's delegation in the United States Senate
for presentation to that body.

Adopted by the house of representatives the 2d day of March
1933.

R, P. FITZGERALD,
Speaker pro tempore of the House of Representatives.

Adopted by the senate the 2d day of March 1933.
RoserT BURNS,
President of the Senate.
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CALL OF THE ROLL

Mr. LONG. Mr. President, I suggest the absence of a
quorum,

The VICE PRESIDENT. The clerk will call the roll.

The legislative clerk called the roll, and the following
Senators answered to their names:

Adams Clark Johnson Pittman
Ashurst Connally Kean Pope

Austin Coolidge Keyes Reynolds
Bachman Copeland King Robinson, Ark.
Bailey Costigan La Follette Robinson, Ind.
Bankhead Couzens Logan Russell
Barbour Dale Lonergan Sheppard
Barkley Dickinson Long Smith

Black Din McAdoo Stelwer

Bone Duffy McCarran Stephens
Borah Fess McGill Thomas, Okla.
Bratton Fletcher McEellar Thomas, Utah
Brown George MecNary Trammell
Bulkley Glass Metcalf Tydings
Bulow Goldsborough Murphy Vandenberg
Byrd Gore Norbeck Van Nuys
Byrnes Hale Norris Wagner
Capper Harrison Nye Walcott
Caraway Hayden Overton Walsh

Carey Hebert Patterson White

Mr. BLACK. I desire to announce that the Senaftors from
Illinois [Mr. Lewrs and Mr. DieTerice] are absent from
the Senate attending the funeral of the late Mayor Cermak,
of Chicago.

I also wish to announce that the Senator from Wyoming
[Mr. Kenxprick] and the Senator from Montana [Mr.
‘WHEELER] are necessarily absent attending the funeral of the
late Senator Walsh of Montana.

I also desire to announce that the Senator from West Vir-
ginia [Mr. NEeLY] is necessarily detained from the Senate.

Mr. HEBERT. I wish to announce the necessary absence
of the junior Senator from Pennsylvania [Mr. Davis]l on
account of illness.

I also desire to announce the necessary absence of the
senior Senator from Pennsylvania [Mr. Reep], the Senator
from New Mexico [Mr. Curting], the Senator from North
Dakota [Mr. Frazier], the Senator from West Virginia [Mr.
Harrierp], the senior Senator from Minnesota [Mr. SHIP-
sTEAD], and the junior Senator from Minnesota [Mr. ScHALLI.

-The VICE PRESIDENT. Eighty Senators having an-
swered to their names, a quorum is present.

THE JOURNAL

Mr. ROBINSON of Arkansas. Mr. President, I ask unani-
mous consent that the Journal for the calendar days of
Thursday and Friday, March 9 and 10, 1933, be approved.

The VICE PRESIDENT. Is there objection? The Chair
hears none.

WORLD WAR VETERANS' COMPENSATION

Mr. ROBINSON of Indiana. Mr. President, I have just
received a letter from Charles L. Edgerton, chairman of the
legislative committee, Morgan McDermott Post, No. 7, Amer-
ican Legion, Tucson, Ariz., with which is inclosed a clipping
from the Southwest Veteran, the official organ of the Amer-
jcan Legion in Arizona. I desire to read a brief portion of
the article:

“I resigned from the National Economy League more than a
month ago and General 's resignation, I understand, be-
comes effective on March 4 ", was the statement made to the editor

« of the Southwest Veteran by Gen. James G. Harboard, Chief of
Staff of the American Expeditionary Forces and. president of the
Radio Corporation of America, in an interview Tuesday.

Then I read further from the same article as follows:

“When the Economy League was formulated ", the general said,
“ Archie Roosevelt asked me to be the president of the organiza-
tion, explaining the purpose of the league. * * * I consented
to join, but not to be an officer. Archie asked me to preside at
the first meeting held at New York with 26 States represented.
I called the meeting to order and asked for nominations for a
temporary chairman. After this was done I left the meeting to
fill another engagement I had, From that day to this I have had
nothing to do with the league. I notice that my name has been
used quite often by the opponents of the league and it became
very embarrassing to me as a retired Army officer. I resigned a
month ago.”

Asked whether he thought the league would be successful in
their program to cut veterans’ benefits: “I do not think that the
league will succeed In the program of cutting veterans' benefits.
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When it was first organized I thought their purpose was to inves-
tigate and recommend cuts in other branches of government.
However, I find that they seem to have centered on the veterans.
I do not think that Congress has any intention of tou the
veterans. Our country has always taken care of its soldiers and
I know it will continue to do so.”

MESSAGES FROM THE PRESIDENT

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta, one
of his secretaries.

REGULATION OF BANKING OPERATIONS

Mr. ROBINSON of Indiana. Mr. President, I desire to
read a telegram which I have just received from banking
institutions representing practically all the banks in one
county of Indiana. The telegram reads:

ANDERSON, IND., March 10, 1933.
Senator ARTHUR ROBINSON,

United States Senate:

We believe the assets back of the smallest bank are assets back
of our Government and should be eligible for same currency privi-
leges as those of the largest banks. We further believe the Federal
Reserve System should belong to all banks allke and request that
opening be postponed until equal privileges are accorded both
State and National banks regardless of size, location, or class of
assets. We wish to enter a protest against today's publicity, both
by air and press, as misleading and unfair to most banks and the
public. Financial future of this locality depends upon your sup-
port in this crisis.

Crrizens Banxing Co.

ANDERSON BANKING Co.

ALEXANDRIA BaNEING Co.

CoMMERCIAL BANKE & TrUST Co. (FRANETON BANK).
ErwooDp STATE BANK.

FIrsT NATIONAL BANK OF ELWOOD.

SummrTvILLE BANKE & TrUsT CoO.

BTATE BANK OF LAPEL.

PENDLETON BANEKING Co.

I merely want to suggest in passing, Mr. President, that
this is only one of the results of hastening through legisla-
tion before it can be properly considered, and I trust that in
the future no efforts will be made to rush through the Con-
gress of the United States any legislation that is only half-
baked and with reference to which the Congress is entirely
ignorant.

Mr. LONG. Mr. President——

The VICE PRESIDENT. Does the Senator from Indiana
yield to the Senator from Louisiana?

Mr. ROBINSON of Indiana. I yield to the Senator.

Mr. LONG. I do not want to interrupt the Senator, but
if he has concluded I should like to be recognized in my own
right.

Mr. ROBINSON of Indiana. I have concluded.

The VICE PRESIDENT. The Chair recognizes the Sena-
tor from Louisiana.

Mr. LONG. Mr. President, in connection with the re-
marks of the Senator from Indiana, I send a telegram to
the desk and ask that it may be slowly and audibly read
by the clerk so that Senators may understand its purport.
It is representative of a large number of telegrams which
I am receiving in common with other Senators.

The VICE PRESIDENT. Without objection, the clerk will
read as requested.

The Chief Clerk read as follows:

ARDMORE, OKLA., March 10, 1933.
Senator Huey LoNG:

Opening banks on percentage or by selection will finish wreck-
ing the whole system. Have Treasury issue scrip on safety paper
same denomination as currency, distribute through Federal Re-
serve to all banks, allow checks on all accounts up to 76 percent
paid with scrip. Accounts less than $5 to be paid in full. Hold
25 percent in all banks to insure solvency. Deposits must be
guaranteed. What is a good bank now?

THE AMERICAN BANE & TrUsST CO. OF ARDMORE.

Mr. LONG. Mr. President, I am not going to abuse the
privilege given by having the clerk read further telegrams.
I have in my hand a telegram from Los Angeles, Calif.,
which goes on to show practically the same status; and I
have received a number of similar telegrams from New York.
I have in my hand a copy of today’s New York Times con-
taining a report with reference to a legislative resolution of
the General Assembly of the State of New York adopted
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unanimously, which I send to the desk. While I will not ask
to have the clerk read it, I will ask that it may be printed
in the Recorp at the conclusion of my remarks.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered.

(The article referred to will be found at the conclusion
of Mr. Long’s speech.)

Mr. LONG. Mr. President, this article is headed “ Legis-
lature Asks Aid for State Banks,” and I read, in connection
with my remarks, just a word or two from the news report
in the New York Times. It says:

Seeking to protect the interests and provide relief for the
depositors in the State banks that are not members of the Federal
Reserve System, Governor Lehman sent to Washington last night
coples of a resolution adopted by the Ieglslature in Albany, ask-
ing for changes in the emergency banking laws

L . - L - L] L

The resolution covers virtually the same ground as did the
amendment to the banking laws which Senator Huey Lowng, of
Louisiana, offered, and which was rejected by the Senate.

Mr. President, I am sorry that what I shall say may appear
to the minds of some to be somewhat out of line with the
general rule of caution that we ought to observe. We were
told on Thursday afternoon that the banks were going to
open on Friday morning, and thereupon the legislation was
passed. The banks have not opened yet, Mr. President; they
are not going to open today; and no one knows how many
and when any of them are going to open. I wish to say,
Mr. President, that we are about to commit one of the great-
est crimes of our history, resulting in calamity; we are about
to spread the terror and fire of destruction all over this
country the day we undertake to open the preferred and
selected list of banks.

I had hoped that some proposal was going to be forth-
coming today having for its purpose the saving of the State
banks. I had hoped—I had more than hoped, I had almost
been given to understand, Mr. President—that there was a
great probability that the Congress this morning, or very
soon, would be afforded the opportunity of considering legis-
lation along the lines of the amendment I offered on Thurs-
day, and even going a little bit farther than that, to insure
that State banks and their depositors would be protected.

Mr. ROBINSON of Indiana. Mr. President——

The VICE PRESIDENT. Does the Senator from Louisi-
ana yield to the Senator from Indiana?

Mr, LONG. I yield to the Senator from Indiana.

Mr. ROBINSON of Indiana. Mr. President, I merely
want to observe, not interrupting the Senator very long,
that I think he is exactly right in the position he takes.
Furthermore, what he says simply adds emphasis to the
fact that the legislation enacted here a day or two ago
should have been more thoroughly considered. I was happy
to support the amendment of the Senator from Louisiana,
but it had no fair consideration on this floor, and, con-
sequently, the bill was all the weaker, because it failed
to include that amendment. I hope something may be done
along the lines the Senator suggested by the amendment he
offered the other day.

Mr. LONG. I had hoped up until 10:30 o'clock this
morning that such an amendment in some form, with addi-
tional needed provisions, might again be before the Senate,
and I was astounded to learn, according to reliable informa-
tion received by me, Mr. President, that the sources that
were supposed to be most responsible for the legislation
which we whipped through here on Thursday have been
heard fo say that they favored the kind of legislation that I
undertook to put in that bill on last Thursday.

Mr. Presidenf, they could not open the banks on Friday,
because they did not dare to try to open them on Friday;
they could not open them today, because they did not
dare to try to open them today; and if they open them
on Monday it will be the blackest day that the United
States Government ever experienced, unless something addi-
tional shall be done before it is undertaken to put info
effect the hasty, half-baked Ilegislation that was shot
through the Congress on last Thursday.
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I am sorry the Senator from Virginia [Mr. Grass] has left
the Chamber. I am not responsible for him leaving. He
was here when I started, and I have got something to say
which I have a right to say and which needs to be said here.
I have read the books of the distinguished Senator from
Virginia, in which he gives himself credit for having been
chiefly responsible for the enactment of all the legislation
regarding the Federal Reserve System, and I admit that heis.

I am further informed, from my study of the records and
from the admissions of my distinguished colleague from
Virginia, that no amendment has been adopted to the Fed-
eral Reserve Act since it was enacted, through his ingenuity
to a large extent, which did not have either the indorsement
or evidence of the handiwork of the Senator from Virginia.
Therefore, he is a financial scholar far beyond what could
be expected of anyone else; yea, he is a financial scholar,
with merit coming to him for the authorship and for the
operation of the Federal Reserve System of this country that
is beyond the acclaim that can be accorded to any other
man, because, since the days of Columbus, there has been
only one occasion when all the banks of the United States
were closed at one time. [Laughter.] With all the wreck-
age of the Civil War and our foreign wars, there has been
only one man, according to his autobiography and according
to the financial obituary of the United States, who can
claim to know the financial structure of this country, and
that is the Senator from Virginia, witnessed by the fact that
as a fitting and dramatic climax to a glorious accomplish-
ment the sun rose on every bank in America closed on the
same day.

Now, gentlemen of the Senate, are we because of pride,
because of the desire for harmony, to let this Saturday and
this Sunday and this Monday go by and have the people of
America witness the greatest financial calamity that has
ever been faced on God’s living globe, for no reason under
the living sun except for some pride of authorship? I would
not say this except for the fact that I have been given re-
liable information, or information which I believe to be
reliable, that persons supposed to be back of this legislation
have said that there should have been incorporated in the
legislation referred to a means of protecting the 15,000 banks
that will have to close.

EXHIBIT A

[From the New York Times, Mar. 11, 1933]

LEGISLATURE AsSKS AID FoR STATE BANKS—UNANIMOUSLY PASSES
LEEMAN'S PETITION TO WASHINGTON FOR CHANGE IN NEwW Law—
SEEs RECONSTRUCTION FINANCE CORPORATION LOANS BARRED—
PRESENT PROCEDURE, POSSIBLY ONLY TO FEDERAL RESERVE MEMBERS,
PROTESTED

Seeking to protect the interests and provide relief for the de-
positors in the State banks that are not members of the Federal
Reserve System, Governor Lehman sent to Was last night
copies of a resolution adopted by the legislature in Albany asking
for changes in the emergency banking laws.

The resolution, which specifically seeks changes in titles III and
IV of the national legislation, was drafted at Governor Lehman's
home during the day and sent to Albany. It was passed unani-
mously by the senate and assembly early last night. Copies of it .
then were sent to President Roosevelt, Secretary of the Treasury
Woodin, and Members of both Houses of Congress. Former
Justice Samuel Rosenman, legal adviser to Mr. Roosevelt when he
was Governor, assisted in the preparation of the resolution.

The resolution covers virtually the same ground as did the
amendment to the banking laws which Senator Huey LoNe, of
Louisiana, offered and which was rejected by the Senate.

LAW CURBS STATE BANKS

Under the emergency banking laws as enacted in Washington,
banks may issue nonassessable preferred stock for sale to the
Reconstruction Finance Corporation to provide funds for the
emergency. However, this provision will afford no relief to New
York State banks, since they cannot, under the constitution of
the State, 1ssue nonassessable stock of any nature.

The resolution suggests that this provision of title III of the na-
tional laws be changed to make it possible for the State banks to
sell to the Reconstruction Corporation debentures or other form
of securities based upon bank property, but always subordinate
to the claims of the depositors.

This should be done, the resolution sets forth, “ to correct any
discrimination by authorizing the Reconstruction Finance Corpo-
ration to make to worthy State banks loans which shall be sub-
ordinated to deposit liability, or which by some other method shall
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lien as would be provided by the issue of
stock.”

le preferred

_ IMMEDIATE RELIEF SOUGHT

The changes which the resolution seeks in title IV of the national
laws were designed to afford immediate rellef to State banks.
Under the terms of the national legislation members of the Fed-
eral Reserve System have rediscount privileges on notes, drafts,
bankers' acceptances, and other forms of bank paper.

However, for State banks that are not members this phase
of business may be carried on solely through their correspondent
banks that are members of the Reserve System. In this way many
banks are placed virtually at the mercy of other banks without
having direct recourse to the Federal Reserve.

Also, under the emergency national laws members of the Fed-
eral Reserve banks may obtain currency from the Federal Reserve
up to 90 per cent of notes secured by collateral placed with the
central System. State banks that are not members would be
unable to obtain any of this currency under the bill as it stands.

It was in order to rectify this condition that Governor Lehman's
resolution asked the President and Congress to ' make available
similar facilities to sound and worthy nonmember State banking
institutions so that they may be permitted to reopen coincidentally
with sound national banks and member banks."”

TEXT OF THE RESOLUTION

The text of the resolution follows:

“ Whereas under the act to provide relief in the existing national
emergency in banking, and for other purposes, enacted by Congress
on March 9, 1933, section 304 of title III provides for the purchase
of or loans against nonassessable preferred stock of National banks
and State banks and trust companies by the Reconstruction
Finance Corporation; and

“ Whereas section 7 of article VIII of the Constitution of the
State of New York prohibits the issuance of any nonassessable
bank stock; and

“ Whereas therefore the nonavailability of the facilities of said
title III to sound and worthy State institutions may have the
effect of working great hardship and discrimination against these
State banking institutions; and

* Whereas title IV of the above-described act is not applicable
to sound and worthy nonmember State institutions: Now, there-
fore, be it
“Resolved (if the assembly concurs), That the President and the
Congress and the Secretary of the Treasury of the United States
be urged to take action to clarify these provisions of title III so
as to correct any discrimination by authorizing the Reconstruction
Finance Corporation to make to worthy State banks loans which
shall be subordinated to deposit liability, or which by some other
method shall preserve to the Reconstruction Finance tion
the same character of lien as would be provided by the issue of
nonassessable preferred stock; and be it further

“Resolved, That the President and the and the Secre-
tary of the Treasury of the United States make available facilities
similar to those referred to in title IV of the above-described act to
sound and worthy nonmember State banking instifutions, so that
they may be permitted to reopen coincidentally with sound na-
tional banks and member banks; and be it further

“Resolved, That a copy of this resolution be telegraphed forth-
with by the clerk of the senate to the President and to the Clerks
of the respective Houses of the Congress and to the Secretary of
the Treasury of the United States.”

NO OTHER RELIEF POSSIELE

Governor Lehman indicated last night in making the resolu-
tion public that he had no alternative program. Thus the pos-
sible date of reopening for some State banks, and perhaps many,
was put up to Washington to decide, for without the issuance of
scrip in communities, banks that were in need of cash and were
not members of the Federal Reserve System would be without
relief.

The number of banks in New York Btate that are not members
of the Federal Reserve was not estimated by the Governor. It was
indicated, however, that the total might be about 200.

It was pointed out that it is not possible to change New York
State laws to conform with the Federal laws. Section T of article
8 of the State constitution provides that * the stockholders of
every corporation and joint-stock association for banking purposes
shall be responsible to the amount of their respective share or
shares of stock in any such corporation or association for all its
debts and liabilities of every kind.” Belng a constitutional pro-
vision it could be changed only by constitutional amendment,
which would take at least 2 years.

With regard to other problems affecting State banks in connec-
tion with the national legislation it was said that no State legis-
lation would afford any direct relief.

ACTION AT ALBANY RUSHED

The resolution was dictated by telephone from Governor Leh-
man’'s home at 820 Park Avenue to Albany early last evening.
The legislature had been held ready all day for possible legislation
requested by the governmor, and when the resclution was
in form no attempt was made in the senate to explain it.
merely read and adopted by unanimous vote.

In the assembly, after the resolution had been read, Bpeaker
McGinnies explained briefly that * this resolution memorialises
Congress to take action in some way so that State banks may re-

It was
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ceive the same relief as national banks under the legislation
passed Thursday by Congress.”

Governor Lehman was notified by telephone as soon as the
resolution had been adopted, both houses acting upon it concur-
rently, and he immediately dispatched coples of it to Washington.
His hope was that relief would be afforded quickly enough to per-
mit sound State banks to reopen at the same time that Federal
Reserve member banks opened.

Mr. FLETCHER. Mr. President, I send to the desk a tele-
gram which has come to me from Lima, Ohio, signed by
the chairman of Group No. 2, Bankers’ Association of Ohio,
and ask to have it printed in the Recorp. It bears on the
subject of the guaranty of bank deposits and is only a sam-
ple of numerous other letters and telegrams I am receiving
on that subject.

The VICE PRESIDENT. Without objection, the tele-
gram will be printed in the Recorp.

The telegram referred to is as follows:

Liaa, Omto, March 10, 1933.

MMITTEE,

Washington, D.C.:

At special meeting Lima, Ohio, tonight of executive committee
of Group 2, Ohio Bankers’ Association, representing 110 State and
national banks of western Ohio following resolution was adopted:
“ Resolved, That Group No. 2, of the Ohio Bankers' Association,
consisting of the State and National banks of 11 countles in west-
ern Ohio in convention assembled this 10th day of March, 1833,
does hereby favor and, therefore, urge the Congress of the United
States to immediately enact such laws as will guarantee the pres-
ent and future deposits of the State and national banks of the
United States of America, believing that nothing less than such
guaranty will prevent public disaster.”

FrEp C. SPITTLE,
Chairman Group 2, Ohio Bankers’ Association,
Bellefontaine, Ohio.

Mr. FLETCHER. Mr. President, I merely wish to say, in
connection with some observations which have been made,
that it is easy enough to find fault about speed and haste
and all that sort of thing, but now is a time when the people
of the country call for cooperation not only here but
throughout the land. All banks, including State banks and
other banks, ought to manifest a spirit of cooperation, and
that is the thing we have got to have. We need not find
fault here about one thing or another involving mere mat-
ters of detail that do not go to the real situation. Let us
try to cooperate here and elsewhere.

Mr. CAPPER. Mr. President—

Mr. LONG. Mr. President, I hope the Senator from Flor-
ida will allow me to make an observation or to put what I
have to say in the form of a question.

The VICE PRESIDENT. Does the Senator from Florida
yield to the Senator from Louisiana?

Mr. FLETCHER. I am through.

Mr. LONG. Mr. President, the Senator——

The VICE PRESIDENT. The Senator from Kansas [Mr.
CarPER] addressed the Chair some time ago and the Chair
recognizes that Senator.

Mr. CAPPER. Mr. President, I have a telegram——

Mr. LONG. Will the Senator yield to me for just a
moment in connection with what has been said?

The VICE PRESIDENT. Does the Senator from Kansas
yield fo the Senator from Louisiana?

Mr. CAPPER. I yield.

Mr. LONG. I wish to say to the Senator from Florida
that I favor the guaranty of bank deposits and I favor co-
operation. I do not, however, favor the kind of cooperation
which leaves 15,000 State banks closed; and, since the Sena-
tor from Florida very justly invokes cooperation from the
State banks, I wish that we would not condemn them to
death but would give them a chance to cooperate.

Mr. CAPPER. Mr. President, I have a telegram here from
the Kansas Bankers’ Association, which includes in its

Chairman SENaTE BaNrmneG Co

‘| membership practically all the banks of the State, both

National and State. The telegram, with which I am in full

sympathy, reads:
ToPEKA, KANS,, March 11, 1933,
Senator ARTHUR CAPPER,

United States Senate, Washington, D.C.:
Many medium and small Kansas banks, especially State-char-
tered institutions, fearsome of result to them if selected list of
limited number large national banks approved for reopening.
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Prefer present ban continued sufficlently to permit all classes of
banks reopening, with all depositors equally protected; also objec-
tions postal savings facilities continued.

EAnsas BANEERS' ASSOCIATION.

1 have received similar appeals from the governor of the
State and from others, and I hope that they will have seri-
ous consideration by those in charge of the program. I
want to see the State banks fully protected.

Mr. FESS subsequently said: Mr. President, when the
Senator from Florida asked to have inserted in the Recorp
a telegram from Lima, Ohio, I tried to get the floor to state
that I have received not only the same telegram but numer-
ous telegrams from various bankers and bankers’ associa-
tions throughout the State, making the same sort of an ap-
peal that is made in this telegram. It appears that a great
number of people in Ohio, as well as other places, have
come to the conclusion that nothing will restore confidence
except a bank guaranty law.

I have tried to explain to the people back home the diffi-
culty of our entering upon that sort of legislation, at this
stage of the matter at least. I desire to make this state-
ment so that my folks back home will realize that I have
paid some attention to their communications, but I do not
see any opportunity at this stage to do what they want.

Mr. ROBINSON of Arkansas. Mr. President, it is natural
that there should still exist confusion, uncertainty, and
anxiety respecting the banking situation. My purpose is to
take such action as will justify a revival of confidence.

No matter what action this Congress might take, unless
its decision be supported by the cooperation and good will
of the banking managements of the country and of the pub-
lic, the state of confusion and fear which we are seeking
to remedy will be in large measure perpetuated and con-
tinued.

Now, there is complaint that the Congress acted hastily
in the presence of an emergency. Now, there is complaint
that revision of the banking laws of the United States was
not effected in the emergency bill which we passed the other
day.

For many months there had been before the Senate, and
for some time after its passage by the Senate before the
House of Representatives, a bill known as the “ Glass banking
bill ”, which had for its object some of the purposes which
it is now complained have not been accomplished. We
found here influences and forces directed against the passage
of that measure which are now appealing for the enact-
ment, as emergency measures, of many of the provisions
which they resisted with all the power that they possessed.

We read the other day in the press that some of the
banks which had resisted to the death, secretly and by the
use of influences that are to be condemned in any decent
assembly, their separation from their affiliates, and the dis-
continuance of the use of depositors’ funds for speculative
purposes, now, when the opportunity has passed for a time,
come and ask the Congress, in an emergency measure, to
reform the banking laws of the country and to incorporate
the very provisions which they condemned and resisted.

We did what we thought was right, and we did what was
right, in passing the emergency banking bill. It would
have imposed an impossible burden on the Chief Executive
to have required him to exercise his discretion in covering,
in a blanket order or otherwise, the State banks into the
Federal Reserve System. If the President had exercised such
discretion in a way that would have been effective for the
encouragement of the State banks, it would have meant the
complete wrecking of the Federal Reserve System, and every-
one familiar with the subject knows that that is true.

This bill that we passed as an emergency measure ex-
tended liberal consideration to State banks. It is true that
there has been a delay in the opening of banks; but when
the smoke clears away, and when the tumult and the shout-
ing have died, I think it will be found that wise precautions

have been taken; that every possible assistance has been.

rendered, under the terms of the bill and within the fair
discretion of the officers intrusted with authority, to encour-
age and assist the State banks,

It is easy to make criticism, and by making ill-considered
criticism one might retard the very progress which he thinks
he is facilifating.

Everyone turns to the Federal Government. I have had
messages from State banking commissioners urging me to
cooperate with the movement to require the Federal Govern-
ment immediately to take over every State bank in existence
and to liquidate its assets. I do not know where such a
proposition originated. It would seem that anyone would
realize that the Federal Government has no such authority.
It would seem that every citizen would know that the Fed-
eral Government cannot pay everybody’s debis and at the
same time relieve from oppressive taxation and maintain its
own credit. There is a limit to what the Federal Govern-
ment can do.

The State banks have had the option for years to enter
the Federal Reserve System on fair, generous conditions.
Many of them have exercised that option. Others having
failed to do so, we were asked here, without any considera-
tion by a committee, substantially without consideration
by the Senate, to permit the President to cover them all into
the Federal Reserve System; and I say it imposes a physical
impossibility. The amendment of the Senator from Louisi-
ana as first proposed gave the President the power to cover
all States into the Federal Reserve System without their au-
thority or consent. The amendment as finally amended
required their consent.

If you think, Senators, that this law needs amendment,
do not try to prevent the effectiveness of the statute already
passed. For God's sake, give the Government authorities
all the opportunity they can have to go forward in the
administration of the law in the most effective manner pos-
sible. Present your amendments, let them be studied, con-
sidered, and reported and I have no doubt the Congress will
take fair action concerning them.

Mr. BORAH. Mr. President——

The VICE PRESIDENT. Does the Senator from Arkansas
yield to the Senator from Idaho?

. Mr. ROBINSON of Arkansas. I yield to the Senator from
Idaho.

Mr. BORAH. I seek information in order that I may in-
telligently reply to the authorities of my State. I have a
telegram in which it is said:

Secretary of Treasury sent Finance Commissioner Defendorf wire
today in which he sald that all banks are prohibited under Presi-

dent’s proclamation from conducting any banking business except
as specifically authorized by Secretary.

That is plain enough.

That member banks will be reopened under his rule and orders,
but owing to lack of his information about State banks, that the
President will by decree authorize appropriate State authorities
in each State to open for normal business, or, in their judgment
and under terms of proclamation, they may permit State banks
to reopen under restrictions. Then he advises that in so acting,
the State authorities will consider the general policy of Treasury
to end that only sound banks be reopened.

What I desire to know is: First, is it the policy of the ad-
ministration under this law to permit and require the State
banks to open only and alone after the proclamation has
been issued by the National Government; and, secondly, does
the National Government propose to exercise any authority
with refierence to the manner or conditions under which the
State banks shall open, or shall that be left entirely to the
State commissioners and State authorities?

Mr. ROBINSON of Arkansas. Mr. President, I do not feel
that I can answer the Senator’s inquiries with absolute au-
thority. It is my opinion that the State banking commis-
sioners or supervisors, whatever they may be termed, will
have authority to reopen the State banks, and that the con-
ditions under which they will be reopened will be determined
by the State statutes and by the orders of the local banking
commissioners, subject no doubt to fair cooperation, coordi-
nation, and consultation with the national authorities. It
would seem that would be the logical way. I assume the Sen-
ator can obtain the information he desires by communicating
directly with the Secretary of the Treasury.
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Mr. BORAH. Mr, President, I desire to ask one further
question.

Mr, ROBINSON of Arkansas, Very well.

Mr. BORAH. Of course, I assume that the State authori-
ties will seek to cooperate with the National Government.
What I desire to know is whether there is a contention to
the effect that the National Government will or can require
anything more than cooperation such as the State may vol-
untarily give. That is to say, the real authority in the State
rests with the State commissioner or other State authorities,
as I understand it. It simply depends on what cooperation
they are willing to give in the matter. L

Mr. ROBINSON of Arkansas. That is my understanding,

Mr. ADAMS. Mr, President, may I in part answer the
inquiry by reading a portion of Secretary Woodin’s procla-
mation?

Mr. ROBINSON of Arkansas. I yield to the Senator.

Mr. ADAMS. The statement from Secretary Woodin pub-
lished in the morning paper contains this heading, which the
Senator from Idaho, I think, will find an answer to his
inquiry. It is headed * Orders to the States”:

The following instructions by Mr. Woodin to State banking su-
perintendents were made public,

This follows:

All banks of the country are now prohibited, under the procla-
mation of March 9 of the President, from conducting any banking
business, except as specifically authorized by rule, regulation, or
license of the Secretary of the Treasury issued under that proc-
lamation.

Mr. LONG, Mr. President, the Senator from Arkansas
has just stated that the National Government has no juris-
diction over State banks. I would like to have him state
how the proclamation of the Secretary of the Treasury keeps
the State banks closed.

Mr. ROBINSON of Arkansas. The order, I understand,
was issued under a war-time measure. I believe it was
entitled “ Trading with the Enemy Act”, and it has never
been repealed.

There are many legal questions which could be raised as
to whether that act is applicable during a time of peace, and
as to what provisions of it might be applicable, but in order
to.cure that defect, insofar as it was practicable to do so,
in the bill which we passed day before yesterday we ratified,
as far as the legislative authority had power to control the
subject, the actions taken by the President.

Now I wish to say just one more word. Nearly all of
the telegrams we are receiving have relation to the insistence
upon a form of bank guaranty., I have not the slightest
doubt that the people of the country are very much in sym-
pathy with that idea, and that they believe that if the Fed-
eral Government would guarantee the deposits in all the
banks, conditions would be very greatly improved, and that
prosperity would be promoted.

I have given limited study to the subject of bank guaran-
ties. In every State where such a policy has ever been
tried, it has proven a failure, according to the information
I have. It was tried out in Nebraska a few years ago and
resulted disastrously. I have heard that it was tried out in
Oklahoma with the same result. There are Senators pres-
ent who are better informed on the subject than I can claim
to be.

If the Federal Government started in to guarantee bank
deposits, the first question which would have to be deter-
minded would be this: In what banks will the deposits be
guaranteed? Will the Government guarantee all deposits?
If it guarantees all deposits, it immediately assumes a loss
of billions and billions of dollars, as we all know, and, as a
result of such action, the Federal Government would be
threatened with bankruptcy and ruin immediately upon
the enactment of the statute. If it limited its guaranty to
the solvent banks, it would be doing very little that would
be helpful to the public, and it would be taking the risk
of incurring great liabilities in the future.
to all that, it would be leaving undone the things which
those who are now urging an emergency bank guaranty
law are insisting upon.
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Oh, yes; the big banks resisted here and throughout the
country the provision in the Glass bill for a liquidating cor-
poration, to the funds of which they were expected to con-
tribute something; they opposed any guaranty of deposits:
but now they have changed their minds, and they are asking
Congress to guarantee their deposits. I leave Senators to
draw their own conclusions.

Mr. BYRNES. Mr. President, will the Senator yield?

Mr. ROBINSON of Arkansas. I yield.

Mr. BYRNES. If the Federal Government did guarantee
the deposits of all the banks, what would be the effect on
the Liberty bonds now outstanding?

Mr, ROBINSON of Arkansas. Mr. President, I thought I
answered that question when I said that it would mean the
immediate ruin of the Government’s credit. The bonds of
the United States now in existence would, of course, be
depreciated in value and price. The extent of the deprecia-
tion cannot be anticipated. But the Government would not
be able to refund the short-term notes which will be matur-
ing within a few days. Everyone knows that. The Govern-
ment would never sell another Government bond at par, so
long as it had guaranteed the obligations of institutions of
questionable solvency.

If you want to wreck your Government, if you wish to
pull the last pillar from the temple and bring the ruins down
upon your own heads, then enter upon a provision guaran-
teeing bank deposits in State institutions. You would not
have to wait until a black sunrise on tomorrow to see the
result. You would witness it at once.

Mr. GLASS. Mr. President, will the Senator yield?

Mr. ROBINSON of Arkansas. I yield.

Mr. GLASS. In answer to the question asked by the
Senator from South Carolina, may I remind the Senator
from Arkansas that the former President of the United
States who retired on the 4th of March last, in response to
an inquiry of that nature, gave it as his considered opinion
that immediately, over night, the depreciation of outstanding
Federal bonds would be at least 50 per cent, that they would
not sell for 50 cents on the dollar.

Mr. ROBINSON of Arkansas. The statement of the
Senator from Virginia is correct.

Mr. GLASS. I would ask the Senator, further, this ques-
tion: Does he discover any reason why the American peo-
ple should be taxed to guarantee the debts of banks, any
more than they should be taxed to guarantee the debts of
other institutions, including the merchants, the industries,
and the mills of the country?

Mr. ROBINSON of Arkansas. Certainly not; and the very
people who are now insisting upon the United States’ guar-
anteeing bank deposits, both State and national, would be
the first to turn in resentment on us for such action unless
it made the guaranty more general.
toMr. FLETCHER. Mr. President, will the Senator yield

me?

Mr. ROBINSON of Arkansas. I yield.

Mr. FLETCHER. It is not my idea that these proposals
are confined to placing on the Government the responsibility
and obligation of guaranteeing these deposits. There are
various proposals, some to require the banks themselves to
protect depositors, by providing for funds which may bes
raised from contributions by the banks, contributions by the
depositors, and contributions by borrowers.

Mr. ROBINSON of Arkansas. That is kindred to the pro-
vision in the Glass bill to which I referred a few moments
ago, and which met with the resistance of the very forces
which are now seeking to commit the Government to a
guaranty policy.

Mr. FLETCHER. That is the kind of guaranty which I
have in mind. " I do not mean to suggest that the Govern-
ment should go into the guaranty business at all.

Mr. GLASS. Mr. President, will the Senator yield again?

Mr. ROBINSON of Arkansas. I yield.

Mr. GLASS. If the Senator from Florida and other Sena-
tors will examine their telegrams, they will find that 95 per-
cent of those who are insisting upon a guaranty are insist-
ing upon Government guaranty; and, as the distinguished
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Benator from Arkansas has said, when we proposed fo levy
an inconsequential assessment of one fourth of 1 percent
upon the banks of this country to insure a prompt return
of their money to depositors in closed banks, they came here
with an organized monopoly to protest against that inconse-
qguential assessment, an assessment which involved, in the
last analysis, only one eighth of 1 percent.

Mr. BORAH. Mr. President, may I ask the Senator who it
was who opposed that particular provision? The opposition
did not come from the people generally throughout the coun-

try, did it?
Mr. GLASS. It came from the bankers.
Mr. BORAH. Exactly.
Mr. GLASS. Upon whom we were proposing to levy the
assessment.
Mr. BORAH, I am not surprised that it came from them.
Mr. GLASS. They organized a lobby against it, and if

the Senator will examine the hearings before the Committee
on Banking and Currency, he will note that every banker
who appeared there protested against that inconsequential
assessment upon the banks.

Mr. BORAH. I would expect that.

Mr. McKELLAR. Mr. President——

The VICE PRESIDENT. Does the Senator from Arkansas
yield to the Senator from Tennessee?

Mr. ROBINSON of Arkansas. I yield.

Mr. McKELLAR. Like all other Senators, today, and
yesterday, and for the last several days, I have received a
great many telegrams from my State in reference to the
guaranty of bank deposits., I have asked these bankers this
question in a telegram:

Would banks be willing, in the event of guaranty of deposits, to
pay as much as one fourth of 1 percent of their interest on loans,
and charge their customers an additional one fourth of a percent.
on a general-guaranty fund?

Would they, in addition, be willing to pay 1 percent on savings
deposits and one fourth of a percent on daily average balances of
deposits in order to maintain a general-guaranty bank fund?

It seems to me that if any guaranty at all is to be made,
it should be made by the banks themselves.

Mr. ROBINSON of Arkansas. Mr. President, while the
Senator is telling us of the inquiries he has made to the
banks, it would be interesting to have knowledge of their
replies.

Mr. McKELLAR. I have sent this telegram only in the
last few moments; and when the replies come, I shall submit
the replies, or some of them, to the Senate.

Mr. ROBINSON of Arkansas. The Senator from Virginia
was right when he said that if we correctly interpret the
language of most of the telegrams which are coming in, we
will find that they mean a guaranty by the Federal Gov-
ernment, and nothing else. Every telegram I have had on
the subject, without a single exception, insofar as I can
recall, has asked me to pledge the credit of the United States
to the payment of the debts of banks, many of which are
insolvent.

Mr. President, I have sympathy with the depositors in
these institutions, and I should like to be of assistance and
service to them; but while we are yielding to such entreaties
and demands, let us not forget that at this time it is im-
portant to maintain the integrity and the credit of the Gov-
ernment of the United States, and if we pursue a course
which further threatens or endangers national credit, we
shall do far more harm than we should do by refusing to
legislate in an ill-considered manner for the guaranty of
bank debts—which it is known the Government will have
to pay, in part, at least, if such guaranty shall be made.

I recognize that there is no legislation, whatever may be
proposed, that will immediately or quickly lift the clouds
and let the sunshine through on all our people and their
labors. But there is a fair and a necessary limit to the
extent to which we should pledge the credit of the Federal
Government, and in guarding that we are doing our duty,
even though we fail to respond to the propaganda that is
directed in almost resistless force and volume toward reck-
less action. :
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Mr. President, I have consumed much more time than I
intended. I hope we will permit the authorities under the
new statute fo do everything that is possible to be done to
ameliorate the situation. I trust that we will not ourselves
by anything we say or do here hamper or unnecessarily
burden them in their efforts, for God knows the task is so
great and the difficulties which they must overcome are so
numerous that they require our heartiest cooperation and
support.

Mr. President, I yield the floor for the present, although
it is my purpose to move an executive session with the .ob-
ject of having some nominations referred.

Mr. VANDENBERG. Mr. President, I hope that motion
may be withheld for the present.

Mr. ROBINSON of Arkansas. Oh, yes; I withhold it, of
course,

Mr. VANDENBERG. Mr. President, it is not pertinent
at the moment to indulge in attention to any phase of
guaranteeing or insuring bank deposits, because the Con-
gress and the administration have decided to proceed for
the time being in a different banking direction. But it
seems to.me it would be very unfortunate if the subject
were to be left where the able Senator from Arkansas has
left it, because I should dislike to have the country mis-
takenly believe that at no point in a program for guaran-
teed or insured bank deposits is there any reliable, de-
pendable, sound, sane formula.

Mr., ROBINSON of Arkansas. Mr. President, will the
Senator yield?

The VICE PRESIDENT. Does the Senator from Michigan
yield to the Senator from Arkansas?

Mr. VANDENBERG. 1 yield.

Mr. ROBINSON of Arkansas. I thought it was made clear
during my remarks that I supported the provision in the
Glass bill which provides for a liquidating corporation and
for a fund which is in the nature of a guaranty for de-
posits. I feel that the expense of any guaranty arrange-
ment ought in large part to be borne by the banks rather
than imposed entirely on the Federal Government.

Mr. VANDENBERG. Mr. President, the provision in the
Glass bill for liquidating corporations was a provision to
deal with banks after they are closed. I favored it as a
means to expedite liquidating dividends to unfortunate de-
positors. But it was a proposition in no sense analogous to
the subject now under discussion. It was a proposition to
close the barn door after the horse is stolen. There is no
reason in the world why a more affirmative process can
not lock the barn first, and it is to that proposition I wish
to address myself. It is totally different from the liquida-
tion proposal in the Glass bill. I want to save depositors
so far as possible from any need to be liquidated. I want
them to know in advance that their money is safe.

I think the Senator from Arkansas would readily con-
cede that I always attempt to dedicate myself in this body
to sound finance and to the integrity of the Treasury quite
as faithfully as he does. I think he will concede that I
have already amply demonstrated my purpose to cooperate
with the new administration upon every possible front.
But, Mr. President, sound finance is not automatically at
war with a proper program of deposit insurance, and coop-
eration does not require an abdication of judgment. Neither
does cooperation nor a plea in the name of patriotism re-
quire Senators to yield up their convictions when those
convictions are solidly based upon reason and not upon mere
political or partisan indigestion.

I propose to submit very briefly that there is a point at
which it is not only perfectly safe, but at which it would
be utterly wise to put the insurance of the Federal Govern-
ment behind a certain type of bank-deposit credits in the
United States, not only for the sake of depositors but also
for the sake of perpetuated American institutions.

I concede at the outset that every State effort to guarantee
bank deposits has been a total, abject failure and that the
depositors in the banks which were relying upon the guar=
anties have been the chief victims of those failures.
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Mr. ROBINSON of Arkansas. Mr. President——

The VICE PRESIDENT. Does the Senator from Michi-
gan yield to the Senator from Arkansas?

Mr. VANDENBERG. I yield.

Mr. ROBINSON of Arkansas. The Senator has stated
that he conceives of a Federal guaranty as to tertain types
of depositors. I wonder if it is his intention to elaborate
that thought and tell us what types of depositors should be
included and which should be excluded?

Mr. VANDENBERG. It is, if the Senator from Michigan
may be permitted to continue.

Mr. President, let me repeat, so there may be continuify in
my statement, that I frankly concede that State guaranties
of all bank deposits have been an abject failure. Secondly,
let me completely agree with the Senator from Arkansas
that if we were now to attempt to insert a general Federal
guaranty under all the depositis in all the banks of the
United States as of the present-day face value of their shat-
tered assets, it would mean that we would be charging all
the shrinkage in those values to the Treasury of the United
States. That to me is quite as impossible and impractical
as the Senator has indicated. But that does not close the
contemplation by any means. On the contrary, it is only a
warning that we must avoid these known infirmities. It
should not discourage all further pursuit of the subject.
It should merely advise us to take advantage of these lessons.

Mr. President, we have passed a bill under the terms of
which the Comptroller of the Currency and the Secretary
of the Treasury by their own ipse dixit are about to decide
what banks of the United States are solvent and what banks
are nof solvent, with the possible result that there may be
numberless, needless bank tragedies up and down the coun-
try at the ultimate expense of the depositors themselves.
At least that may be the result if solvency and liquidity
are to be taken to mean the same thing and if today's
broken and subnormal values are to be the ruthless yard-
stick. I hope the new authority will not be used in this
fashion. I am sure it will not be intentionally so used. But
I submit that it would have been infinitely safer and wiser
and more automatically effectual to have proceeded in the
following fashion, which includes Federal insurance for bank
deposits. I do not mean to be threshing old straw. I do
not mean to be idly critical. I take my share of responsi-
bility for what has been done. I would not discuss this
alternative which might have been, except as it is the best
way to demonstrate my view respecting deposit insurance.
We may yet find it advisable to proceed in some of these
directions as a supplement to the program already ordained,
although I fervently hope and pray that this program may
completely succeed, and I shall continue to cooperate to this
end.

But I submit that if in the present emergency we ordered
the bank assets of every bank in the United States fo be
divided, liquid assets upen this side and nonliquid assets upon
that side, we would take the first essential and logical step.
Then if we ordered negotiable certificates of participation
issued to depositors against the nonliquid assets, those ne-
gotiable certificates to be redeemable at par in payment of
any debt at the bank of issue, those certificates to be sup-
ported until they were retired at par by all the earnings
of the banking institution even if it took a decade until the
depositor had been returned, if possible, every dollar that
was representative of his money in those nonliquid assets—
if we set up these participation certificates upon the one
side against the nonliquid assets, we would provide the most
orderly possible way to salvage the maximum value of those
assets in behalf of the depositors. At the same time we
would give them fhe relative use of their deposits through
the use of participation certificates. Of course, the double
liability of stockholders would continue without dilution. So
much for the nonliquid side of the question. Now we come
to the particular phase of the subject under immediate
inquiry.

As to the liquid side of the bank, into which liquid values
have been placed worth 100 cents on the dollar, we should
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have the same kind of banks that the Senator from Arkan-
sas proposes to open next Monday under the law which we
enacted 2 nights ago, and which ‘he believes the people
should trust. If the people shall trust them, so should the
Government of the United States. Suppose the Federal
Government were to insure those liquid assets upon the live
side of that bank and then suppose we were to insure all the
new business that comes into that bank through its liquid
side. I submit, to begin with, that we would have ended for-
ever the chance for runs in connection with the situation in
which the country finds itself. The restoration of confidence
would cease to be a speculation. It would be an axiom.

I submit we would have given the depositor on both liquid
and nonliquid sides of the bank the maximum use of his
savings, which is what he wants and which in many, many
instances he is not going to get under the regime under
which we are about to proceed if it keeps large numbers of
banks dark. I submit we would have automatically stabilized
the banking situation. I submit that we would have pro-
vided a formula under which the savings of the Nation, in-
stead of being often threatened with a sale at auction under
the pressure of today’s vicissitudes, would have had a
chance to be salvaged with maximum opportunity to save
the savings of the people of the United States. Nor would
this have been a strain upon the public credit, as I shall
presently show. I am talking of an emergency 100 per cent
insurance upon liquid assets and new business for a period
of 1 year until confidence has justifiedly recovered nor-
malcy. I am falking of an insurance paid for by the banks
themselves.

Now let us see whether insurance of this character need
be a burden upon the public credit. I am talking about
Federal deposit insurance, which would be reimbursed out
of a fee assessed against the deposits themselves, and which
would ask the Government for the temporary use of its
credit only until such time as the premiums shall amortize
any present expenditures temporarily involved. There is not
a depositor in the country who would not be happy today to
pay any reasonable fee in return for safety.

Can this be done on an actuarially sound basis? Let us
see. I have thus far discussed a 100 percent insurance for
1 year on liquid assets and new business, factors obviously
involving but a minimum of risk. Thereafter I would turn
time deposits, which are essentially the savings of the peo-
ple, into actual contract deposits, and then as a permanent
rule I would insure 75 per cent of these time deposits. Thus
the banker is left responsible for his demand deposits and
the depositor is left on 25 per cent notice to choose his
bank wisely. These factors remove practically all of the
infirmities which have caused the failure of previous State-
guaranty plans. Let us see what would happen if so amaz-
ingly low an annual premium as one eighth of 1 percent
per annum were charged for this insurance.

The best experience of which I know—the best criterion
for our critical guidance—is the experience of the member
banks in the Federal Reserve System during 17% years of
its existence from 1914 down to June, 1932, which includes
2 years of the heaviest bank mortality. I beg of Senators
to understand that I do not claim any finality for these fig-
ures. I simply illustrate. In the final analysis I should
myself require that actuarial experts vindicate any such
tables of experience. Purthermore, I recognize that there
is larger mortality outside of the Federal Reserve System
than there is inside it; and I recognize that in many as-
pects our present problems defy the consultation of prece-
dents. Nevertheless, here is a significant balance sheeb
which bears directly upon the problem which I am submit-
ting to the Senate.

If during those 17}, years the Government’s insurance
fund had taxed the deposits of those banks one eighth of
1 percent per annum, and if one quarter of the net earnings
of the Federal Reserve System had been added to the insur-
ance fund, as would be wholly appropriate, the fund at the
end of the 17} years would have been two and one half
times sufficient fo pay all of the fund’s net losses—every
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penny of them—for that long span of time. As a matter
of fact, the losses actually would have been much less, be-
cause there would have been no excuse whatever for the
mass hysteria which often precipitates needless bank runs
and often needlessly closes perfectly sound banks.

In other words, we would not only have had an ahso-
lutely solvent governmental operation but we would have
had an operation which would have made the banking sys-

tem of this country just as solidly safe in respect to security’

and integrity of deposits as are the banking systems of
Canada, England, and other continental countries which
are held up to us as models. I submit that such a pro-
gram can not be summarily dismissed as unsound. In-
deed, it may be true that the Government runs much less
credit risk in this fashion than by waiting for a calamity
and then pouring its prodigal resources into the breach.

No, Mr. President, it is possible to put a Federal insur-
ance under the type of American banking which the Ameri-
can people are entitled to have. The savings of the Nation,
along with its insurance policies, are utterly the most sa-
cred trust with which we have to deal; and if there is one
thing more than another that threatens the social system
today, it is the failure of the American system to hold those
savings inviolate.

Therefore when we contemplate a program which will
save the savings of the Nation, not at the expense of the
Federal Treasury at all, not with any net burden upon the
public credit whatever, but with a self-liquidating insurance
which may be just as actuarily sound as any other insurance
that was ever written, I submit it is a program which de-
mands earnest consideration rather than a summary rejec-
tion as though it were a heresy. I have had the experience
before, Mr. President, of submitiing banking ideas which
were greeted with original derision, only to be subsequently
embraced as orthodox when the necessity for them became
imperative. I expect to have the experience again. I ex-
pect to have it in respect to deposit insurance for the sav-
ings of the American people. I have spoken unexpectedly
and without preparation today. I shall be glad to extend
the discussion in detail upon another and more appropriate
occasion.

Mr. ROBINSON of Arkansas. Mr. President——

The VICE PRESIDENT. Does the Senator from Mich-
igan yield to the Senator from Arkansas?

Mr. VANDENBERG. I yield.

Mr. ROBINSON of Arkansas. To what class of banks
would the Senator extend the form of insurance he now
proposes?

Mr. VANDENBERG. In this emergency I would extend
it to the liquid side of every bank in the United States.

Mr. ROBINSON of Arkansas. State and national?

Mr. VANDENBERG. Yes.

Mr, ROBINSON of Arkansas. That would make neces-
sary, of course, government or Federal Government inspec-
tion and supervision of banks?

Mr. VANDENBERG. To which I have no objection what-
ever; and the more of it there is, the better.

Mr. ROBINSON of Arkansas. That would result prac-
tically in the abolition of all State banks and forcing them
under national-bank charters.

Mr, VANDENBERG, We have to choose the lesser of
two evils in this day, but I am not sure that those State
banks are not on the way out under the regime we have
set up.

Mr. ROBINSON of Arkansas. That was the idea I sought
to develop. The Senator proposes to assist the State banks
by abolishing them or by forcing them to become national
banks. That may be the way out, as the Senator said.

Mr. VANDENBERG. Mr. President, I decline to permit
that paraphrase to stand. It is not a fair paraphrase, and
nobody knows it any better than the Senator from Arkansas
himself.

Mr. ROBINSON of Arkansas. Mr. President, the Senator
does not mean to say that I intended deliberately to mis-
represent him?

Mr., VANDENBERG. No.

Mr. ROBINSON of Arkansas. Will the Senator pardon
me further? I think it is a fair inference from the state-
ment made. May I review what the Senator said?

The Senator stated that he proposes to extend this guar-
anty to every bank in the country. Then I asked him the
question if that did not imply the Federal supervision and
examination of all banks, He said that it did. Then I
drew the inference that that certeinly meant the forcing of
all banks under Federal charter or under Fefieral control.

Mr. VANDENBERG. And I reply that inspection and
supervision do not mean dependence and abrogation of the
State system.

Mr. ROBINSON of Arkansas. Mr. President, I want to
warn the Senator that he should not use the language that
he used a moment ago. The conclusion that he draws may
be supported in his own argument, but I do not believe it
is supported in the judgment of his colleagues. Once we give
the Federal Government both supervision and inspection of
a State bank, it is very near to being a national bank.

Mr. VANDENBERG. Mr. President, that is the precise
status of every State bank today which is in the Federal
Reserve System.

Mr. VANDENBERG subsequently said: Mr., President, in
the observations I was recently making I submitted a theory
and formula of action which I had previously put in the
form of a bill which I had hoped fo have an opportunity to
submit to the Senate before it passed summarily the legisla-
tion two nights ago. It is no use now to refer it to the
committee, but, as an illumination of what I was trying to
say, I ask unanimous consent that the bill may be printed
in the Recorp at the conclusion of my previous remarks.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is so ordered.

The bill referred to is as follows:

A bill to provide for the segregation of banking assets and for the
insurance by the Government of the United States of certain
banking deposits
Be it enacted, ete., That—

Section 1. In a manner prescribed by the Comptroller of the
Currency, with the approval of the Secretary of the Treasury, any
national banking association may segregate its assets into cate-
gories of liquid assets and nonliquid assets for the purposes set
forth in this act. Liguid assets shall include all cash items and/or
United States Government bonds and/or commercial paper eligible
for discount at the Federal Reserve bank and/or such other assets
as may be readily negotiable at the value assigned to them on the
books of the banking assoclation.

Sec. 2. Each deposit of the banking association shall be divided
in the proportion established by the foregoing categories. Each
depositor accordingly shall be assigned a liquid and a nonliquid
deposit. The liquid deposit shall be evidenced in usual banking
forms and shall be available to the depositor under ordimary
banking regulations and practice.

Sec. 3. Each depositor shall receive participation certificates of a
total par value equal to said depositor's pro rata share of the
nonliquid assets, such certificates to be issued upon the following
conditions and upon any additional conditions prescribed by the
Comptroller of the Currency:

(a) The certificates shall be issued in various convenient de-
nominations. Each certificate shall be due and payable, in whole
or in part, or renewable, in whole or in part, at the end of 1
year from date of issue, and at the end of each succeeding year
until paid in full: Provided, That the face value of each certificate
shall be reduced at each maturity by the pro rata amount avail-
able from the trust sinking fund hereinafter provided, and new
certificates shall be substituted accordingly.

(b) The certificates shall be in negotiable form but may be
left with the banking association for safe-keeping, at the option
of the depositor. If left for safe-keeping, the certificates shall be
segregated to the trust account of the depositor and shall be
entirely at his disposition and under his control.

(¢) The certificates shall draw 2 percent cumulative Interest
per annum, payable upon presentation at maturity.

(d) The certificates may be tendered to the banking association
for payment of any sums owing to the association and which may
have been classified as nonliquid.

(e) All nonliquid assets shall be held and administered as a
trust for the benefit of all holders of certificates alike. The an-
nual proceeds of this administration shall pay (1) the cost of said
administration, subject to the approval of the Comptroller of the
Currency, but in no event more than the proportion of the total
cost of operating the banking association represented by the ratio
between liquid and nonliquid assets; (2) the cost of 2 percent

annual interest on the certificates; (3) the annual reduction in
the face value of the certificates at maturity, such reduction being
the annual balance remaining in the administration of the trust
after the payment of the two preceding costs.
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Sec, 4. No dividends shall be pald by any banking association
while any participation certificates are , and all net
earnings of the association from liquid assets, otherwise available
for dividends, shall be closed annually into the trust fund defined
in subsection (e) of section 2.

Sec. 5. That portion of the deposits of any banking association
against which liquid assets have been allocated, and all new depos-
its made thereafter shall be insured by the Government of the
United States at 100 percent of their face value for 1 year from
the date of this act. For this purpose an insurance fund shall be
created and managed by the Federal Reserve Board, which shall
have full authority to make all necessary regulations pertaining
thereto. There is hereby appropriated $250,000,000 from the Treas-
ury of the United States for sald insurance fund, or such portion
as may be from time to time required. Each banking association
qualifying within the terms of this act shall pay into the insur-
ance fund on August 1, 1833, an annual premium of 1 percent
of the total amount of its average insured deposits for the pre-
ceding 3 months. During the period of 1 year from the
date of this act no banking association shall pay more than 2 per-
cent per annum to any depositor with an insured deposit. The
insurance shall attach to each insured deposit and shall be paid
by the insurance fund within 30 days after the banking association
may be closed by action of the comptroller.

SEc. 6. After the expiration of 1 year from the date of this act
the insurance fund shall continue to operate as defined in section 5
with the following exceptions:

(a) It shall apply only to 75 percent of time deposits; and time
deposits are defined as deposits which are under contract to remain,
without walver, for a period of 6 months, and which receive
interest at the rate of not to exceed 2 percent per annum.

(b) The annual premium to be paid on August 1 of each
succeeding year shall be one eighth of 1 percent.

Sec. 7. The insurance fund shall acquire all rights of insured
depositors in the liquidation of any banking assoclation until it
has been reimbursed in full.

Sec. 8. The Secretary of the Treasury is authorized, upon appli-
cation of the Federal Reserve Board, to pledge the faith and credit
of the Government of the United States to bonds or other evi-
dences of debt necessary to provide any temporary funds required
by the insurance fund to meet its obligations, such advances to be
subsequently reimbursed from said fund.

Sec. 9. Any State bank shall be admitted to the provisions of
sections 5, 6, 7, and 8, when, in the judgment of the Federal
Reserve Board, the State has provided by law for an allocation of
assets as between liquid and nonliquid assets as generally defined
in sections 1, 2, 8, and 4. In the absence of such law any State
bank may become a national banking assoclation, for the purposes
of this act and under its terms, pursuant to conditions prescribed
by the Comptroller of the Currency.

Sec. 10. The interest on postal-savings deposits hereafter shall
be at the rate of 2 percent per annum, and no new postal-savings
deposits shall be accepted after May 1, 1933, at a post office In any
city or village in which a banking association or bank is operating
under the terms of this act.

Mr. LONG. Mr. President, the Senator from Arkansas
and the Senator from Michigan should not be disagreeing
with one another. Their minds are one, and their hearts
have only one beat. Under the regime that is proposed by
the Senator from Arkansas the banks are all going to stay
closed; under what the Senator from Michigan proposes,
they are all closed now and will be again closed if they
should reopen. That is the only difference between the
two Senators. [Laughter.]

Mr. ROBINSON of Arkansas. Mr. President, that may
be an amusing statement to the Senator from Louisiana,
and I presume he means it humorously, but if is a harmful
statement.

Mr. LONG. No.

Mr. ROBINSON of Arkansas. But there is not a word of
truth in it.

Mr. LONG. The Senator may express his own opinion.

Mr. VANDENBERG. I want to join in acknowledging the
sense of humor of the Senator from Louisiana, but I deny
his accuracy.

Mr. LONG. That may be the opinion of the Senator from
Michigan, and that may be the opinion of the Senator
from Arkansas—and I give them credit for their
opinions——

Mr. ROBINSON of Arkansas. What I stated is a fact.

Mr. LONG. 1 stated it as an opinion and not a fact;
but what has been done has put the shoulder of the Govern-
ment around such preferred banks as the Federal Govern-
ment is willing to allow to reopen or to take into the Fed-
eral Reserve System, and that means that all that are outside
the breastworks will never again see the light of day.
Perhaps the Senator from Michigan and the Senator from
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Arkansas do not know that to be a fact, but a week's time
will prove it.
Mr. VANDENBERG. Mr. President, will the Senator
yield?

Mr. LONG. Yes; I yield to the Senator from Michigan.

Mr. VANDENBERG. I join with the Senator in his view
of the probable effect of the legislation already passed; but
he evidently failed to hear me say that the formula to
which I addressed myself would apply equally to every bank
in the United States.

Mr. LONG. Then, the Senator is getting nearer the
kingdom.

Mr. VANDENBERG. The Senator from Michigan has ar-
rived in the kingdom.

Mr. LONG. All right. Then I have only to convince the
Senator from Arkansas that I am right.

Mr. HARRISON. Mr. President——

The VICE PRESIDENT. Does the Senator from Louisiana
yield to the Senator from Mississippi?

Mr. LONG. 1 yield for a question.

Mr. HARRISON. I thought the Senator was through.

Mr. LONG. No; I am not half through; I am just fixing
to start. [(Laughter in the galleries.]

The VICE PRESIDENT. The occupants of the galleries
must observe the rules of the Senate and not express them-
selves in any way concerning the proceedings of the Senate.
The Chair will repeat what he said the other day, that the
Senate is glad to have the visitors in the galleries as the
guests of the Senate, but it is respectfully asked that they
observe the rules of the Senate.

Mr. LONG. Mr. President, I wish to make some answer
to what the Senator from Arkansas has said, because I
think we are really together in what we believe will happen.

If on the coming Monday we open the banks that are
selected—those which are supposed to be solvent—that will
mean that those that are not opened on that day have prac-
tically been the same as condemned as insolvent, unsound
banks, and they might as well never try to open, and they
never will open. If the Senator from Arkansas does not
know that, he only has a few days’ time left before he will
know it. I know that the banks that are not included in
the Federal Reserve System and that are not permitted to
open under the special order of the Treasury Department
will never open again—99 percent of them, at least—unless
they open up on the day that other banks are allowed to
reopen under the proclamation of the President.

There has been a great deal by way of confessed judg-
ment entered here against a bank deposit guaranty law; it
has been said that it will break down the Treasury of the
United States Government, and some Senators believe that
to be so. The European countries owe us $20,000,000,000.
It would not take the United States, Mr. President, at the
outside, more than ten or twelve billion dollars, regardless
of what kind of a catastrophe might ensue in this country,
to guarantee bank deposits to the United States. It is con-
tended that this $12,000,000,000 will put the Government in
a place where it can never walk another step; and yet today
European counfries which owe us $20,000,000,000 have prac-
tically thrown up the white flag and said that they are not
going to pay the $20,000,000,000, but nobody has said that
that has sunk the ship of state or ruined the financial con-
dition of the United States.

Mr. FLETCHER. Mr. President, will the Senator yield?

Mr. LONG. I yield to the Senator for a question.

The VICE PRESIDENT. Does the Senator from Louisiana
yield to the Senator from Florida?

Mr. LONG. Yes, sir; I yield to the Senator.

Mr, FLETCHER. Mr, President, the question is: Are we
not rather premature in the discussion today of a bank-
deposit guaranty measure? I will say to the Senator that
at the last session there were 4 or 5 bhills introduced
on that subject and referred to the Committee on Banking
and Currency, and those bills have been under consideration
there, but on account of the short time left of the session it
was impossible to get a confroverted subject such as that
considered by the Senate. At this session other bills have
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been introduced looking to the same object. I have intro-
duced a bill similar to one that I introduced last May and
have had it referred to the Committee on Banking and Cur-
rency. Though it may not be perfect, it will be developed at
the hearings. The committee will hold hearings on this
subject very soon, and I hope we can exhaust it in the hear-
ings before the committee. Then we will be in a position to
discuss the question.

The same cbjection I had to the Senator’s amendment the
other day I have to the other proposal. I should like to see
a proposition like that referred to the Federal Reserve Board
and to the Treasury Depariment and see what effect it would
have. I should like to obtain their judgment about it. I
should like to have that kind of subject considered by the
committee. I was afraid to deal with it instantly on the
floor., The Senator may be entirely right about it, and yet
I feel that such matters ought to proceed by reference to
the committee, and then have the committee hold hearings,
and give such consideration as they see fit to the question,
before we are prepared to deal with if.

Mr. LONG. I wish to say to the Senator that the Senate
committee has had such bad advice on subjects of this kind
and has uniformly followed such vicious precedents—and
proven to be vicious—that I think we have got almost im-
mediately to settle it one way or the other here. The great
trouble is that you are going out on Monday to open up the
banks. You were going out yesterday, but you could not go
yesterday and could not go today, and, we will say, to-
morrow you are going out to open up the banks. When you
open up 10 percent of the banks—I have had some experi-
ence with matters of this kind; I have opened up a few of
them—and leave 90 percent of them closed, yon never will
again be able to breathe the breath of life into the 950 per-
cent, and the chances are that they will burst the ones
that you do open in the middle of the broken back. That
is what.you are about to do. That is what the wiseheads
of the Senate are about to do. They are about to go out,
without thinking of one single other thing, and open up
about 10 percent of the banks, and leave 90 percent of
them closed, and try to maintain a banking system for the
country with 90 percent of the banks closed, and the Death
Angel hovering over them on the morning the sunrise is
supposed to have come. That is what this means.

The Senator from Florida [Mr. FLercEEr] and I do not
substantially disagree, but there are those, Mr. President,
who have had control of banking legislation in the United
States for the last 20 years. Mr. Eugene Meyer, Chairman of
the Federal Reserve Board, Mr. Ogden L. Mills, the former
Secretary of the United States Treasury, and men of his
type, are today as influential as they were before the elec-
tion of November 8 last, when it comes to have their advice
accepted in—I am sorry to say—some of our own councils;
there is not any difference; the same men who sat and con-
ferred about the kind of financial policy that was going to
govern this country—Mr. Parker Gilbert, of J. P. Morgan &
Co.; Eugene Meyer, the chairman of the Federal Reserve, and
Mr. Ogden L. Mills, together with the distinguished Senator
from Virginia [Mr. Grass]—have every one had their fin-
ger in the pie during the last 20 years. There has not been
any difference in what they advocated then and what they
are advocating now, and they are doing now just what they
have done for the last 12 years.

That is what is happening in America today. Why, Mr.
President, when a prophet comes up and tries his experi-
ment, and it fails, he steps aside and lets somebody else have
a chance. When a man comes up and undertakes to cure a
patient who is sick and dying, and it seems that he has
failed fime after time, and the patient develops various
and sundry other complications, they call in someone else
to help restore the patient to life. Here in the United States
the Federal Reserve System has been dominated and con-
trolled, and the financial structure of America has been
dominated, controlled, and negotiated through a certain
little clique, and it has brought this country to wreck and
to ruin; and now we have the same set here giving us orders
to close 90 percent of the banks in the United States and
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open up 10 percent, and we are still following that kind of
prophet.

That is what you are doing. Why send the matter to a
committee? We ought to have brought this thing out in
the open a long time ago. That is the trouble now.

Had I been the President of the United States—and I
guess it is a good thing that I never was—I never would
have sent for Eugene Meyer, the chairman of the Federal
Reserve Board. He has been here, the carcass hovering
over the lives and fortunes of these people, for many, many
years. He has been the raven that has said to the American
people, “ Nevermore!” He is here today. His philosophy
today is embraced not only in the bill which we have passed,
unless we amend it, but it was embraced in the Glass bill,
to which the Senator from Arkansas refers.

What was the Glass bill? I suppose the Senator means to
say that the Glass bill might have been held up by some of
the time some of us took in discussing it. I do not think
we discussed it half long enough, but it did take several days
thoroughly to discuss the Glass bill. I was in favor of some
of the provisions of the Glass bill. I want the Senator from
Arkansas to remember that I distinctly favored divorcing
the affiliates from the commercial banks, and said so on
the floor of the Senate time after time. 'There never was
any disagreement at any time between me and my colleagues
who favor that provision of the bill; but the Glass bill pro-
posed to close up all that were not in a chain-bank system
by its effect though, not by its terms. The effect of the Glass
bill in branch banking would have been that and nothing
else.

Now we are told by the Senator from Arkansas that it
would be an impossible burden to take the 14,000 State banks
into the Federal Reserve System. Why? Why? That is not
my information. I understand, on fairly good authority,
that the departments of the United States Government did
not think they weuld have any trouble in lcoking over 14,000
State banks. I do not mean that it would not be a good
deal of work; but I was informed, and I am willing to give
the Senafor from Arkansas, in confidence, the benefit of
telling him who my informant was, and I think he will think
it was direct enough, that they would not have opposed
bringing them in; on the contrary, that they probably would
have desired that the State banks be brought into this act.
I wish to say that I think my information is just as reliable
as any information that has been expressed on this floor; but
it was the attitude of certain financial “ master minds " who
have been so prominent in financial legislation in the past
20 years, and therefore so prominent in closing banks during
the past 20 years, that kept the State banks from being
covered in this bill. T am fold that the department would
not have had any objection at all to their inclusion, and I
do not hear that statement challenged.

Now you are going to open some banks. The Senator from
Arkansas has rendered a very well justified tirade against
the big banks of the United States. That is another time
that the Senator from Arkansas and myself agree. Every-
thing that he says against the way the big banks of this
country have manipulated the legislation and the financial
affairs of this country is justified; but which are you going
to open? You are going to open up the big banks that the
Senator from Arkansas says have been guilty of such mal-
practices that they ought to be condemned throughout the
length and breadth of the country! And yet this bill pro-
poses to open them u pand to leave the little banks closed.
You are cpening up the big banks who have filled this coun-
try with German marks, and Argentine bonds, and Brazilian
bonds. They have been responsible for breaking the little
banks of this country. The little banks of this country could
not have existed if they had not been willing to follow the
dictates of the big banks in Wall Street; and yet, as a result
of it, they have been deplefed in their resources and in their
assets, and you have seen them filched and imposed upon
through the leading financial masters of this country; and
now you are going to close the little banks that the people
have had that have been guilty of no such practices as are
charged against the big financial masters that are con-
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demned by the Senator from Arkansas, and you are going
to leave the big financial masters open today, and hang
them above the people as a carrion for the future to close
whatever other places of business the people are ever able to
develop.

I do not understand some of this logic.

I wish to say, Mr. President, that I am trying to convince
someone, somehow, of the necessity of not allowing this bank
proclamation to be lifted without taking care of the banks
of the States as well as these other banks. I am trying to
do it in time. I am trying fo tell you now, from bitter ex-
periences I have had, that you do not dare go out here in
the United States on Monday and announce that you are
going to leave 15,000 banks closed, and try to open up 4,000
banks. You do not dare go out here and say that you are
going to leave 15,000 banks closed, but that you are going to
try to open up 4,000 banks, because you will not only break
the couniry by leaving the 15,000 banks closed, but the
chances are mightily in favor of your breaking at the same
time the 4,000 banks that you try to reopen.

The Senator from Virginia [Mr. Grass] makes the point
that the Government ought not to be in the guaranty;
but the Senator from Virginia has forgotten that he stood
on the floor of the Senate in the last session of Congress
and tried to give $125,000,000 of the public's money out of
the Treasury of the United States to this liquidating cor-
poration. He was in favor of that gift or that contribution
af the time. It was so amended by the late Senator from
Montana, Mr. Walsh, that the Government might draw
certain earnings from it, I believe; but the Senator from
Virginia was in favor of a contribution of $125,000,000.

Mr. President, I realize that very likely nothing is going
to be done. I realize that the death mask has already been
put on the small financial institutions of this country. We
are awaiting the day of execution. You have condemned us
to death in order that there might be a survival of the select.
Mark my words: You have condemned 15,000 banks to close
in order that you can keep 5,000 banks open. Mark my
words: The 5,000 banks cannot stay open any more than
the 15,000 banks can stay open. Mark my words: If you
think you are going to prefer one of these banks and enable
it to stay open and compel another one of these banks to
stay closed, the calamity, the terror, and the destruction that
you are going to cause will so far outweigh anything good
that you are even trying to do that within less than 10
days’ time the mistakes of the Senate and of the Congress
will be known throughout the length and breadth of this
land. They are already known everywhere except here.
The only place in America that has not recognized the dis-
astrous move that has been made is right in the Capitol
itself. Outside of the Capital itself, there is not one tenth
of 1 per cent of the population of America that does not
know we are setting out upon a disastrous program, closing
down 15,000 of only 19,000 banks; and I was told today by
man after man heading some of these selected 4,000 banks
that are to stay open—I was told by many of the men who
are in charge of these supposed-to-be-select banks—that if
this thing should go through without protecting the State
banks, there was no chance under the living sun for them to
stay open as long as 3 days' time.

That is what I have been told. One banker from the
State of Tennessee came to my room this morning and
brought another gentleman with him—I will not call his
name—and here is what he said:

Everybody except Congress realizes that this thing is going to
be destructive of everybody. Everybody recognizes it except Con-
gress. Now—

He said—

here is what is going to happen:
I have a bank. I am mgtoope it.
respondents are going to be closed. It is

He said—

that when I undertake to open that bank, with every bank all
around me to be closed, I will not only not be able to accommodate
the community but there will be no way on earth for me to stop

All of th
going to mean

little cor-

CONGRESSIONAL RECORD—SENATE

MARrcH 11

the panic and fright of those people; and unless I have {n the
bank every dollar that I have on deposit, I do not even dare to
open; and if I do open, I will be nothing but a liquidating concern.

So we are going to close. We are going to close. We want
you to know just what you are doing to us. We want you
to know that we know it, and we want you to have all the
warning on earth. We are going o close. That is what you
have already done. We will have to stay closed. You will
hang the crepe on the bonds of the States, because without
having State banks in operation they will never be able to
finance and pay the maturities and interest on the State
bonds. You will close the State banks; you will paralyze
the State; you will ruin the State credit, and then they will
close you, and then you will ruin the national credit.

Remember what I am telling you. I do not know how
Liberty bonds are marked up today, but I will tell you how
they will be marked up in the future.

Remember this: You have at last decided to inflate the
currency. We asked you to inflate the currency to save all
the banks, and you said it was an unsound thing to inflate
the currency to save the entire banking structure: and no
amount of argument nor pressure nor even filibustering
could get the Congress of the United States to consent to
inflate the currency. The Senator from Oklahoma [Mr.
Tromas] stood here day after day, arguing with the Senator
from Virginia [Mr, Grass]l, undertaking to convince him
and the Senate that we had to inflate the currency; and
down and down and down went the commodity prices day
after day, until corn was selling in the field for as little as
one half cent a bushel! Then, all of a sudden, when every.
bank had been closed, when they had had their way, when
the voices of the Senator from Oklahoma [Mr. THOMAS]
and the Senator from Montana [Mr. WaEELErR] had rung
through this Chamber and through this country, never
heeded and never heard—no inflation, no silver, nothing
could be done until they had closed every bank in the coun-
try—then they come back and say that Teomas of Oklahoma
was right, that we needed the inflation all the time, but
that they could not let 19,000 banks subsist on it; they
would let us have inflation to keep the 5,000 masters of
finance alive, because they have squeezed out everybody else
in the country, and nobody is going to be allowed to live
except them.

Food could not be had for the people, but it can be had
for the financial barons. The land had become barren of
a means of exchange to live upon, and when they had killed
their neighbors, and their brothers, and starved their chil-
dren to death, broke their banks, depopulated their houses,
wrecked their firesides, then they came and said, “ Oh, yes,
inflation is necessary, not to save the people of the United
States, but to save us, who have been guilty of the destruc-
tion from which this country is now suffering.”

That is the equity of what we are about to do. Yes; you
are going to close us down. Yes; you have already closed
us down, and have been doing it long before this year.
Our President says that for 3 years we have been on the
way to bankruptcy. We have been on the way to bankruptcy
longer than 3 years. We have been on the way to bank-
ruptcy ever since we began to allow the financial mastery
of this country gradually to get into the hands of a little
clique that has held it right up until they would send us
to the grave.

Mr. President, there never has been any such example
ever known of patience and tolerance of people as that of
the American people during the last 16 years, as they have
allowed the banks to play the funeral march, under the
same chaplains and under the same marching squad that
have financially and in all other material respects buried
the prosperity of the people of the United States. In one
grave they have been buried together. In one decree they
have been condemned to an eternal financial wreckage.

In 1 month we have been told that there could be
no medium of exchange allowed under the United States
Government, because, they said, if we inflate, it will destroy
the credit of the United States Government. But today,
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when they have closed down all the banks, they come back
and say, “No; it will not ruin the credit of the United
States Government to inflate, but you must infiate for the
financial masters and not for the people.” They have come
back, Mr. President, and they have said, *“ We have decided
to inflate.” Abel and Cain have become the same man.
Ephraim is joined to his idols; let him alone. They have
come back and said, “ We have to inflate, but we are going
to inflate and keep open the big masters who have wrecked
and destroyed the communities and the banks and have
ruined the hopes for the present time of the people of the
United States living in the country. We are going to save
the big masters, who have compelled it, and condemn to an
eternal damnation, to hell and destruction every man who
was outside this clique that brought this wreckage onto the
people of the United States.”

Go on and do it. You are the ones who have done it.
You think differently. That is your opinion. I think as I
have said; that is my judgment; and it will be vindicated
here in time too short to accommodate me. That is up to
you. We have done everything we could do. You can blame
this condition on whomsoever you want to, but you cannot
blame it on the little crowd that filibustered against the
financial control of this country. You cannot blame it on
the Thomases of Oklahoma, on the Wheelers of Montana,
on the Longs of Louisiana, and others fighting with us. You
cannot blame it on wus, because belatedly and after the
old horse is dead you have come back here and said that it
needed the fodder we tried to give it. You cannot blame
the consequences upon anybody except yourselves, because
yvou have come back and said, “ Oh, what you have pre-
scribed is necessary for the life of the country, but we are
not going to let any part of the country have it except a
few financial masters that we have seen fit to prefer.”

Four thousand banks to open and 15,000 to stay closed!
That is what you have recommended. That is the situation
we are to meet. No one can convince you otherwise.

“ There are none so blind as those who have eyes and see
not, none so deaf as those having ears and hear not.” You
have looked at us and we could not make you see; you have
listened to us and we could not make you hear; and now,
after you have come down to the proposition of closing every
bank in the United States, having your own way, you now
insist that you are the apostles to lead the children of Israel
out of the wilderness; that, having gotten the people into
their graves, you are the ones to bring them out of their
graves. Now you sit in the seats of the mighty and insist
that in no other way are you going to lead the flock out.

We have to take it. We cannot help ourselves. We have
done everything we could. We have tried to get out of the
reach of these blind guides, and have fought as hard as we
could with the blind masters, but, blind as they are, we can
not escape them. We have tried to prevent your going out
and closing down the resources and the financial facilities
of credit of 75 percent of the people of the United States,
but you have argued as you argued against the inflation of
the currency, which you now say must be had. You now
stand here and raise the same old cry that sounds good to
you, that it is going to mean a crippling of the credit of the
country,

The crippling of the credit of the country! Mr. Presi-
dent, if the Government will take these State banks into
the Federal Reserve System, it will not mean any crippling
of the country. If you will inflate, bringing up commodity
prices, allowing these banks to participate in the inflation,
to exchange their farm mortgages and their farm loans and
the surplus securities that have been required of them by
the Reconstruction Finance Corporation, if you will allow
them to use those things as a basis of inflation in order that
they may acquire currency, you will not lose enough money
on a guaranty of bank deposits, when you have thus re-
stored prosperity, even to figure on. The interest will be
more than the cost fo the Government; and if you do that,
you will not lose as much as you did on Europe.

It is said this is war time. Let us fight another war on a
financial basis. How much did the last wa> cost? It cost

us about $25,000,000,000, did it not? You had a “dad-
gummed sight ” better spend that much money to fight an-
other war against depression than to let this country go
to where you are sending it now. The bank deposits amount
to but $44,000,000,000, and at least $12,000,000,000 of that is
duplication. The tofal bank deposits today, eliminating
duplications, will not amount to more than $32,000,000,000.
If you were to be called upon to protect them up to 33% per-
cent, you would be out but $10,000,000,000; and everybody
knows that is an exaggerated figure.

In other words, we can win the war of depression for the
men and the women and the children of American for one-
third what it costs us to win the war with Germany in 1918.
Yet you are allowing the people of America to go to the
“ demnition bowwows " of hell because you are unwilling to
risk one third as much as you were willing to risk to whip
the Imperial German Governmenf, when the fight was 3,000
miles away.

Mr. ROBINSON of Indiana. Mr, President, will the Sen-
ator yield?

Mr. LONG. I yield.

Mr. ROBINSON of Indiana. It might be interesting to
the Senator to know that the World War cost $36,000,000,-
000 in cash, in round figures, out of the United States Treas-
ury, or from the pocketbooks of the American people. Four
and a half billion dollars of that amount went to the * can-
non fodder "—the soldiers, sailors, and marines. All the
rest of that vast sum, practically in its entirety, went to the
profiteers, big business, organized wealth, and the very
people whom the Senator now is condemning.

Mr. LONG. I must express my thanks to the Senator for
those figures. Then we spent $36,000,000,000 on the war we
fought for the sake of the democracy which we have now—
and God let us keep it a while longer—the war we fought
for democracy, to make the whole world democratic; we
were already getting democratic ourselves, and we needed
about 10 more years to have the wealth concentrated in the
hands of a few people. But the war we fought to put the
balance of the world in this fix cost $36,000,000,000, so the
Senator from Indiana says, and I thank the Senator and
other Senators. I know very little about calculations. I
have had little opportunity to learn, and my colleagues
understand that. Thirty-six billion dollars was spent in
order that we might keep this country in a war 3,000 miles
away from our own shores. Thirty-six billion dollars has
been spent, and gone into smoke, in order that we could
cross the Atlantic Ocean and keep despair 3,000 miles away.

Yet today we are told that the national credit will be
ruined if we undertake to finance $10,000,000,000 to save
the little man on the farm, the laboring man, the little poor
man, and every man in this country today who has a little
bank account, and not only will such people be benefited if
we guarantee bank deposits but we will make money avail-
able, by credit, through the little banks throughout the
length and breadth of this country to people who cannot
now borrow a thin dime at one of those banks.

Mr. President, if the war in 1918 cost $36,000,000,000, and
it did not destroy the credit of the country, can we not risk
$10,000,000,000 to save the financial solvency of the United
States today? It is ridiculous, absurd, except upon one
basis, and that is that human life and human blood and
human misery at home will receive less consideration at the
hands of the Congress than the chance to get into a war
3,000 miles away.

Talk about breaking down the country. Thirty-two billion
dollars is the amount of all the bank deposits, excluding du-
plications, according to estimates I have received, and if we
lost 50 cents on the dollar—and we would not lose one tenth
of that—we would not be out more than $16,000,000,000.

Mr, President, what is it worth? In a financial sense this
country is worth $350,000,000,000, and you are going today
to reduce the value of this country to around $100,000,000,000
or $125,000,000,000, if you do not reduce it to nothing, for
the simple reason that you are not willing to keep these
banks open in this country today.
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Mr. President, I wani to tell you, it will be found that
the people think a great deal differently about this thing
from the way some believe them to be thinking. When gen-
tlemen arise here and say that the depositors of the first
national bank can get their money, but that the depositors
of the other bank, and the other bank, and the other bank
cannot get their money, they are going to find that it will
arouse the temper of these people to the height that we have
been undertaking to keep it from going during all these
months,

You do not need to think you are helping the banks. I do
not give a “ tinker’s rap ” for the bankers’ institutions. That
is not what I am arguing for. I am arguing for the little
people from one end of this country to the other whose every
dime is tied up in those little banks,

The Senator from Arkansas, who has a breadth of states-
manship which I hope some day to attain—and I will feel
complimented when I do—says this, and I hope he will listen
to me, because I am undertaking to convince him more than
anybody else in the Senate. If the Senator from Arkansas
were to come over with us, we would save this situation.
That is all we need to save it, because he would have the
logic and the convincing manner of showing the errors of
others’ way, I am sure.

The Senator says this: What more reason is there for
the Government guaranteeing bank deposits than guaran-
teeing the obligations of a store? What more reason? I
am surprised the Senator does not know any more reasons.
What more reason? You have not hung up the sign of the
United States Government, or of the sovereign States, over
the mercantile establishments. They have not been fiscal
depositaries and fiscal agencies of the Government and of
the States and of the municipalities and parishes and coun-
ties as banks have been. But when you go into a bank,
what do you see? There you see a sign, *“ Member of the
Federal Reserve System,” perhaps. Or there you see a sign,
“ National bank, under supervision of the United States.”
Or there you see a sign, “ Under the supervision of the sov-
ereign State of Arkansas”, or of Louisiana, New York, or
Georgia.

There, under sanction of the law, is an institution that is
supposed to be examined and supervised by the State and
by the United States. There is an institution marketing
bonds of the Government, acting as a fiscal agent. There is
an institution that has been held up to the people by
authority of law and under protection of law and under
supervision of law, held up as an institution for the savings
of the people and for the protection of the people of the
country. That is what we have done, and that is why they
are in a different classification.

There is another reason. It is just as necessary that we
keep the States alive as it is that we keep the United States
alive. If we break down the credit of the 48 States of the
American Union, then we have broken down the credit of
the United States itself. If we break down the credit of the
banks of the 48 States, we will have no such thing as
financial integrity for the National Government.

So, with these things being said, if we go out and try to
open up these preferred banks and leave 15,000 banks
closed, when for considerably less than one third of the
money it cost us to fight the war, at the most, we can save
the financial credit of the country and restore prosperity,
our error becomes a calamity.

Mr. President, I am sorry for the vote I cast on Thursday
night. I voted for the bill. I did not have an opportunity
to read it at all, except while the clerk was reading it at the
desk.

Mr. ROBINSON of Indiana. Mr. President, will the Sen-
ator yield?

Mr. LONG. I yield.

Mr. ROBINSON of Indiana. Nobody had an opportunity
to read it. It was passed “sight unseen.”

Mr. LONG. Oh, I got to see it when it was being read
at the desk. A copy of the bill was brought in, and while
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the clerk was reading it, I read it too. That is the first time
I ever saw if, top-side or bottom. But even at that I ought
to have had better sense than fo vote for it. Anybody
glancing at it ought to have had better sense than I showed
on that occasion. I am sorry for that vote. I wonder if I
could get unanimous consent to withdraw my vote and have
it entered “nay ”? I do not know what the rule is, but if
I could do that, I would like to have it done.

We were told that this was the first step to make every-
thing all right. I did not know what anybody else knew
about it and I did not know what I knew about it myself.
I hoped maybe something would come along to help the
situation, and I wanted to help in every way to open the
banks. I was willing to swallow anything to do whatever I
could. I instantly saw that they should have included the
State banks, and I thought it might do a little good to add
them. Buf I am very sorry for the vote I cast. I promise
the Senate I will never again be a party to anything like
that. Never again will I be a party to bringing a bill in
and swallowing it hook, line, and sinker as I did that day.

I want to compliment the Senators who did not vote for
the bill. They showed more sense than I did. If I ever do
such a thing again, I want to be bored for the hollow horn.
The idea of doing something to keep 4,000 banks open and
to keep 15,000 banks closed! I was hoping, just hoping. I
was hoping that somehow, somewhere, perhaps, some good
would come out of it. With this information that I thought
was reliable, with such amendments as might be made to
the act, I hoped we would save the situation. But it seems
I have hoped in vain, and therefore the basis on which I
cast my vote was a faully one and I regret having voted
that way.

But that is gone, and we have the consequences before us.
We have done everything we could. Senators, you are go-
ing out to the most impossible situation you have ever faced
in your lives. Honest as you are, you are going out to the
most impossible situation you have ever found. You are
going out without understanding the first lesson of human
psychology if you undertake to close 15,000 banks and keep
open only 4,000 banks, and expect American finance and
credit to live. It is not going to be possible.

Mr. President, I felt that I ought to say this much. I
felt that I ought to give this warning and make these state-
ments. These are the views of the American people I be-
lieve. They are, rightfully or mistakenly, the views of the
American people; they are the views of the little banks;
they are the views of the municipalities of the United States.

Mr. HARRISON. Mr. President, will the Senator yield?

Mr. LONG. I yield to the Senator from Mississippi.

Mr. HARRISON. I ask unanimous consent that during
this calendar day I may be permitted to file from the Com-
mittee on Finance a report on Senafe bill 233, and I express
the hope at the same time that the Senate will take this bill
up the first thing on the convening of the Senate Monday
morning.

The VICE PRESIDENT. Is there objection to the request
of the Senator from Mississippi?

Mr. McNARY. Mr. President, I have no objection to the
request of the Senator from Mississippi if it is simply to file
a report, but I should object to proceeding to the considera-
tion of the bill today. I understand from the Senator,
however, that he has no intention of doing that.

Mr. HARRISON. That is very true.

Mr. McNARY. And that it is desired later to take a recess
g:l:]l;ﬂ Monday at 12 o'clock, at which time he will call up the

Mr, HARRISON. Yes.

Mr. ROBINSON of Indiana and Mr. BORAH addressed
the Chair.

The VICE PRESIDENT. Does the Senator from Louisi-
ana yield; and if so, to whom?

Mr. LONG. I do not want to yield further unless it is for
a question.

The VICE PRESIDENT. Is there objection to the re-
quest of the Senator from Mississippi?
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Mr. ROBINSON of Indiana. Mr. President, reserving the
right to object, I should like to ask the Senator what the
emergency is that causes him to find it necessary to file the
report when the Senate is not in session? We granted a
request for unanimous consent the other day for the intro-
duction of a bill when the Senate was not in session. Why
all this haste? Why cannot the bill follow orderly pro-
cedure: and, if the committee is not as yet ready to report,
let the Committee on Finance report the bill on Monday, and
then we will all have it before us?

Mr. HARRISON. I may say that the committee is ready
to report; the report is now being drafted in order that the
Senator and his colleagues may have an explanation of
every section and every item of the bill. The purpose of
the request is to enable that information to be given to
Senators. It is not an unusual request which I have made,
but I do not want to keep the Senate in session here merely
for the purpose of waiting on the draftsmen to prepare the
report. I hope the Senator will not object to the very rea-
sonable request which I have made.

Mr. LONG. Mr. President, I demand the regular order.

Mr. ROBINSON of Indiana. Mr. President, I do not
agree with the Senator from Mississippi that “it is not
an unusual request,” but I will not object.

The VICE PRESIDENT. The Senator from Louisiana
declines to yield further. Is there objection to the request of
the Senator from Mississippi?

Mr. BORAH. Mr. President, I should like to ask one
guestion.

Mr. LONG. I yield for a question.

Mr. BORAH. May I ask the Senator from Mississippi if
there have been any changes made in the bill?

Mr. HARRISON. There have been no material changes
made, I will say to the Senator.

The VICE PRESIDENT. Is there objection to the request
of the Senator from Mississippi?

Mr. McCARRAN. Mr. President, may I ask what is the
request of the Senator from Mississippi?

Mr. HARRISON. I merely ask that I may file a report
during the present calendar day, even though the Senate
should be in recess or should adjourn.

Mr. McCARRAN. The Senator asks unanimous consent?

Mr. HARRISON. Yes.

Mr. McCARRAN. I object.

The VICE PRESIDENT. Objection is made.

Mr. LONG. That ends that.

Mr. GEORGE. Mr. President, the Senator from Louisiana
[Mr. Lorec] offered an amendment on the evening when we
were considering the bill. I offered amendments to that
amendment which were accepted. I want to beg Senators’
indulgence to say this for the Recorp: I would not under
any circumstances give ufterance to any thought or word
that might increase the difficulties of our present unhappy
condition, but I desire to say that through every influence I
could exert at any point where I felt that it might be effec-
tive I attempted to do precisely what the Senator from
Louisiana had in mind to accomplish by his amendment—fto
bring the State institutions within the purview and protec-
tion of the bill which we passed.

I realized, Mr. President, that while there was no discrimi-
nation in point of direct provision against State institutions
or private banking institutions, yet our whole financial struc-
ture is so intimately bound up with those State institutions
that the omission of one element of that structure from the
provisions of the bill and from the benefits given by the bill
would probably prove disastrous.

I hope that my fear is not well founded, but I desire at
this point to say that as soon as I learned the bill was in
process of formation I sought to bring within the protection
of the bill, insofar as they could be so brought, the State
institutions that are nonmembers of the Federal Reserve
System.

Mr. ROBINSON of Indiana. Mr. President, I would like
to invite the attention of the Senator from Louisiana [Mr.
Long] to this colloquy between himself and the Senator

from Virginia [Mr. Grrass], which took place last Thursday
on this floor:

. Mr. Long. As I understand, the State banks, under the obser-
vation of my distinguished friend from Pennsylvania, are allowed
to borrow from member banks. I should like to know about how
much help they are going to get from member banks when they
are closed today, and it is taking all the power of the Govern-
ment to enable them to open.

Mr. Grass. They are not going to get anything today, and they
will not get anything tomorrow if this legislation is defeated here
in the Senate; but If this legislation is enacted, they will have
access to banks representing 64 percent of the resources of the
Federal Reserve Banking System.

It had to be done by midnight, and all Members stayed
here and heard the Senator from Virginia make that state-
ment. It was assumed, of course, that a vote against the
measure would make it impossible for the banks to open yes-
terday morning. A vote for it would permit the banks to
open. They are still closed, I submit to my friend from
Louisiana, and may be closed for some time to come. The
legislation was rushed through as a result of statements
made here by those who were at least charged with knowl-
edge that it would permit the banks to open the next morn-
ing; otherwise anyone who voted against the measure would
impede the return of prosperity and the reopening of the
banks. They are still closed.

I think the Senator from Loulsiwa has a great deal of
company in this body who would join him in destroying
their votes if they could. The measure was passed without
anybody’s understanding it at all. T hope nothing like that
will ever again be attempted.

Mr. GLASS. Mr. President, I simply want to say that
when I made the statement just quoted by the Serator from
Indiana it was not as explicit as I felt authorized to make.
I had definite information from the Treasury that the banks
would be open the following day, else I should not have made
the statement. I do not relish the suggestion by the Sena-
tor from Indiana that I made a statement which I was
not warranted in making.

Mr. ROBINSON of Indiana. I simply quoted from the
Recorp what the Senator from Virginia said.

Mr. GLASS. Yes; but I am talking about the implica-
tion. I am getting a little tired of such implications here
on the floor of the Senate.

Furthermore, I desire to state for the Recorp that that was
the purpose of the Treasury and that the opening of the
banks was deferred only by reason of the fact that Senators
who were fearful of the results upon State banks were im-
portunate in their representations to the Treasury and their
insistence that banks should not be opened the following day
in order to give State banks an opportunity to make appli-
cation to come into the Federal Reserve System in order that
they might be more effectively protected.

Mr. ROBINSON of Indiana. Mr. President——

The VICE PRESIDENT Does the Senator from Virginia
yield to the Senator from Indiana?

Mr. GLASS. 1 yield.

Mr. ROBINSON of Indiana. If that is the case then why
did we not take enough time to study the legislation and
give the State banks all over the country an opportunity
to be heard in the matter, so they could be here to protect
their own rights or at least send representatives here to set
forth what protection they required as well as the big banks?

Mr. GLASS. As a matter of fact, it was not my judg-
ment that the proclamation should be extended a day. It
is not my judgment that the Federal Government has any
right whatsoever to prohibit State banks to open today if
they want to open under the authority of State law. It is
my judgment that the State banks may obtain adequate
facilities under the act already passed, that ten or twelve
thousand of them may now appeal, under the terms of that
act, to their correspondent banks and get the benefit of
the direct facilities authorized by the act and be assisted.

Mr. LONG. Mr. President, I wonder if I could get the
Senator from Virginia [Mr. Grass], our financial prophet in
these matters, to tell me how many banks we will have open
10 days from now. I would like to get that in the Recorp
if I could.
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Mr. PITTMAN. Mr. President, I understand that while I
was necessarily absent from the Chamber the Senator from
Louisiana asserted that I had made some statement favor-
able to the amendment he offered to the Emergency Bank-
ing Act.

Mr. LONG. No; I did not.

Mr. PITTMAN. I wish to say, then, that I voted against
the amendment of the Senator from Louisiana. I.did not
believe that his amendment should be offered at that time,
because, as I understood it, the bill upon which we were
acting had passed the House, and if we adopted any amend-
ment the bill would have to go to conference. I had the
general impression that was given here on the floor that
the reason for the hasty action on the bill was to pro-
vide for the opening of the banks in the country on the
following morning.

I was also informed that in the preparation of the bill
at the White House there was a provision drafted intended
to be inserted in the bill in the House, practically leaving it in
the discretion of the President of the United States, upon
the application of a State bank to become a member of the
Federal Reserve System, to relieve as against the stringency
of existing law and to permit temporary membership upon
such conditions as he might prescribe. However, that was
not incorporated in the bill in the other body and we passed
on the bill in the form in which it was received by us. While
such information was not received from any official or au-
thoritative source I know of no reason to question it. I did
not believe that we should amend that bill, and I am of the
same impression now, because it was presented as an emer-
gency measure that should be acted upon promptly.

I would not have desired in any circumstances to have
acted upon the hasty and possibly unconstitutional amend-
ment proposed by the Senator from Louisiana. I did not
think it was in the form contemplated by the original
drafters of the bill. I still see no reason why that provision
reported to have been drafted at the White House, and which
if so drafted was undoubtedly approved by the President,
should not be submitted to both bodies for a vote.

Mr, LONG. Mr. President——

The VICE PRESIDENT. Does the Senator from Arkansas
yield to the Senator from Louisiana?

Mr. ROBINSON of Arkansas. I yield.

Mr. LONG. Mr, President, I wonder how much courage
I can take from that apparently comforting statement the
Senator from Nevada has made? I did not get my infor-
mation from the Senator from Nevada, although I had made
a statement similar in effect to that which the Senator from
Nevada has made, I got it, however, from another au-
thority. I did not quote any conversation or refer to any
conversation the Senator from Nevada had with me. So I
wonder how much comfort, Mr. President, we may take from
the suggestion of the Senator from Nevada? Although the
Senator from Arkansas has the floor, let me say that this is
a momentous thing. The Senator from Nevada has stated
that he sees no reason why such a provision as I have indi-
cated should not be incorporated in the law; and I am
wondering if I may ask the Senator from Arkansas what
chance is there now of our putting it in the law? It would
be a great thing for the people of this country if we could
put that in the law, just as the Senator from Nevada has
mentioned if, as having received the approval of the White
House.

Mr. ROBINSON of Arkansas. Mr. President, replying to
the inquiry of the Senator from Louisiana, let me say that
the statement of the Senator from Nevada was the first
information I have received of any draft made at the White
House or elsewhere having relation to the subject of which
the Senator from Nevada spoke. Of course, I am not able
to express an opinion as to the likelihood of the enactment
of the provision, never having either seen it nor heard of it
before. The description of it, as I think, is hardly definite
enough to enable either of us to pass upon it. But I will
say that I shall be glad to make inquiry about it and then
to form an opinion when I have studied the proposal as to
whether it is practicable to enact it.
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Mr. LONG. I am asking the Senator the question for
this reason: We probably will recess this afternoon and not
have an opportunity today for such a provision to be in-
corporated in the law. I have been familiar with condi-
tions on occasions when some banks or several banks have
opened. I do not believe there will be the slightest objec-
tion to it, and if we had an opportunity of rushing an
amendment through by resolution this evening, before ad-
Journing or faking a recess, it would be of material help in
the opening of the banks.

Mr. ROBINSON of Arkansas. I do not really know to
what amendment the Senator from Nevada refers nor do I
believe the Senator from Louisiana does. As I have just
stated, I have not seen it.

Mr. LONG. I understand what it is; I have my informa-
tion from other sources; but it is practically what I offered
here on the floor, though I did not know it at the time.

Mr. FESS. Mr. President, will the Senator from Arkansas
yield for a question?

The VICE PRESIDENT. Does the Senator from Arkansas
yield to the Senator from Ohio?

Mr. ROBINSON of Arkansas, Certainly.

Mr. FESS. I have had several inquiries from State banks
in Ohio as to whether in order to open they would have to
apply to the Federal Government as well as to the State
government. I have been under the impression they would
have to do so.

Mr. ROBINSON of Arkansas. I am under the impression
that the matter is subject to the control of the State au-
thorities, but an order having been issued under the Trading
with the Enemy Act by the Chief Executive, in all proba-
bility the practical procedure would be for the State bank-
ing authorities to advise the Secretary of the Treasury that
certain banks are ready to open, and in that event I have
no doubt in the world that whatever ban was imposed by
Federal authority would be lifted.

I may say further that I do not think there is any ground
for questioning the good faith of anyone in connection with
the passage of this legislation merely because the Treasury
Department did not earry out its original purpose to open
the national banks and member banks of the Federal Re-
serve System on the morning following the day we passed
the bill. Every Senator was receiving messages from the
State banks or from the State banking authorities asking
that some arrangement be effected relating to the State
banks; and it was that insistence principally which caused
an extension of the proclamation. The banks would have
opened, such as could, if it had not been for the issuance
of the proclamation by the President extending the original
banking holiday.

I believe it will be found, I will say to the Senator from
Ohio, that the Treasury Department has acted wisely in
taking a day or two to put into effect a measure which
touches almost every community in the United States, and
I think it probably would have had to do that in order to
act prudently, wisely, and safely, no matter when we passed
the bill. The passage of the bill as an emergency measure
was fully justified, even though it has been found necessary
and advisable since to prolong for a short time the period
when the banks may be opened.

Mr. VANDENBERG. Mr. President, will the Senator yield?

Mr. ROBINSON of Arkansas. I yield to the Senator from
Michigan.

Mr. VANDENBERG. I want to say to the Senator that,
for my part, I think it was exceedingly fortunate that time
was taken beyond the immediate morning following the pas-
sage of the bill when we were supposed to have the banks
opened. I only hope that enough additional time will still
be taken to be sure that the opening is sufficiently safe so
that it may be permanent.

Mr. ROBINSON of Arkansas. I doubt the wisdom of
doing what it seems some have in mind, to reopen the banks
that are hopelessly insolvent whether they are State banks
or national banks and to invite new deposits unless as to the
banks of doubtful solvency that are reopened there is pro-
vision, under proper authority, for the segregation and safe-
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guarding of new deposits. The desired object is not accom-
plished, the helpful purpose is not attained by the mere
recpening of an institution that cannot function, even under
normal conditions, for a prolonged period.

Mr. LONG. Mr, President——

Mr. ROBINSON of Arkansas. I yield.

Mr. LONG. Would the Senator let me offer a resolution—
it is rather crude; I just clipped it out of the CoNGRESSIONAL
Recorp and put it on a resolution form—so that we might
consider it and see what we can do with it? At any rate,
we may discuss it.

Mr. ROBINSON of Arkansas. I will let the resolution be
presented, but I am going to move an executive session in a
few moments.

Mr. LONG. I offer the resolution which I send to the
desk and ask that it may be read.

The VICE PRESIDENT. Without objection, the resolu-
tion will be received and will be read by the clerk.

The Chief Clerk read the resolution (S.Res. 22),
follows:

Resolved, That upon such terms and conditions as the President
may see fit to prescribe, either generally or for specific case or
cases, any State bank may, with its consent, be declared a member
of the Federal Reserve System and thereby receive all the benefits
and protection of this act insofar as applicable to State banks,

but under such conditions, requirements, and limitations as the
President may prescribe.

Mr. ROBINSON of Arkansas. Mr. President, I shall not
object fo the introduction of the resolution, but I shall ask
that it be referred to the Committee on Banking and Cur-
rency.

Mr. LONG. Very well.

The VICE PRESIDENT. Without objection, the resolu-
tion will be referred to the Committee on Banking and
Currency.

as

PETITIONS AND MEMORIALS

The VICE PRESIDENT laid before the Senate the follow-
ing joint resolution of the Legislature of the State of Ne-
vada, which was referred to the Committee on Banking and
Currency:

Senate joint resolution memorializing Congress to adopt the Pitt-
man proposal to accept silver on British debt

Your memorialist, the Legislature of the State of Nevada, re-
spectfully represents that—

Whereas the proposal of the Honorable Key Prrrman, United
States Senator from Nevada, that the United States ghall accept
the sum of $100,000,000 on the war debt of Great Britain to the
United States embodies the principle that coined silver is money,
and

Whereas adoption of the Pittman proposal in the international
transaction that he advocates would constitute recognition of sil-
ver as money by the two premier financial nations of the earth,
and for that reason would go a long way toward its further and
more general recognition as such, having the desirable effect of
enhancing the value of silver everywhere, with the further and
more desirable effect of being the forerunner of similar transac-
tions with other debtor nations, all of which cannot be otherwise
than beneficial, tending to restore monetary equilibrium and
banish the world depression: Now, therefore, be it

Resolved, That the legislature hereby respectfully requests Con-
gress to adopt the Pittman proposal, authorizing and directing
our President-elect to accept such silver payment from Great
Britaln as soon after he takes office as may be expedient and
possible.

Resolved, That the secretary of state of the State of Nevada is
hereby directed to transmit copies of this memorial by air mail to
the President of the United States SBenate, to the Speaker of the
House of Representatives, and to the Members of the Nevada con-
gressional delegation at Washington.

MorLEY GRISWOLD,
President of the Senate.
V. R. MERIALDO,
Secretary of the Senate.
FreEp 5. ALwaRD,
Speaker of the Assembly.
GeorcE BrobIGAN,
Chief Clerk of the Assembly.
F. B. Barzar, Governor.

The VICE PRESIDENT also laid before the Senate a
telegram from the clerk of the Senate of the State of New
York, embodying a concurrent resolution adopted by the
Legislature of New York, which was referred to the Com-
mittee on Banking and Currency and ordered to be printed
in the REecorp, as follows:
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Areany, N.Y., March 10, 1933.
SECRETARY OF THE UNITED STATES SENATE,
Senate Chamber, Capitol, Washingion, D.C.:

I am directed by the senate and assembly to transmit to you
the following concurrent resolution, which was today adopted by
unanimous vote of both houses:

State of New York, in senate, Albany, March 10, 1933, by Mr.
Cheney:

Whereas, under the act to provide relief in the existing national
emergency in banking and for other purposes enacted by Con-
gress on March 9, 1933, section 304 of title II, provides for the
purchas> of or loans against nonassessable preferred stock of na-
tional banks and State banks and trust companies by the Re-
consiruction Finance Corporation; and

Whereas section 7 of article VIII of the constitution of the
State of New York prohibits the issuance of any nonassessable
bank stock; and

Whereas, therefore, the nonavailability of the said facilities of
title IIT to sound and worthy State institutions may have the
effect of working great hardship and discrimination against these
State banking institutions; and

Whereas title IV of the above-described act is not applicable
to sound and worthy nonmember State institutions; now, there-
fore, be it

Resolved (if the assembly concur), That the President and the
Congress and the Secretary of the Treasury of the United States
be urged to take action to clarify these provisions of title III
50 as to correct any discrimination by authorizing the Recon-
struction Finance Corporation to make to worthy State banks,
loans which shall be subordinated to deposit liability, or which
by some other method shall preserve to the Reconstruction Finance
Corporation the same character of llen as would be provided by
the issue of nonassessable preferred stock; and, be it further

Resolved, That the President and the Congress and the Secretary
of the Treasury of the United States make available facilities
similar to those referred to in title IV of the above-described act
to sound and worthy nonmember State banking institutions, so
that they may be permitted to recpen coincidentally with sound
national banks; and be it further

Resolved, That a copy of this resolution be telegraphed forth-
with by the clerk of the senate to the President and to the clerks
of the respective Houses of the Congress and to the Secretary of
the Treasury of the United States.

By order of the senate.

P, H. O'CoNNELL, Clerk.

In assembly March 10, 1833, concurred in without amendment.

By order of the assembly.

Frep W. Hamwmoxnp, Clerk.

Respectfully submitted.

P. H. O'CoNNELL,
Clerk of the Senate.

The VICE PRESIDENT also laid before the Senate a joint
resolution of the Legislature of the State of North Dakota,
favoring the passage of legislation in the present banking
emergency providing for the Government’s taking over and
exercising the functions usually performed by the banking
system in such manner as to protect the rights and serve
the interest of the people, which was referred to the Com-
mittee on Banking and Cwrrency.

(See resolution printed in full when laid before the Senate
by the Vice President on the 10th instant, p. 111, CoNGRES-
SIONAL RECORD.)

The VICE PRESIDENT also laid before the Senate a reso-~
lution adopted by members of the Socialist Party of America
of Tompkins County, N.¥Y., favoring the passage of legisla-
tion socializing the banking system of the Nation, which
was referred to the Commitiee on Banking and Currency.

He also laid before the Senate resolutions adopted by the
City Council of Brockfon, Mass., and the Town Council of
West Warwick, R.I., favoring the passage of legislation
authorizing and directing the Postmaster General to issue
a special series of postage stamps of the denomination of 3
cents, commemorative of the one hundred and fiftieth anni-
sary of the naturalization as an American citizen and ap-
pointment as brevet brigadier general of the Continental
Army on October 13, 1783, of Thaddeus Kosciusko, which
were referred to the Committee on Post Offices and Post
Roads.

Mr. FESS presented a resolution adopted by the counecil
of the city of Columbus, Ohio, favoring the passage of legis-
lation authorizing and directing the Postmaster General to
issue a special series of postage stamps of the denomination
of 3 cents, commemorafive of the one hundred and fiftieth
anniversary of the naturalization as an American citizen
and appointment as brevet brigadier general of the Conti-
nental Army on October 13, 1783, of Thaddeus EKosciusko,
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which was referred to the Committee on Post Offices and
Post Roads.

Mr. COPELAND presented a resolution adopted by Rich-
mond County Post, No. 248, Veterans of Foreign Wars, of
Staten Island, N.Y. protesting against any reduction in
disability compensation or allowances to war veterans and
favoring the immediate cash payment of adjusted-compensa-
tion certificates, which was referred to the Committee on
Finance.

He also presented the memorial of William F. Shanley,
of Brooklyn, N.Y., remonstrating against the curtailment of
benefits accorded to Spanish-American war veterans, which
was referred to the Committee on Finance.

He also presented a petition of sundry citizens of the
State of New York, praying for the enactment of legislation
providing for reductions in governmental expenditures under
the proposed program of the National Economy League,
which was referred to the Committee on Finance.

He also presented a resolution adopted by Second Division
Post, No. 860, American Legion, of New York, N.Y., protest-
ing against any reduction of the military forces, which was
referred to the Committee on Appropriations.

He also presenfed a resolution adopted by the Clinton
Chamber of Commerce, of Clinton, N.Y., protesting against
the expenditure of Federal appropriations for the Great
Lakes-St. Lawrence waterway, for western highway con-
struction, Federal aid for State schools, irrigation projects,
and reforestation, and for the extension of aid to cotton
and wheat farmers, which was referred to the Committee on
Appropriations.

He also presented a resolution adopted by Parker F. Dunn,
Auxiliary Unit 971, of Albany, N.Y., favoring the mainte-
nance of adequate defense forces and the carrying out of the
provisions of the National Defense Act, which was referred
to the Committee on Appropriations.

He also presented a petition of sundry citizens of the State
of New York praying for the revaluation of the gold ounce,
and remonstrating against the enactment of legislation
affording relief to certain groups or classes of citizens, which
was referred to the Committee on Banking and Currency.

He also presented a resolution adopted by Livingston
County Pomona Grange, of Lima, N.Y., favoring a reduction
of interest rates on farm mortgages and loans, which was
referred to the Committee on Agriculture and Forestry.

He also presented a resolution adopted by the Chamber of
Commerce of the Village of Alexandria Bay, N.Y., favoring
the ratification of the Great Lakes-St. Lawrence Seaway
treaty with Canada, which was referred to the Committee
on Foreign Relations.

He also presented a resolution adopted by the Cobleskill
Chamber of Commerce, of Cobleskill, N.Y., remonstrating
against the ratification of the Great Lakes-St. Lawrence
Seaway treaty, which was referred to the Committee on
Foreign Relations.

He also presented a petition of sundry citizens of the State
of New York, praying for the enactment of legislation to
permit the President to place an embargo on the exporta-
tion of arms, which was referred to the Committee on For-
eign Relations.

He also presented a resolution adopted by Orange County
(N.Y.) Pomona Grange, Patrons of Husbandry, remon-
strating against the repeal of the eighteenth amendment to
the Constitution and favoring the enforcement of the pro-
hibition laws, which was referred to the Committee on the
Judiciary.

He also presented a resolution adopted by the Agenda
Club of the Union Theological Seminary, of New York City,
remonstrating against the fraining of unemployed youths
at military posts, which was referred to the Committee on
Military Affairs.

He also presented a petition of Indian residents of the
Tuscarora Nation of Indians, reservation situated at Lewis-
ton, N.Y., praying for the enactment of legislation to place
them and their tribal reserve under the protection of the
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general laws of the State of New York, with exemption
from taxation, which was referred to the Commitiee on In-
dian Affairs.

DISTRIBUTION OF NEW CURRENCY

Mr. GOLDSBOROUGH. Mr. President, I submit for the
REecorp, and ask to have prinfed and lie on the table a
letter from Governor Ritchie, of Maryland, transmitting a
joint resolution passed by the General Assembly of Mary-
land urging both promptness and equality of treatment in
the matter of the distribution of the proposed new currency,
and so forth.

There be‘ng no objection, the letter and joint resolution
were ordered to lie on the table and to be printed in the
REcorbp, as follows:

ExECUTIVE DEPARTMENT,
Annapolis, Md., March 9, 1933.
Hon. PHLLIPS LEE GOLDSBOROUGH,
United States Senate, Washington, D.C.

DEAR SEvaTOR GOLDSBOROUGH: I beg to enclose you copy of
Senate Joint Resolution No. 6, passed by the Maryland Legislature
Wednesday evening, March 8, urging both promptness and equality
of treatment in the matter of the distribution of the proposed
new currency. This represents the unanimous action of the mem-
bers of both houses.

Respectfully yours,
AvserT C. RrTcHIE, Governor.
Benate Joint Resolution No. 6

Joint resolution of the General Assembly of the State of Maryland
concerning the present banking and currency situation

Whereas the General Assembly of Maryland is in the process of
enacting legislation to establish a State corporation authorized to
issue a circulating medium for the banks of Maryland based upon
the sound assets of the State banks; and

Whereas the General Assembly of Maryland belleves that all the
sound investments of any bank should be included in its proper
assets, even though such investments are not considered liquid
under the requirements of the Federal Reserve System of rediscount
banks: Now, therefore, be it

Resolved, That it is the sense of the General Assembly of Mary-
land that the fundamental principle of improving the sound
assets of any bank as the basis of securing the issuance of addi-
tional currency or circulating medium to replace that which has
disappeared from circulation through hoarding or otherwise should
be applied in the issuance of any additional or emergency cur-
rency that may be made available by the Treasury and the Con-
gress of the United States to relieve the existing national currency
shortage: And be it further

Resolved, That the General Assembly of Maryland Is of the
opinion that the beneficial results that will flow from the issu-
ance of such additional currency, or such medium of circulation,
as may be authorized, will be in direct proportion to the equality
of treatment that is accorded to all of the banks of Maryland, both
Btate and National, and further that any delay in accepting such
security and distributing such currency or circulating medium, or
any delay in appraising such bank assets and furnishing such afidi-
tional currency to State banks, will prove of great harm to any
and all such banks: And be it further

Resolved, That a copy of this resolution be forwarded with the
respect of the General Assembly of Maryland to the President of
the United States, the Secretary of the Treasury, the Chairman
of the Federal Reserve Board, the Acting Comptroller of the Fed-
eral Currency, and to the Maryland Members of Congress, urging
their favorable consideration of the basic principle hereinabove
set forth.

Approved:

ALBERT C. RITCHIE,
Governor.
WALTER J. MITCHELL,
President of the Senate.
T. BarToN HARRINGTON,
Speaker of the House of Delegates.

REDUCTION OF EXPENDITURES—REPORT OF THE FINANCE
COMMITTEE
Mr. HARRISON, from the Committee on Finance, to
which was referred the bill (S. 233) to maintain the credit
of the United States Government, reported it with amend-
ments and submitted a report (No. 1) thereon.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unani-
mous consent, the second time, and referred as follows:

By Mr. DILL:

A bill (S. 234) to authorize the Secretary of the Treasury
to purchase silver by issuance of silver certificates and for
the redemption of the same, and for other purposes; to the
Committee on Banking and Currency.
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A bill (S. 235) for the relief of C. H. Reynolds, assignee
of the Bitu-Mass Paving Co., of Spokane, Wash.; to the
Committee on Claims.

A bill (S. 238) to provide funds for cooperation with the
school board at Queets, Wash., in the construction of a
public-school building to be available to Indian children of
the village of Queets, Jefferson County, Wash.; to the Com-
mittee on Indian Affairs.

A bill (8. 237) granting a pension to Jack B. Hamilton
(with accompanying papers); and

A bill (8. 238) granting a pension to Ellen B. Rader (with
accompanying papers) ; to the Committee on Pensions.

A hill (8. 239) for the relief of Earl A. Ross; and

A bill (8. 240) for the relief of Frank P. Ross; to the Com-~
mittee on Public Lands and Surveys.

By Mr. HEBERT:

A bill (8. 241) to provide protection by registration of
designs for textiles and other materials; to the Committee
on Patents.

By Mr. BANKHEAD:

A bill (8. 242) to provide for the issuance of stamped
money certificates, and for other purposes; to the Commit-
tee on Banking and Currency.

By Mr. FESS:

A bill (S. 243) to compensate Harriet C. Holaday; to the
Committee on Foreign Relations.

A bill (8. 244) granting a pension to Lucie P. Cranston;
to the Committee on Pensions.

By Mr. BARBOUR:

A bill (8. 246) for the relief of John Henry Tackett; to
the Committee on Claims.

A bill (8. 247) to amend the act of May 29, 1930, relating
to the retirement of employees in the classified civil service;
to the Committee on Civil Service,

A bill (S. 248) for the relief of Rolando B. Moffett; to the
Committee on Military Affairs.

By Mr. McNARY and Mr. STEIWER:

A bill (8. 249) to provide for the construction of works
for the development of the Columbia River and minor tribu-
taries, and for other purposes; to the Committee on Irriga-
tion and Reclamation.

By Mr. STEIWER:

A bill (S. 250) for the relief of Fred Herrick: and

A bill (8. 251) authorizing and directing the Secretary of
Agriculture to investigate all phases of taxation in relation
to agriculture; to the Committee on Agriculture and For-
estry.

A bill (8. 252) for the relief of the American Bonding Co.,
of Baltimore;

A bill (S. 253) for the relief of Clatsop County, Oreg.;

A bill (8. 254) for the relief of Fred H. Cotter;

A bill (8. 255) for the relief of John Hampshire;

A bill (8. 256) for the relief of Milburn Enapp;

A bill (8. 257) for the relief of Ivan Matson;

A bill (S. 258) for the relief of Wallace E. Ordway; and

A bill (8. 259) for the relief of J. A, Tippit, L. P. Hudson,
Chester Howe, J. E. Arnold, Joseph W. Gillette, J. S. Bounds,
W. N. Vernon, T. B. Sullivan, J. H. Neill, David C. Callib,
J. J. Beckham, and John Toles; to the Committee on Claims.

A bill (8. 260) authorizing a preliminary examination and
survey of Chetco Cove, Oreg.; and

A bill (S. 261) to provide an examination and survey of
Seaside Harbor, Oreg.; to the Commitiee on Commerce.

A bill (S, 262) to aid agriculture by exempting from
income tax income from agricultural loans, and for other
purposes; to the Committee on Finance.

A bill (S. 263) authorizing certain improvements in the
Tule Lake sump area of the Klamath irrigation project; and

A bhill (8. 264) to provide for the improvement of the
Columbia River between Celilo Falls, Oreg., and Wallula,
Wash.; to the Committee on Irrigation and Reclamation.

A bill (S. 265) for the relief of Alonzo M. Boyden;

A bill (S. 266) for the relief of John Fisher;

A bill (8. 267) for the relief of Elijah L. Gum;

A bill (S. 268) for the relief of Andrew J. McCallen;

A bill (8. 269) for the relief of Walter Malone; and

A bill (8. 270) authorizing the President to present medals,
in the name of Congress, to certain survivors of the sinking
of the steamship Tuscania; to the Committee on Military
Affairs.

A bill (8. 271) granting pensions to certain persons who
served in the Indian wars from 1817 to 1898;

A bill (8. 272) to amend section 3 of the act entitled “An
act granting pensions to certain soldiers who served in the
Indian wars from 1817 to 1898, and for other purposes,”
approved March 3, 1927;

A bill (8. 273) granting a pension to Mark Baldwin;

A bill (8. 274) granting a pension to Myrtle J. Buzan;

A bill (8. 275) granting a pension to Harold C. Cline;

A bill (8. 276) granting a pension to John L. Hammack;

A bill (8. 277) granting a pension to Matilda Jane Hart;

A bill (8. 278) granting an increase of pension to Blanche
C. Hurd;

A bill (8. 279) granting a pension to John R. Liles;

A bill (S. 280) granting a pension to Mary Nightingale;

A bill (8. 281) granting a pension to J. B. Stanfield;

A bill (S. 282) granting a pension to Arminta Sullivan;
and

A bill (S. 283) granting a pension to Christiana L. Todd;
to the Committee on Pensions.

A bill (8. 284) authorizing the conveyance of certain lands
to School District No. 28, Deschutes County, Oreg.; and

A bill (8. 285) to authorize the addition of certain lands"

to the Ochoco National Forest, Oreg.; to the Committee on
Public Lands and Surveys.

By Mr. TRAMMELL:

A bill (S. 286) to amend the act entitled “An act to pro-
vide relief in the existing national emergency in banking,
and for other purposes,” approved March 9, 1933, by adding
a new section thereto; to the Committee on Banking and
Currency.

By Mr. KING:

A bill (S. 287) to provide for review of the action of con-
sular officers in refusing immigration visas; to the Com-
mittee on Immigration.

A bill (S. 288) to establish a Department of National De-
fense, and for other purposes; and

A bill (S. 289) to repeal the act entitled “An act to au-
thorize the President to detail officers and enlisted men of
the United States Army, Navy, and Marine Corps to assist
the Governments of the Latin-American Republics in mili-
tary and naval matters,” approved May 19, 1926; to the
Committee on Military Affairs. '

A bill (S. 290) to provide compulsory licenses for unused
patents; to the Committee on Patents.

A bill (S. 291) granting certain unreserved and unappro-
priated public lands to the several States; to the Committee
on Public Lands and Surveys.

By Mr. CAPPER: .

A bill (S. 292) for the relief of Viola Addis;

A bill (S. 293) for the relief of William Schick; and

A bill (S. 294) for the relief of Stanton & Jones; to the
Committee on Claims.

A bill (S. 295) authorizing the Commissioners of the Dis-
trict of Columbia to grant a permit for the construction of
an oil and gasoline pipe line; and

A bill (S. 296) to provide for the discontinuance of the
use as dwellings of buildings situated in alleys in the Dis-
trict of Columbia, and for the replatting and development
of squares containing inhabited alleys, in the interest of
public health, comfort, morals, safety, and welfare, and for
other purposes; to the Committee on the District of Co-
lumbia.

A bill (S. 297) for the relief of Dewey Newman; and

A bill (S. 298) to repeal section 751 of the Revenue Act of
1932; to the Committee on Finance.

A bill (8. 299) to define the intent of the antitrust laws as
to certain agreements; to the Committee on Interstate
Commerce.

A bill (S. 300) for the relief of John J. Delaney; to the
Committee on Military Affairs.
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By Mr. FLETCHER:

A bill (S. 301) providing for the guaranty of bank de-
posits, and for other purposes; to the Committee on Bank-
ing and Currency.

By Mr. METCALF:

A bill (8. 302) to amend section 57 of the act entitled
“An act to establish a uniform system of bankruptcy
throughout the United States,” approved July 1, 1898, as
amended and supplemented, with respect to proof and allow-
ance of claims by trustees for bondholders; to the Com-
mittee on the Judiciary.

By Mr. CAREY:

A bill (S. 303) for the relief of Con Murphy; to the
Committee on Claims.

A bill (S. 304) granting an honorable discharge to Ed-
ward Barrett;

A bill (8. 305) for the relief of William T. J. Ryan;

A bill (8. 306) to grant an honorable discharge to Robert
French Griffin;

A bill (S. 307) to grant an honorable discharge to Claris
N. Corwine; and

A bill (S. 308) to authorize the award of a decoration
for distinguished service to Harry H. Horton; to the Com-
mittee on Military Affairs.

A bill (8. 309) granting an honorable discharge to Willard
Heath Mitchell; to the Committee on Naval Affairs.

A bill (S. 310) granting an increase of pension to Me-
linda Morford; and

A bill (8. 311) granting an increase of pension to Eliza-
beth Harrington; to the Committee on Pensions,

A bill (S. 312) validating application for entry upon
public lands; and

A bill (8. 313) to amend section 5 of the act approved
July 10, 1890 (28 Stat. 664), relating to the admission into
the Union of the State of Wyoming; to the Committee on
Public Lands and Surveys.

By Mr. ADAMS:

A bill (S. 314) to amend the act of Congress approved
March 9, 1933, entitled “An act to provide relief in the
existing national emergency in banking, and for other pur-
poses ”'; to the Committee on Banking and Currency.

By Mr. KING:

A bill (8. 315) authorizing the Reconstruction Finance
Corporation to make loans to aid in refunding or refinanc-
ing certain obligations of irrigation and drainage districts;
to the Committee on Banking and Currency.

A bill (8. 316) relative to the qualifications of practition-
ers of law in the District of Columbia; to the Committee
on the District of Columbia.

A bill (8. 317) authorizing the Reconstruction Finance
Corporation to make advances to the reclamation fund; to
the Committee on Irrigation and Reclamation.

A bill (S. 318) granting certain lands to the State of Utah
for use and benefit of the water-storage commission of such
State and for the use and benefit of the University of Utah;
to the Committee on Public Lands and Surveys.

BANKING ACT

Mr. GLASS. Mr. President, I desire to introduce a bill
which I hope may be the basis for permanent banking leg-
islation, and ask to have it referred to the Committee on
Banking and Currency.

The VICE PRESIDENT. Is there objection? The Chair
hears none. The bill will be received and referred as
requested.

The bill (S. 245) to provide for the safer and more effec-
tive use of the assets of Federal Reserve banks and of na-
tional banking associations, to regulate interbank control,
to prevent the undue diversion of funds into speculative
operations, and for other purposes, was read twice by its
title and referred to the Committee on Banking and Cur-
rency.

REDUCTION OF EXPENDITURES—AMENDMENTS TO SENATE BILL 233

Mr. BLACK. Mr. President, I send to the desk and ask
to have read two amendments which I intend to offer at the
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proper time to Senate bill 233, and I ask also that they
may be printed and referred to the Committee on Finance.
The VICE PRESIDENT. Without objection, that order
will be made, and the clerk will read, as requested.
The Chief Clerk read as follows:

At the proper place insert the following new section:

“After the enactment of this bill the Reconstruction Finance
Corporation is directed to decline to make any loan to any insti-
tution or business enterprise unless an agreement is made that
while such loan is outstanding and unpaid such institution or
business enterprise will pay no salary or salary combined with
bonus, in excess of the salary paid to Members of the United
States Congress.”

At the proper place insert the following paragraph:

“After the enactment of this law, the Postmaster General is
directed to suspend payment of any air mail or ocean mail subsi-
dies, to any individuals, companies, or corporations which singly
or in combination with other individuals, companies, or corpora-
tions receiving a subsidy, pay any salary or salary combined with
bonus, to any one officer, agent, or employee in excess of the salary
gfrtein provided to be paid to Members of Congress of the United

ates."”

HEARINGS BEFORE THE COMMITTEE ON APPROPRIATIONS

Mr, GLASS submitted the following resolution (S.Res. 17),
which was referred to the Committee to Audit and Control
the Contingent Expenses of the Senate:

Resolved, That the Committee on Appropriations, or any sub-
committee thereof, is authorized, during the Seventy-third Con-
gress, to send for persons, books, and papers, to administer oaths,
and to employ a stenographer at a cost not exceeding 25 cents
per 100 words, to report such hearings as may be had on any
subject before said committee, the expense thereof to be paid out
of the contingent fund of the Senate; and that the committee,
or any subcommittee thereof, may sit during any session or recess
of the Senate.

J. A. TIPPIT AND OTHERS

Mr. STEIWER submitted the following resolution (S.Res.
18), which was referred to the Committee on Claims:

Resolved, That the bill (S. 259) entitled "A bill for the relief
of J, A. Tippit, L. P. Hudson, Chester Howe, J. E. Arnold, Joseph
W. Gillette, J. S. Bounds, W. N, Vernon, T. B, Sullivan, J, H. Neill,
David C. McCallib, J. J. Beckham, and John Toles,” now pending
in the Senate, together with all the accompanying papers, be, and
the same is hereby, referred to the Court of Claims, in pursuance
of the provisions of an act entitled “An act to codify, revise, and
amend the laws relating to the judiciary,” approved March 3, 1911;
and the sald court shall proceed with the same In accordance with
the provisions of such act and report to the Senate in accordance
therewith.

HEARINGS EEFORE COMMITTEE ON EDUCATION AND LABOR

Mr, WALSH submitted the following resolution (S.Res.
19), which was referred to the Committee to Audit and Con-
trol the Contingent Expenses of the Senate:

Resolved, That the Commitiee on Education and Labor, or any
subcommittee thereof, is hereby authorized, during the Seventy-
third Congress, to send for persons, books, and papers, to ad-
minister oaths, and employ a stenographer at a cost not exceed-
ing 25 cents per hundred words to report such hearings as may
be had on any subject before said committee, the expense thereof
to be paid out of the contingent fund of the Senate; and that
the committee, or any subcommittee thereof, may sit during any
session or recess of the Senate.

DELEGALIZATION AND PROHIBITION OF WAR

Mr. KING submitted the following resolution (S.Res. 20),
which was referred to the Committee on Foreign Relations:

Whereas permanent peace {5 essential to the happiness and
welfare of the human race, and clvilization would be jeopardized
by another world war; and

Whereas all people earnestly desire that international conflicts
shall cease and that war shall not only be renounced as an in-
strument of national policy but outlawed by all civilized nations;
and

Whereas both political parties in their national platforms have
approved our adherence to the Permanent Court of International
Justice and the adoption of policies of conciliation, consultation,
and conferences in case of threatened viclations of treaties for
the purpose of preventing war; and

Whereas the cause of world peace would be advanced and made
more certain by an enactment that would be an integral part of
international law: Therefore be it

Resolved, That the President be requested to enter into negotia-
tions with all civilized mations for the purpose of securing the
adoption of measures and enactments for the delegalization of
war that will make the prohibition of war between sovereign
nations a basic principle of international law, remove from the
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protection and place under the condemnation of law as an in-
ternational criminal any nation that, in viclation of its ireaty
obligations, attempts to settle disputes by war, and by which
any ion or gain thereafter acquired by any other than
peaceful means shall be held an illegal possession subject to
recovery under such measure or law so enacted

INVESTIGATION OF CONDITIONS IN SOVIET RUSSIA

Mr. KING submitted the following resolution (S.Res. 21),
which was referred to the Committee on Foreign Relations:

Whereas extensive propaganda has been circulated urging recog-
nition by the United States of the Russian Soviet Government;
and

Whereas early in the history of the Russian Soviet Government
the Unjited States announced a policy of nonrecognition of such
Government so long as conditions then existing and policies then
adhered to continued; and

Whereas this policy of nonrecognition has been steadily adhered
vo by this Government; and

Whereas before the Government of the United States should
take any steps looking to the recognition of the Russian Soviet
Government or the adoption of a different policy than that here-
tofore adhered to, a full and complete investigation should be
made of all matters bearing upon the question of recognition:
Therefore be it

Resolved, That the Committee on Foreign Relations, or any duly
authorized subcommittee thereof, is authorized and directed to
make a full and complete investigation of economic, political, and
other conditions existing in the Union of Soviet Socialist Repub-
lics, including the position of the Russian SBoviet Government with
respect to recognition by the United States of such Government,
the attitude generally of the Russian Soviet Government toward
the Government of the United States and other governments, and
any other facts bearing upon the question of recognition of the
Russlan Soviet Government, The committee shall report its find-
ings to the Senate at the earliest practicable date.

For the purposes of this resolution the committee, or any duly
authorized subcommittee thereof, is authorized to hold hearings,
to sit and act at such times and places during the sessions and
recesses of the Senate in the Seventy-third and succeeding Con-

until the final report is submitted, to employ such cleri-
cal and other assistants, to require by subpena or otherwise the
attendance of such witnesses, and the production of such books,
papers, and documents, to administer such oaths, and to take such
testimony and make such expenditures as it deems advisable.
The cost of stenographic services to report such hearings shall not
be In excess of 26 cents per hundred words. The expenses of the
committee, which shall not exceed $&————, shall be paid from
the contingent fund of the Senate upon vouchers approved by the
chairman.

. EXECUTIVE SESSION

Mr. ROBINSON of Arkansas. Mr. President, I move that
the Senate proceed to the consideration of executive busi-
ness; and let me say before the motion is voted upon that
conly a short period will be required to transact executive
business this afternoon, and following that there will be
an announcement which will grieve the Members of the
Senate very profoundly.

The VICE PRESIDENT. The question is on the motion
of the Senator from Arkansas.

The motion was agreed to; and the Senate proceeded to
the consideration of executive business.

The VICE PRESIDENT laid before the Senate sundry
niessages from the President of the United States transmit-
ting nominations, which were referred to the appropriate
committees.

(The nominations received this day appear at the end of
today’s Senate proceedings.)

Mr. ROBINSON of Arkansas. I move that the Senate
resume legislative session.

The motion was agreed to.

DEATH OF SENATOR HOWELL, OF NEBRASEKA

Mr. NORRIS. Mr, President, it is my sad duty to announce
the death of my colleague, Hon. RoserT B. HowELL, who
passed away just a few minutes ago at Walter Reed Hospi-
tal. I send to the desk the following resolutions.

The VICE PRESIDENT. The resolutions will be read.

The Chief Clerk read the resolutions (S.Res. 23), as
follows:

Resolved, That the Senate has heard with profound sorrow and
deep regret the announcement of the death of Hon. RoseaT B.
HoweLL, late a Senator from the State of Nebraska.

Resolved, That a committee of 15 Senators be appointed by the

Vice President to take order for superintending the funeral of the
deceased Senator.

CONGRESSIONAL RECORD—SENATE

197

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

The VICE PRESIDENT. The question is on agreeing to
the resolutions submitted by the Senator from Nebraska.

The resolutions were unanimously agreed to.

Under the second resolution the Vice President appointed
the Senator from Nebraska [Mr. Norris], the senior Senator
from Iowa [Mr. Dicxinson], the junior Senator from North
Dakota [Mr. Nye], the junior Senator from Michigan [Mr.
VanpeNBERG], the senior Senator from Indiana [Mr. RoBiN-
son], the senior Senator from California [Mr. Joensox], the
junior Senator from Iowa [Mr. MurpaY], the senior Senator
from Utah [Mr. Emc], the junior Senator from South
Dakota [Mr. Burow], the senior Senator from Nevada [Mr.
Prrramaw], the junior Senator from Florida [Mr. TraMMELL],
the senior Senator from New Jersey [Mr. Keax], the junior
Senator from Wyoming [Mr. CareY], the senior Senator from
Wisconsin [Mr. La FoLrLETTE], and the senior Senator from
Minnesota [Mr. SHIPSTEAD].

Mr. NORRIS. Mr. President, as a further mark of respect
to the memory of the deceased Senator, I move that the
Senate do now adjourn.

The motion was unanimously agreed to; and (at 2 c’clock
and 30 minutes p.m.) the Senate adjourned until Monday,
March 13, 1933, at 12 o'clock meridian.

NOMINATIONS

Ezecutive nominations received by the Senale March 11
(legislative day of Mar. 9), 1933
Ass1sTaNT POSTMASTERS GENERAL
Joseph C. O'Mahoney, of Wyoming, to be First Assistant
Postmaster General;
William W. Howes, of South Dakota, to be Second Assisl=
ant Postmaster General:
Clinton B. Eilenberger, of Pennsylvania, to be Third
Assistant Postmaster General; and
Silliman Evans, of Texas, to be Fourth Assistant Post-
master General.

ASSISTANT SECRETARY OF AGRICULTURE

Rexford Guy Tugwell, of New York, to be Assistant Secre-
tary of Agriculture.

Envoy EXTRAORDINARY AND MINISTER PLENIPOTENTIARY
Norméan Armour, of New Jersey, lately a Foreign Service
officer of class 1 and a counselor of embassy, to be Envoy
Extraordinary and Minister Plenipotentiary of the United
States of America to Haiti.
MiNIsTER RESIDENT AND CoNSUL GENERAL
Paul Knabenshue, of Ohio, a Foreign Service officer of
class 3 and a consul general, to act as minister resident and
consul general of the United States of America to Iraq.
ConsuL GENERAL
Avra M. Warren, of Maryland.
SECRETARIES IN THE DIPLOMATIC SERVICE
Harold Shantz, of New York.
H. Merrell Benninghoff, of New York.
Cloyce K. Huston, of Iowa.

Winthrop R. Scott, of Ohio.
H. Merle Cochran, of Arizona.

GOVERNOR OF THE PanamA CANAL

Lt. Col. Julian L. Schley, Corps of Engineers, United
States Army, for appointment as Governor of the Panama
Canal, provided for by the Panama Canal Act, approved
August 24, 1912,

VicE GOVERNOR OF THE PEILIPPINE ISLANDS

John H. Holliday, of Missouri, to be Vice Governor of the
Philippine Islands, to which office he was originally ap-
pointed ad inferim, on August 13, 1932, vice George C. Butte,
resigned, and was reappointed ad interim on Mareh 7, 1933.
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HOUSE OF REPRESENTATIVES

SATURDAY, MARCH 11, 1933

The House met at 12 o'clock noon.
The Chaplain, Rev. James Shera Montgomery, D.D.,
offered the following prayer:

O Thou Almighty and Everlasting God, we wait with bur-
dened hearts; at Thy mercy seat we bow; a great affliction
has befallen our land; our neighbors and the gardens of
the sundown sea are laid low. Clouds and darkness are
round about Thy throne. Reason staggers; yet groping,
trusting, hoping, we kneel blindly at the altar stairs that
slope through darkness up to God. Father in heaven, allow
not the stricken ones to be uncared for. In their desolation,
in their surprise, and in their anguish O come to them,
walking on the turbulent waves of their bitter sorrow. Com-
fort all who are in the region of death, and bless all who are
borne down and perplexed. We pray, we plead in the name
of Him who was slain from the foundation of the world;
whose name is mercy, whose face is light, whose heart is
love, whose strength is gentleness, and who is our pledge,
our peace, and our immortality. Amen.

The Journal of the proceedings of yesterday was read and
approved.
SWEARING IN OF MEMBER

Hon. Sam Corrins, of the State of California, appeared at
the bar of the House and received the oath of office.

DISASTER IN SOUTHERN CALIFORNIA

Mr. ERAMER. Mr. Speaker, I offer a resolution, which
I send to the Clerk's desk.
The Clerk read as follows:
Resolution offered by Mr. ERAMER:
“House Resolution 33

“ Resolved, That Congress in sesslon extends to the people of
Callifornia, to the relatives of the deceased, and to those injured,
our deepest sympathy in the tragedy that has visited them, and
wishes to assure them of our fullest cooperation and assistance
in every way possible.”

The resolution was agreed to.
MAINTENANCE OF CREDIT OF THE UNITED STATES GOVERNMENT

Mr. BYRNS. Mr. Speaker, I offer the following resolu-
tion, move its adoption, and upon that motion I move
the previous question.

The Clerk read as follows:

Resolution offered by Mr. BYrNs:

“ House Resolution 32

“ Resolved, That immediately upon the adoption of this resolu-
tion the House shall proceed to the consideration of H.R. 2820,
a bill to maintain the credit of the United States Government,
and all points of order against said bill shall be considered as
walved; that, after general debate, which shall be confined to the
bill and shall continue not to exceed 2 hours, to be equally
divided and controlled by the chairman and ranking minority
member of the Committee on Economy, the previous question shall
be considered as ordered on the bill to final passage.”

Mr. BROWNING. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. BROWNING. If this resolution is adopted, there will
not be any privilege of amendment given to the House, under
any consideration?

The SPEAKER. There will not be.

Mr. BROWNING. Would a motion to recommit be in
order following the third reading of the bill?

The SPEAKER. It would; yes.

Mr. RANKIN. Mr. Speaker, I make the point of order
that the bill is not in order at this time for the reason that
the report does not comply with the Ramseyer rule, with
which the gentleman from Tennessee [Mr. Byrns] is en-
tirely familiar. The bill changes existing law, and the re-
port does not set out the existing law as provided in the
Ramseyer rule; and therefore I make the point of order that
it is not in order at this time.

Mr. BYRNS. The point of order would be against the
bill and not against the resolution.
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Mr. RANKIN. Ii is against consideration of the bill.

Mr. BYRNS. That would come later,

Mr. RANKIN. No; you shuf me off from all points of
order with the passage of this resolution.

The SPEAKER. The point of order is overruled.

The question is on ordering the previous question.

The previous guestion was ordered.

The SPEAKER. The question is on agreeing to the reso-
lution.

Mr. RANKIN. Mr. Speaker, may I be permitted to make
my point of order against the bhill now or shall I make it
when the bill is read? I do not want to waive my right to
make the point.

The SPEAKER. The gentleman can make the point when
the bill is called up.

The resolution was agreed to.

On motion of Mr, Byrns, a motion to reconsider the vote
by which the resolution was agreed to was laid on the table.

Mr. McDUFFIE from the Committee on Economy, by
direction of that Committee and pursuant to H.Res. 28,
reported the bill (H.R. 2820, Rept. No. 1) to maintain the
credit of the United States Government, which was referred
to the Union Calendar and ordered printed.

Mr. McDUFFIE. Mr. Speaker, I call up a privileged bill,
HR. 2820, to maintain the credit of the United States
Government.

The Clerk read the bill, as follows:

Be it enacted, ete.,
Trrie I

VETERANS

Section 1. That subject to such requirements and limitations
as shall be contained in regulations to be issued by the President,
and within the limits of appropriations made by Congress, the
following classes of persons may be paid a pension:

(a) Any person who served in the active military or naval serv=-
ice and who is disabled as a result of disease or injury or aggra-
vation of a preexisting disease or injury incurred in line of duty
in such service.

(b) Any person who served in the active mill or naval serv-
ice during any war subsequent to the Civil War, including the
Boxer rebellion and the Philippine insurrection, and who is per-
manently disabled as a result of wound or disease.

(c) The widow, child, or children, dependent mother or father,
of any person who dies as a result of disease or injury incurred
ormaggravatecl in line of duty in the active military or naval
service.

(d) The widow and/or child of any deceased person who served
during any war subsequent to the Civil War, including the Boxer
rebellion and Philippine insurrection and prior to the World War.

(e) For the purpose of subparagraph (b) of this section, the
World War shall be deemed to have ended November 11, 1918,

Sec. 2. The minimum and maximum monthly rate of pension
which may be paid for disability or death shall be as follows:
For disability, from 86 to $275; for death from $12 to $75.

Sec. 3. For each class of persons specified in subparagraphs (a)
and (b) of section 1 of this title the President is hereby author-
ized to prescribe by regulation the minimum degrees of disability
and such higher degrees of disability, if any, as in his judgment
should be and prescribe the rate of pension payable
for each such degree of disability. In fixing rates of pensions for
disability or death the President shall prescribe by regulation such
differentiation as he may deem just and equitable, in the rates to
be paid to veterans of different wars and/or their dependents and
to be pald for

(a) Disabilities and deaths resulting from disease or injury in-
curred or aggravated in line of duty in war-time service;

(b) Disabilities and deaths resulting from disease or Injury in-
curred or aggravated In line of duty in peace-time service;

(c) Disabilities and deaths not incurred in service.

Sec. 4. The President shall prescribe by regulation (subject to
the provisions of section 1 (e) of this title) the date of the begin-
ning and of the termination of the period in each war subseguent
to the Civil War, including the Boxer rebellion and the Philippine
insurrection, service within which shall for the purposes of this
act be deemed war-time service. The President shall further pre-
scribe by regulation the required number of days of war or peace
time service for each class of veterans, the time limit on filing of
claims for each class of veterans and their dependents, the nature
and extent of proofs and presumptions for such different classes,
and any other requirements as to entitlement as he shall deem
equitable and just. The President in establishing conditions
precedent may prescribe different requirements or conditions for
the veterans of different wars and their dependents and may
further subdivide the classes of persons as outlined in section 1
of this title and apply different requirements or conditions to such
subdivisions.

Bec. 5. All decisions rendered by the Administrator of Veterans'
Affairs under the provisions of this title, or the regulations issued
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pursuant thereto, shall be final and conclusive on all questions
of law and fact, and no other official or court of the United States
shall have jurisdiction to review by mandamus or otherwise any
such decision.

Sec. 6. In addition to the pensions provided in this title, the
Administrator of Veterans' Affalrs is hereby authorized under such
limlitations as may be prescribed by the President, and within the
limits of existing Veterans' Administration facilities, to furnish to
veterans of any war, including the Boxer rebellion and the Philip-
pins insurrection, domiciliary care where they are suffering with
permanent disabllities and medical and hospital treatment for dis-
eases or injuries incurred or aggravated in line of duty in the
active military or naval service,

8ec. 7. The Administrator of Veterans' Affairs subject to the
general direction of the President and in accordance with regula-
tions to be issued by the President shall administer, execute, and
enforce the provisions of this title and for such p shall
have the same authority and powers as are provided in sections
425, 430, 431, 432, 433, 434, 440, 443 443, 444, 447, 450, 451, 453, 455,
457, 458, 459, 459a, 458¢c, 459d, 450e, 459f, title 38, U.S.C., and
such other sectlons of title 38, U.8.C., as relate to the administra-
tion of the laws granting pensions.

Bec. 8. The Administrator of Veterans' Affairs 1s hereby author-
ized in carrying out the provisions of title I of this act or any
other pension act to delegate authority to render decisions to such
person or persons as he may find necessary. Within the limita-
tations of such delegations any decisions rendered by such person
or persons shall have the same force and effect as though rendered
by the Administrator of Veterans' Affairs. The President shall
g{s{ﬁtﬁuy approve all regulations issued under the provisions of

8 e.

Sec. 9. Claims for benefits under this title shall be filed with
the Veterans' Administration under such regulations, including
provisions for hearing, determination, and administrative review,
as the President may approve, and payments shall not be made
for any period prior to date of application. When a claim shall be
finally disallowed under this title and the regulations issued
thereunder, it may not thereafter be reopened or allowed.

Sec. 10. Notwithstanding the provisions of section 2 of this title,
any person who served as an officer of the Army, Navy, or Marine
Corps of the United States during the World War, other than as
an officer of the Regular Army, Navy, or Marine Corps, who made
valid application for retirement under the provisions of Public,
No. 506, Seventieth Congress, enacted May 24, 1928, sections 581
and 582, title 38, United States Code, and who prior to the passage
of this act has been granted retirement with pay, shall be entitled
to continue to receive retirement pay at the monthly rate now
being pald him if the disability for which he has been retired
resulted from disease or injury or aggravation of a preexisting
disease or injury incurred in line of duty between April 6, 1917,
and November 11, 1918: Provided, That the dissase or injury or
aggravation of the disease or injury directly resulted from the
performance of military or naval duty, and that such person other-
wise meets the requirements of the regulations which may be
issued under the provisions of this act.

Sec. 11, All offenses committed and all penalties or forfeiture
incurred under the acts repealed by section 17 of this title may
be prosecuted and punished iIn the same manner and with the
same effect as if said repeal had not been made and any person
who forfeited rights to benefits under any such acts shall not be
entitled to any benefits under this title,

Sec. 12. That whoever in any claim for benefits under this title
or by regulations issued pursuant to this title, makes any sworn
statement of a materlal fact knowing it to be false, shall be
guilty of perjury and shall be punished by a fine of not more than
$5,000 or by imprisonment for not more than 2 years, or both.

Sec. 13, That if any person entitled to payment of pension under
this title, whose right to such payment under this title or under
any regulation issued under this title, ceases upon the happening
of any contingency, thereafter fraudulently accepts any such pay-
ment, he shall be punished by a fine of not more than $2,000 or
by imprisonment for not more than 1 year, or both.

Sec. 14. That whoever shall obtain or receive any money, check,
or pension under this title, or regulations issued under this title,
without being entitled to the same, and with intent to defraud
the United States or any beneficiary of the United States, shall
be punished by a fine of not more than £3,000, or by imprisonment
for not more than 1 year, or both.

Sec. 15. Any person who shall knowingly make or cause to be
made, or conspire, combine, aid, or assist in, agree to, arrange for,
or in any wise procure the making or presentation of a false or
fraudulent affidavit, declaration, certificate, statement, voucher,
or paper, or writing purporting to be such, con any claim
for benefits under this title, shall forfeit all rights, claims, and
benefits under this title, and, in addition to any and all other
penalties imposed by law, shall be gullty of a misdemeanor and
upon conviction thereof shall be punished by a fine of not more
than £1,000 or imprisonment for not more than 1 year, or both.

8ec. 16, Every guardian, curator, conservator, committee, or
person legally vested with the responsibility or care of a claimant

,or his estate, having charge and custody in a fiduciary capacity
of money paid, under the provisions of this title, for the benefit
of any minor or incompetent claimant, who shall embezzle the
same in violation of his trust, or convert the same to his own use,
shall be punished by a fine not exceeding $2,000 or imprisonment
at hard labor for a term not exceeding b years, or both.
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Sec. 17. All public laws granting medical or hospital treatment,
domiciliary care, compensation, pension-disability allowance, or
retirement pay to veterans of the Spanish-American War, includ-
ing the Boxer rebellion and the Philippine insurrection, the World
War, or to former members of the military or naval service for
injury or disease Incurred or aggravated in the line of duty in
the military or naval service except so far as they relate to persons
who served prior to the Spanish-American War, and the retirement
of officers and enlisted men of the Regular Army, Navy, or Marine
Corps, are hereby repezled, and all laws granting or pertaining to
yearly renewable term insurance are hereby repealed, but payments
in accordance with such laws shall continue to the first day of
the third calendar month following the month during which this
act is enacted. The Administrator of Veterans’ Affairs under the
general direction of the President shall immediately cause to be
reviewed all allowed claims under the above-referred-to laws and
where a person is found entitled under this act, authorize payment
or allowance of benefits in accordance with the provisions of this
act commencing with the first day of the fourth calendar month
following the month during which this act is enacted and not-
withstanding the provisions of section 9 of this act no further claim
in such cases shall be required: Provided, That nothing contained
in this section shall interfere with payments heretofore made or
hereafter to be made under contracts of yearly renewable ferm
insurance which have matured prior to the date of enactment of
this act and under which payments have been commenced.

SEc. 18, For the fiscal year ending June 30, 1934, pension, and/or
any other monetary gratuity payable to former members of the
military or naval service in wars prior to the Spanish-American
War for service, age, disease, or injury, except retired pay of
officers and enlisted men of the Regular Army, Navy, or Marine
Corps shall be reduced by 10 percent of the amount payable.

TriTiE II
OFFICERS AND EMPLOYEES

Sec. 1. When used in this title—

(a) The terms “officer” and “employee™ mean any person
rendering services in or under any branch or service of the United
States Government or the government of the District of Columbia,
but do not include (1) officers whose compensation may not,
under the Constitution, be diminished during their continuance
in office; (2) the Vice President, Senators, Representatives in
Congress, Delegates, and Resident Commissioners; (3) officers and
employees on the rolls of the Senate and House of Representa-
tives; (4) any person in respect of any office, tion, or employ-
ment the amount of compensation of which is expressly fixed by
international agreement; and (5) any person in respect of any
office, position, or employment the compensation of which is paid
under the terms of any contract in effect on the date of the enact-
ment of this title, if such compensation may not lawfully be
reduced.

(b) The term *compensation” means &ny salary, pay, wage,
allowance (except allowances for travel), or other emolument paid
for services rendered in any civilian or noneivilian office, position,
or employment; and includes the retired pay of judges (except
judges whose compensation, prior to retirement or resignation,
could not, under the Constitution, have been diminished), and
the retired pay of all commissioned and other personnel of the
Coast and Geodetic Survey, the Lighthouse Service, and the
Public Health Service, and the retired pay of all commissioned
and other personnel of the Army, Navy, Marine Corps, and Coast
Guard; but does not include payments out of any retirement,
disability, or relief fund made up wholly or in part of contribu-
tions of employees.-

Sec, 2. For that portion of the fiscal year 1933 beginning with
the first day of the calendar month following the month during
which this act is enacted, and for fiscal year ending June 30, 1934,
the compensation of every officer or employee shall be determined
as follows:

(a) The compensation which such officer or employee would
receive under the provisions of any existing law, schedule, regu-
lation, Executive order, or departmental order shall first be deter-
mined as though this title (except section 4) had not been
enacted.

(b) The compensation as determined under subparagraph (a)
of this section shall be reduced by the percentage, if any, deter-
mined in accordance with section 3 of this title.

Szc. 3. (a) The President is authorized to investigate the facts
relating to the costs of living in the United States during the 6
months’ period ending June 30, 1928, to be known as the base
period, and upon the basis of such facts and the application
thereto of such principles as he may find proper, determine an
index figure of the cost of living during such period. The Presi-
dent is further authorized to make a similar investigation and
determination of an index figure of the cost of living during the
6 months’ period ending December 31, 1832, and each 6 months’
period thereafter.

(b) The President ghell announce by Executive order the index
figure for the base period and for each subsequent period deter-
mined by him under paragraph (a) of this section. The per-
centage, if any, by which the cost-of-living Index for any 6
months' perlod. as provlded in paragraph (a) of this section, is
lower than such index for the base period, shall be the percentage
of reduction applicable under section 3 (b) of this title in deter-
mining compensation to be paid during the following 6 months’
period, or such portion thereof during which this title is in effect:
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Provided, That such percentage of reduction shall not exceed 15
per cent.

Sec. 4. (a) Section 4 of “An act making appropriations for the
Treasury and Post Office Departments for the fiscal year ending
June 30, 1934, and for other purposes,” approved March 3, 1933, is
hereby amended to read as follows:

“BEc. 4, (a) The provisions of the following sections of part IT
of the Legislative Appropriation Act, fiscal year 1933, are hereby
continued in full force and efiect during the fiscal year ending
June 30, 1934, namely, sections 105 (except subsections (d) and
(e) thereof), 107 (except paragraph (5) of subsection (a) thereof,
and subsection (b) thereof), 201, 203, 206 (except subsection (a)
thereof), 211, 214, 216, 304, 315, 317, 318, and 323, and for the
purpose of continuing such sections, in the application of such
sections with respect to the fiscal year ending June 380, 1934, the
figures * 1933 ' shall be read as *1934’; the figures ‘1934 ' as “1835";
and the figures ‘1935 as ‘1936’; and, in the case of section 203,
the figures “1932' shall be read as *1933'; except that in the
application of such sections with respect to the fiscal year ending
June 30, 1934 (but not with respect to the fiscal year ending June
80, 1933), the following amendments shall apply:

“(1) Section 216 is amended by striking out the period at the
end thereof and inserting in lleu thereof a colon and the follow-
ing: ‘ Provided jurther, That no employee under the classified
civil service shall be furloughed under the provisions of this sec-
tion for a total of more than 90 days during the fiscal year 1934,
except after full and complete compliance with all the provisions
of the Civil Service laws and regulations relating to reductions in
personnel.’

“(2) Section 317 is amended by striking out the period at the
end thereof and inserting in lieu thereof a colon and the follow-
ing: ‘Provided further, That no part of any appropriation for
“ public works ", nor any part of any allotment or portion available
for “public works” under any appropriation, shall be trans-
ferred pursuant to the authority of this section to any appro-
priation for expenditure for personnel unless such personnel is
required upon or in connection with *public works”. *Public
works " as used in this section shall comprise all projects falling
in the general classes enumerated in Budget Statement No. 9,
pages Al177 to A182, inclusive, of the Budget for the fiscal year
1934, and shall also include the procurement of new airplanes and
the construction of vessels under appropriations for “ Increase of
the Navy.” The interpretation by the Director of the Bureau of
the Budget, or by the President in the cases of the War Depart-
ment and the Navy Department, of “ public works " as defined and
designated herein shall be conclusive.’

“(b) All acts or parts of acts inconsistent or in conflict with
the provisions of such sections as amended are hereby suspended
during the period in which such sections, as amended, are in
effect.

“(c) No court of the United States shall have Jurisdiction of
any suit against the United States or (unless brought by the
United States) against any officer, agency, or instrumentality of
the United States arising out of the application as provided in this
section, of such sections 105, 107, 109, or 112, as amended, unless
such suit involves the Constitution of the United States.

“(d) The appropriations or portions of appropriations unex-
pended by reason of the operation of the amendments made in
subsection (a) of this section shall not be used for any purpose,
but shall be impounded and returned to the Treasury.

“(e) Each permanent specific annual appropriation available
during the fiscal year ending June 30, 1934, is hereby reduced for
that fiscal year by such estimated amount as the Director of the
Bureau of the Budget may determine will be equivalent to the sav-
ings that will be effected in such appropriation by reason of the
application of this section and section 7.”

(h) Section 5 of the Treasury and Post Office Appropriation Act,
fiscal year 1934, is hereby repealed.

(c) Section 6 of the said Treasury and Post Office Appropriation
Act, fiscal year 1934, is amended to read as follows:

“ Sec. 6. Sections 215 of the Legislative Appropriation Act, fiscal
year 1933, shall be held applicable to the officers and employees of
the Panama Canal and Panama Railroad Co. on the Isthmus of
Panama, and to officers and employees of the United States (includ-
ing enlisted personnel) holding official station outside the conti-
nental United States, only to the extent of depriving each of them
of 1 month’s leave of absence with pay during each of the fiscal
years ending June 30, 1933, and June 30, 1934.”

(d) The following sections of part II of the Legislative Appro-
priation Act, fiscal year 1833, are hereby repealed effective on the
first day of the calendar month following the month in which this
act is enacted; namely, sections 101, 102, 103, 104, 105 (except sub-
sections (a), (b), and (c) thereof), 106, 107 (except paragraphs
(1), (2), (38), and (4) of subsection (a) thereof), and 108.

(e) Subsection (a) of section 1056 of the legislative appropriation
act, fiscal year 1933, is amended to read as follows, beginning with
the first day of the calendar month following the month during
which this act is enacted:

“(a) The salaries of the Vice President and the Speaker of the
House of Representatives are reduced by 15 per cent; and the sal-
aries of Senators, Representatives in Congress, Delegates, and Resi-
dent Commissioners are reduced by 15 per cent.”

Sec. 5. Retirement deductions authorized by law to be made from
the salary, pay, or compensation of officers or employees and trans-
ferred or deposited to the credit of a retirement fund, shall be
based on the regular rate of salary, pay, or compensation instead
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of on the rate as temporarily reduced under the provisions of
this title.

Bec. 6. In the case of a corporation the majority of the stock of
which is owned by the United States, to holders of the stock on
behalf of the United States, or such persons as represent the inter-
est of the United States in such corporation, shall take such action
a5 may be necessary to apply the provisions of this title to offices,
positions, and employments under such corporation and to officers
and employees thereof, with proper allowance for any reduction
in compensation since December 31, 1931.

Sec. 7. In any case in which the application of the provisions of
this title to any person would result in a diminution of compen-
sation prohibited by the Constitution, the Secretary of the Treas-
ury is authorized to accept from such person, and cover into the
Treasury as miscellaneous receipts, remittance of such part of the
compensation of such person as would not be paid to him if such
diminution of compensation were not prohibited.

Sec. 8. The appropriations or portions of appropriations unex-
pended by reason of the operation of this title shall not be used
for any purpose, but shall be impounded and returned to the
Treas

ury.

SEc. 9. No court of the United States shall have jurisdiction of
any suit against the United States or (unless brought by the
United States) against any officer, agency, or instrumentality of
the United States arising out of the application of any provision
of this title, unless such suit involves the Constitution of the
United States.

Trrre III
AMENDMENTS TO LEGISLATIVE APPROPRIATION ACT, FISCAL YEAR 1933

SecrioNn 1. Sections 407 and 409 of title IV of part II of the
legislative appropriation act, fiscal year 1933, as amended by sec-
tion 17 of the Treasury and Post Office Appropriation Act, approved
March 8, 1933, are amended to read as follows:

“Sec. 407. Whenever the President makes an Executive order
under the provisions of this title, such Executive order shall be
submitted to the Congress while in session and shall not become
effective until after the expiration of 60 calendar days after such
transmission, unless Congress shall by law provide for an earlier
effective date of such Executive order or orders.

' Sec. 409. No Executive order issued by the President in pur-
suance of the provisions of section 403 of this title shall become
effective unless transmitted to the Congress within 2 years from
the date of the enactment of this act.”

Mr. BLANTON (interrupting the reading of the bill). Mr.
Speaker, I ask unanimous consent that the further reading
of the bill be dispensed with and that the bill be printed in
the Recorp at this point as if read.

Mr. KELLER and Mr. BOILEAU objected.

(The Clerk concluded the reading of the hill.)

Mr. RANKIN. Mr. Speaker, a parliamentary inquiry.

The SPEAKER. The gentleman will state it.

Mr. RANKIN. I want to inquire about the division of
time, whether or not Members opposed to the measure in its
present form will be given an equitable division of time?

The SPEAKER. The time is fixed by the resolution and
is controlled by the gentleman from Alabama and the gentle-
man from New York.

Mr. RANKIN. I understand they are both in favor of the
bill as now written and many Members on this side of the
House are not. We think that those of us who are not in
favor of the bill ought to be given the usual division of
time, and I want to ask the gentlemen if they will yield us
one half of the time on each side so that we may yield it to
those who desire to oppose the bill?

Mr. McDUFFIE. In answer to the gentleman, it is al-
ways the purpose of the commitiee to be fair. It will be
impossible within the limit of the time fixed by the resolu-
tion for every man who wishes to express his views against
the bill to do so. I recognize the right of those opposed to
the bill to express themselves on the floor, and I am willing
to yield a part of my time to them.

Mr. RANKIN. How much?

Mr, McDUFFIE. Not one half of the time.

Mr, RANKIN. Why not?

Mr. McDUFFIE. The bill must be explained, and instead
of dealing in generalities, I think we should go into the
merits of the legislation itself, and the gentleman knows we
cannot do that and give everyone opposed to the bill a
chance to express himself on the floor.

Mr. RANKIN. Suppose the gentleman is not willing to,
yield half of his time but will yield 20 minutes, and the gen-
tleman from New York yield 20 minutes to those opposed.

Mr. TABER. So far as I have been able within the time
allotted to me, I have arranged to take care of those on this
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side who are opposed to the bill. I do not know that I can
do anything more than that.

Mr. McDUFFIE. I am going to yield the gentleman from
Mississippi as much time as is possible,

Mr. RANKIN. How much—20 or 25 minutes? We ought
to know now so that the time may be distributed.

Mr. McDUFFIE. I prefer not to say definitely, now.

Mr. RANKIN. I want to call attention to the fact that
that has been the custom of the House, one that has been
scrupulously adhered to—to yield half the time to those op-
posed to the legislation—and I think that ought to be car-
ried out at this time. There is not such a hurry about the
bill that we cannot discuss it from our standpoint. We are
not abusing anybedy; we are on the defensive. We are
merely defending the rights of the disabled veterans.

The SPEAKER. The gentleman from Alabama is recog-
nized for 1 hour.

Mr. McDUFFIE. Mr. Speaker, I shall yield to the gentle-
man from Mississippi [Mr. Rankin], and to the gentleman
from Tennessee [Mr. Brownincl, to the gentleman from
Arkansas, and to the gentleman from Texas [Mr. PatMaAN],
but not more than 5 minutes each. Those are the only
ones who have spoken to me about it.

Mr, CONNERY rose.

Mr. McDUFFIE. There is one more, the gentleman from
Massachusefts. I shall endeavor to be fair about the mat-
ter, and now I wish to fake 5 minutes to make a general
statement.

The SPEAKER. The gentleman frem Alabama is recog-
nized for 5 minutes.

Mr. McDUFFIE. Mr. Speaker and gentlemen of the
House, I shall not take up your time to discuss the economic
condition of this Nation. It is not necessary to go over that
at this time because we all know it., I may state at the
oufset, however, that within the last 60 days the interest
rate on short-term United States Treasury notes has in-
creased from one tenth of 1 percent to 4% per cent, and
that looks very much as if we were headed toward bank-
ruptcy, as stated by the President in his message. This
is no time to talk about group legislation or hurting any one
class of our people, when every citizen's welfare is involved.
This is no time to think of self, but this is a time of all
times to think and act in terms of the welfare of our Nation.
[Applause.] If you gentlemen have not done so, I appeal
to you now to read, and read over and over, the message sent
to this House by the President of the United States on this
‘question,

I doubt if in the history of this Congress there has ever
been read from that stand, or delivered here, a bolder and
more courageous statement, coupled with a more genuine
sincerity of purpose, in an effort to save this Nation, than
that which came from the President of the United States on
this question. It will go down in history as one of the great-
est messages ever sent to Congress. Before reading to you
one or two excerpts from that message, let me remind you
that we have an accumulated deficit now of $5,000,000,000,
and you cannof tell me that the rank and file of those who
were willing to lay down their lives for that flag in time of
war are not willing now to make some sacrifice to save this
country from a terrific financial collapse in times of peace.
[Applause.]

Speaking of the economic condition of the country and
the failure to act to restore it, the President said:

It has added to the ranks of the unemployed. Our Govern-

ment’'s house is not in order, and for many reasons no eflfective
action has been takem to restore it to order.

He is trying to take bold and courageous action, and the
suffering American people are standing behind Franklin D.
Roosevelt today. They are trying to hold up his hands, and
they expect you to hold up his hands in this effort to restore

the financial condition of this country. This bill, if enacted,
will not be an act on your part to take a dime from a single
worthy ex-service man. You are simply placing the re-
sponsibility on a great man who is willing to assume it.
Your vote for this bill simply shows your willingness and
your desire to cooperate with him, believing, as I know you
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believe, that he meant what he said in his message when he
said:

If the Congress chooses to vest me with this responsibility, it
will be exercised in a spirit of justice to all, sympathy to those
who are in need and of maintaining inviclate the basic welfare
of the United States.

Oh, we have talked about the balancing of the Budget, and
some gentlemen here have grown to laugh at it; but I say
that there is no quicker way to restore the economic condi-
tions of this country, there is no quicker way to shorten the
bread lines, there is no quicker way fo lessen unemployment
in America than by putting this Nation on an even keel
financially. [Applause.]

It is true this bill grants a great deal of power, but this
country is in a state of war—not against a foreign enemy
but war against economic evils that demand some sacrifice
on your part and on mine. The time has come when each
of us must sacrifice personal opinions and his own ideas
for the common good. The time has come when we must
each realize that it is not essential that you and I remain
in this Congress, as the gentlewoman from New Jersey [Mrs.
Norton] said this morning, but it is vital that the institu-
tions of this Government endure. Your President, the
President you followed, and without whose leadership pos-
sibly some of us could not be here, has called you to arms,
and in the language of a great Federal naval hero of the
glistening waters of Mobile Bay many years ago, the time
has come to give the command, as Admiral Farragut did:
“Full speed ahead! Damn the torpedoes! ” [Applause.]

Mr. TABER. Mr. Speaker, I yield 5 minutes to the
gentleman from Wisconsin [Mr. BorLeaul.

Mr. BOILEAU. Mr. Speaker and Members of the House,
there are quite a few Members of the House who have been
advocating for a long time a controlled expansion of the cur-
rency as the most acceptable and best way of combating the
economic depression. I am one of those who believe that
if we have an intelligent expansion of the currency, we can
so increase the revenues to the Federal Government that we
will not be obliged to pass such legislation as this in order
to balance the Budget. We passed a measure the other day
which provides to some extent for expansion of the cur-
rency, but it seems to me that every attempt which has been
successfully made to expand the currency has been made
in the interest of the banks of the country. I do not op-
pose and have not opposed any measure that has had as its
purpose the stabilization of our banks. Ihave supported all of
these measures and have done so gladly, because I have felt
that the banks were in need of some assistance. I am will-
ing to help them further. I submit, however, that we should
expand the currency in such a way that we can get the
money of the country out into circulation among the people;
we should enact the Frazier bill, or some other bill along
that line, and in that way increase commodity prices and
give relief to farmers and other debtors, thereby increas-
ing the incomes of our people, and so stimulate business that
our problem of balancing the Budget will take care of itself.

I will not delegate my dufy as a Member of the House
of Representatives. I will not, so far as I am concerned,
delegate the powers of Congress in such an important
maftter to any man. [Applause.] I have the highest regard
for and the greatest confidence in our Chief Executive. I
believe he is going to do all he possibly can to bring us out
of the mire in which we now find ourselves, but I do not
believe that Congress should surrender all its power or dodge
its duties and responsibilities. We owe a duty to the people
who sent us here, and I for one will not delegate all this
power to the Chief Executive or to such persons as he may
designate to assist him in carrying out this program.

I do not believe we are justified in authorizing these great
reductions in the amount of compensation that is to be
paid to the disabled men who served this country during
the World War and other wars. At least, we should hold
hearings, permit the veterans to give their views to Con-
gress, permit them to present their cases before we take
such drastic action. We should take sufficient time to hear
them and to get their views and to solve this problem intelli-
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gently rather than be stampeded into doing an injustice to
the ex-service men.

There may be some justification for reducing the sal-
aries paid to Federal employees and officials, but I am of
the opinion that reducing the purchasing power of the
American people in this way will not help us in the present
emergency.

A further reduction in Federal salaries will probably be
followed by a reduction in salaries on the part of industry,
and such reductions cannot help us solve our problems. I
do not believe we should do that, because I feel there is a
better way of handling the problem. I am willing to re-
duce the purchasing power of my salary 50 percent, if need
be, by an expansion of currency, by the cheapening of the
value of those dollars that I receive. I believe that holds
out some hope of helping the country as a whole, and I be-
lieve it will give some relief to the farmers who are in
distress. We cannot balance the Budget upon the basis
of cheap prices for farm products. I believe that an expan-
sion of the currency and cheapening of the dollar will raise
commodity prices, and I am willing to go as far as anyone
in that regard. I believe that is the solution of our prob-
lems, and I, for one, cannot support this bill, and I hope
there will be a sufficient number of the Members of this
House who will voice their disapproval and vote down the
bill today. [Applause.]

The SPEAKER pro tempore (Mr. Brown of Kentucky).
The time of the gentleman from Wisconsin [Mr, BoiLEAT]
has expired.

Mr. McDUFFIE. Mr. Speaker, I yield 5 minutes to the
gentleman from Mississippi [Mr. RANKIN].

Mr. RANKIN. Mr, Speaker, I wish to say to those Mem-
bers who are now talking about standing by the President
that I am one of the first friends the present President ever
had in this House. I was supporting him “under fire,” if
you please, when they were opposing him. I am a better
friend of the President now than any of his advisers who
are urging him to take, or trying to give him, this tremen-
dous responsibility with all its far-reaching consequences.

The gentleman from Alabama [Mr. McDurrie]l brings
up the old ery about balancing the Budget. Are you going
to balance the Budget at the expense of the disabled vet-
eran? I might as well tell you now that the limit of reduc-
tions for World War veterans alone under this scheme is
$275,000,000. Some gentleman near me says $279,000,000.

Now; we are asking that you give us an opportunity to
offer an amendment which ought to be adopted. There is
no need for all this haste and all this gag rule.

I have been pleading here for an expansion of the cur-
rency for 3 years. If you balance the Budget on the
present price levels and stabilize this country on 20-cent
wheat and 5-cent cotton, those men who are turned out,
those soldiers, if you please, who have fought our battles
in times of war and who have sustained the Nation in times
of peace will not only go into the bread lines but their wives
and children and their widows and orphans will suffer as
a result.

I know it is not pleasant, even under these conditions; I
know it is more or less dangerous for a man of my convic-
tions to rise and oppose legislation which its sponsors say
meets every requirement of the White House, but I cannot
conscientiously suppert this bill; and therefore I have asked
for this time, and I have been given only 5 minutes, al-
though I am now chairman of the Veterans’ Committee of
the House and have been the ranking Democratic member
of that committee for many years. The stabilizing influence
in this country is not those bankers who got $2,000,000,000
which the gentleman from Alabama helped to give them
through the Reconstruction Finance Corporation.

Mr. McDUFFIE. I will say to the gentleman that I voted
against the Reconstruction Finance Corporation.

Mr. RANKIN. Then I refer to the other gentlemen who
voted for that bill. I am glad to know the gentleman got
right once.

Mr. McDUFFIE. That is better than not being right at all
at any time.
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Mr. RANKIN. This more than $2,000,000,000 that was
provided for the Reconstruection Finance Corporation I told
you then would be poured into a sink hole. We will never
get it back. It has gone to take care of the big financiers,
and now we are asked to sacrifice our convictions, stultify
our views, and vote for a measure which we know is to take
bread from the mouths of the disabled veterans of the World
War and the Spanish-American War, and their widows and
orphans throughout the country. I cannot support it, and
I shall support the Browning amendment if it is offered.
[Applause.] 4

The SPEAKER pro tempore. The time of the gentleman
from Mississippi has expired.

Mr. TABER. Mr. Speaker, I yield 5 minutes to the
gentleman from Wisconsin [Mr., WiTHROW].

Mr. WITHROW. Mr. Speaker, yesterday when I at-
tempted to say a few words relative to this matter, the gen-
tleman from Tennessee [Mr, Byrns] inferred that I was at-
tempting to inject partisan politics. I believe it is fair to
say that I have been-as little partisan as any Member of the
House of Representatives during my tenure of office. As a
matter of fact, I have been divested of all the prerogatives
of my office because of the fact that I have not been parti-
san. In the future, as in the past, I shall support the Presi-
dent when I think he is right and I shall oppose him when
I feel that he is wrong.

I believe in real economy. We held an election last
November and the people of the United States of America
spoke. They said they wanted economy, but they did not
want it at the expense of the poor workingman and the dis-
abled veteran. They wanted the slack taken out of gov-
ernmental departments, and they should get it. They were
promised a new deal. It ill behooves you people who voted
for the Reconstruction Finance Corporation to talk about
economy—and there were only 54 of us who voted against it.
The rest of you voted to dump hundreds of millions of dol-
lars of the taxpayers' money into the laps of the big banking
interests of this country, in the hope that some of it might
sift through and help the farmer and unemployed.

At that time you argued that the Reconstruction Finance
Corporation was to be the savior of the Nation. The activi-
ties of the Reconstruction Finance Corporation smell to the
high heavens. Now, because the big financiers have again
dissipated the Treasury, the soldiers who were real patriots
must again be sacrificed.

We have at this time, and have had for several months, a
committee in the Senate holding hearings on veterans’ leg-
islation. They are ready to report, and we are entitled to
the benefit of the expense to which the United States has
gone in holding these hearings.

For more than 2 months this joint committee of the
Senate and House of Representatives studied the problems
of veterans’ legislation in an endeavor to determine whether
reductions could be made in the present appropriations for
veterans to help the Government meet its fiscal erisis. That
committee heard an abundance of testimony on all sides of
the question. It spent weeks listening to the economists,
medical specialists, and other experts. It has as yet been
unable to formulate any recommendation or even make a
report.

How can you, in a matter of perhaps 2 hours or less,
settle this important problem without doing irreparable dam-
age to thousands of American homes throughout the Nation
and thereby increase the suffering of an already hard-
pressed people? .

Mr. Speaker, if this measure is passed we should, in
consistency, close the doors of Congress and go home, [Ap-
plause.]

I, for one, do not intend to surrender the prerogatives
of my office to any President of the United States, whether
he be Republican or Democrat, and I have great respect for
the President.

The President is just a human being. He is not a super-
man. Let us go to the State of New York and examine his
record while governor of that State.




1933

Did he balance the budget of the State of New York? Of
course he did not. In the fiscal year ending June 30, 1931,
there was a deficit of $40,350,000. In 1932 there was a
deficit of $101,861,500. Remember that this is only 1 of
the 48 States. In the fiscal year ending June 30, 1931, the
State of New York was bonded to the extent of $411,298,000.
In 1932 this bonded indebtedness had increased fo $441,-
157,000.

I do not intend any criticism of President Roosevelt. I
respect his ability and hope that the Nation’s trust in his
leadership will not be betrayed. I quote these figures, which
show that President Roosevelt was not able to effect econ-
omy as governor of his own State, merely to impress the
fact that he is no superman.

Therefore, I plead that you gentlemen will meet this
responsibility squarely and will vote to keep this respon-
sibility right here in the House of Representatives, where it
belongs. Let us meet this problem squarely and battle it
out here on the floor of the House in accordance with the
wishes of the people who sent us here as their Representa-
tives. By shifting the power to cut salaries and reduce vet-
erans’ benefits onto the shoulders of the President, you gen-
tlemen are merely continuing the shifting and dodging
policies which have already plunged our country into such
dire distress.

If you gentlemen are afraid to meet this problem on your
own responsibility, and do not have the courage to cast your
vote for or against these measures here on the floor of the
House, then cast your votes to declare the President dictator,
and close up the doors of Congress and go home. [Ap-
plause.]

[Here the gavel fell.]

Mr. McDUFFIE. Mr. Speaker, I yield 3 minutes to the
gentleman from Alabama [Mr. JEFFERS].

Mr. JEFFERS. Mr. Speaker, I feel very serious about
the matter now before the House and I want to call to the
attention of the House some of the provisions of this pro-
posed legislation.

If you will read section 8, on page 5, you will see that the
Administrator of Veterans’ Affairs can by his own action or
by delegating to any person or persons, namely, some board,
the right to render decision in any case, and all such deci-
sions rendered by such person or persons shall have the
same force and effect as though rendered by the Adminis-
trator of Veterans’ Affairs.

Mr. TABER. Mr. Speaker, will the gentleman yield?

Mr. JEFFERS. I cannot; I have but 3 minutes.

Mr. TABER. Is not that the same power he now has?

Mr. JEFFERS. But provisions (b) and (¢) on page 2
are not in existence at the present time. Do not forget
that.

There is this further provision; section 5 reads as follows:

Sec. 5. All decisions rendered by the Administrator of Vet-
erans’' Affairs under the provisions of this title, or the regulations
issued pursuant thereto, shall be final and conclusive on all ques-
tions of law and fact, and no other official or court of the United

States shall have jurisdiction to review by mandamus or otherwise
any such decision.

I also call your attention to line 2 of page 6:

When a claim shall be finally disallowed under this title and
the regulations issued thereunder, it may not thereafter be
reopened or allowed.

So, the Administrator of Veterans’ Affairs or any board
or person designated by him can take section (b) on page 2
and do away with the disability allowance altogether if
they so desire, even up fo 100 percent.

I am all in favor of supporting our President, but I can-
not at this time see how the House can, in these few
minutes, without any careful or thorough consideration of
this most important subject, pass legislation of this charac-
ter which will empower the Administrator of Veterans’
Affairs with this authority to do whatsoever he may will
with the legislation enacted by the Congress of the United
States. Let us at least have some opportunity to study
this measure and have some knowledge of its contents
and import. I thank you. [Applause.]
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Mr. KVALE. Mr. Speaker, a parliamentary inquiry.

The SPEAKER pro tempore. The gentleman will state it.

Mr. EVALE. Is there any way to resist the evident and
the unfair purpose of those in charge of the time to yield to
all the opponents of the bill first? :

The SPEAKER pro tempore. Apparently not.

Mr. TABER. Mr. Speaker, I yield 2 minutes to the
gentleman from North Dakota [Mr. LEMKE].

Mr. LEMKE. Mr. Speaker, I desire particularly to address
myself to the Members on this side of the House, because 1
campaigned for your candidate for President in several
States, and I think I know the pulse of the people of this
Nation.

I may say to you that the American people do not want
this economy practiced on the disabled soldiers. [Applause.]
We are willing that Wall Street should forego the clipping
of interest coupons on bonds of the United States of America.
I therefore wish to suggest an amendment to this bill so as
to give to the President the power to suspend the interest
for 3 years on the bonded indebtedness of the United
States.

Mr, ADAMS. Mr. Speaker, will the gentleman yield?

Mr. LEMEE. I regret I cannot yield now.

I say to you that these disabled veterans pulled the chest-
nuts out of the fire for the international bankers when they
bet on the wrong horse over in Europe to the extent of bil-
lions of dollars before we entered the War, and surely they
should not be injured now by taking away from them the
disability compensation. This is not economy. I is not
right. Let the President make the cuts where they ought
to be made; and, in all fairness to the Members on this side,
I want to say the time is not distant when the President
will make the same mistake his predecessor made unless
you, as Members of Congress, prevent him by your vote
from taking such a course.

Mr. Speaker, we have at our finger tips all the things
necessary to bring about the greatest prosperity the world
has ever seen. We have too much to eat, yet half of the
farmers of this Nation have lost their homes producing it.
‘We have too much raw material, yet we have 15,000,000 men
and women who want to make finished products of this
raw material; and there is hardly a man or woman in this
Nation who does not need some new clothes or other neces-
sities of life. Yet we are asking by this bill to take from
the disabled veterans and employees of this Nation part of
their meager livelihood, and at the same time permit the
international bankers to continue to clip the coupons from
their war-profit bonds. [Applause.]

[Here the gavel fell.]

Mr. McDUFFIE. Mr. Speaker, I yield 4 minutes to the
gentleman from Massachusetts [Mr. CoNnErY].

Mr. CONNERY. Mr. Speaker, pledges to my constituents
prevent my voting for the bill under consideration.

The people of my district expect of me the courage to
face manfully the issues which arise and vote, as I under-
stand them, the wishes of those I represent.

Were I to dodge my obligations, as is called for in the
pending bill, by delegating to the President the powers of
Congress virtually to repeal the benefits due the disabled
veterans or to reduce the small compensation now paid to
Federal employees, I would be considered one not fit to
represent the people of my district.

However, realizing that the Democratic Party, under the
able and inspiring leadership of President Roosevelt, will
find a constructive way in which to balance the Budget, it
is not my purpose to play the part of an obstructionist and
simply vote “no.” I have something to offer in place of
this bill.

The masses of our people—the disabled veterans, those who
fought and suffered for our country in the line of battle,
the industrial workers, and the farmers—have suffered greatly
during recent years through the loss of an income. In addi-
tion, millions of our people, those who are often referred to
as the masses, have seen their life’s savings wiped away
through the loss of their jobs, through the foreclosure of
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their homes and their farms, or through the closing of those
banks in which they had deposited their savings against the
proverbial rainy day.

Mr. Speaker, it is my desire, as I know it is the desire of
those assembled here, to legislate for the benefit of the
masses of our people and not for the benefit of the small
privileged class who hold the obligations of our Government,
and who are constantly seeking legislation to deprive the
masses of the small benefits they now enjoy.

I believe we can effect the savings desired by President
Roosevelt without depriving the disabled veterans of the
compensation they now receive or by reducing the wages of
those employed by the Federal Government. I do not believe
that we will make any saving by transferring the payment
of the small compensation paid to our disabled veterans from
the backs of the large income payers to the backs of the
small property owners of the country.

Mr. Speaker, this year some $8,000,000,000 of tax-exempt
Liberty bonds, carrying interest charges averaging almost
4%, percent, are available. The retirement of these bonds
and the issuance to the owners of these bonds of 5-year
Treasury certificates carrying 2 percent inferest will per-
mit of a saving of some $175,000,000 yearly. This will not
result in inflation nor the addition of one dollar to the
public debt. :

The holders of these bonds, a small privileged group,
have suffered neither the loss of principal nor of income,
and the security they will hold will not be impaired in value.
The reduction in interest will not affect them so materially
as the reduction already voted to Federal employees. The
smaller return on their investments will not deprive them
of one meal or visit upon them any of the many misfortunes
already inflicted upon the masses of our people.

The veterans of the World War and other veterans have
proven their interest in their Government. They did not
profiteer when their Government called them, and they are
as patriotic now as they were in years gone by.

If this bill had been referred to the Veterans’ Committee,
as I believe it should have been, I believe that committee
would quickly report back a bill with a yearly saving for at
least 2 years of some $125,000,000 yearly.

These two items alone would effect a saving of not less
than $300,000,000.

The Democratic Party is pledged to enact a beer bill; and
this bill will provide additional revenue of not less than
$150,000,000 a year, which, together with the saving of more
than $300,000,000 will more than balance the Budget.

I trust that the members of the Democratic Party will
not place the Democratic Party in the position of represent-
ing the privileged few at the expense and privation of the
masses.

The suggestions I have offered I trust will be given serious
consideration by our leaders and by them transmitted to
President Roosevelt for his consideration.

In closing I again reiterate that it is impossible for me
to vote for this bill without being placed in the position
with my people of being a political coward and one afraid
to face the issues which confront the country and which
issues Congress alone is called upon to face and remedy.

Mr. Speaker, we hear a lot of talk about balancing the
Budget. The Budget can be balanced by means which I
have recommended to the Congress and to the leaders of this
House. Place a tax on tax-exempt securities and you will
quickly obtain the money to balance the Budget, with Wall
Street contributing for a change instead of disabled veterans,
who bared their breasts to the enemy on the field of battle.
LApplause.] i

There are plenty of ways of getting this revenue. We have
heard references to that American flag up there [pointing]l.
I had the honor and distinction of carrying the American
flag in my regiment as color sergeant in France in the One
hundred and first Infantry of the Twenty-sixth Yankee
Division. [Applause.] Never mind that; I am not looking
for applause. I am just telling you that when men stand
up here and point to the flag, as previous speakers have done
today, and talk about balancing the Budget, I think of what
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the big business men of the country told us when we went
off to France. “ Goodbye, boys, good luck, God bless you ”,
Ehey cried. “ When you come back nothing will be too good
or you.”

And today they ask you to tear the hearts out of the
disabled men by passing this bill. This is all I have to say.
I cannot vote for the bill. [Applause.]

Mr., TABER. Mr. Speaker, I yield myself 7 minutes.
I am going to first explain this bill a little bit so everybody
who has not gone into it himself or had opportunity to do so
will know something about what it is.

In the first place, it makes no definite change in the provi-
sions for veterans except that it wipes out some of the
presumptions,

Mr. JOHNSON of Oklahoma. Will the gentleman yield?

Mr. TABER. Not now. When I get through I shall yield.
It provides that the President may, by regulation, change the
provisions of compensations and pensions, and they are all
going to be known as pensions, if this bill goes through, and
not-as compensations.

It provides that he may, by regulation, cut down these
things and wipe out classes that ought not to be compensated.

The country owes a debt to its veterans., This debt is
limited by the capacity of the country to pay, and we have
now reached the point where we cannot pay what we did
pay, and we must face the fact and get down to the point
where we are balancing the Budget; otherwise we are going
against the interests of the soldiers themselves. If we do
not balance the Budget and get things on a sound basis, we
are not going to be able to pay them what might be paid,
unless the President shall put into effect every economy that
can be effected as a result of this bill. .

The same thing applies to the other end of it—the cut in
the pay of civilian employees. The most that this could
go to—and it is regulated by the cost of living—is 15 per-
cent, Let me tell you that this is less than President Hoover
presented to this Congress when it met the first of December.

We have got to the point in America today where, if we
do not stand up to the rack and look out for our veterans
and our civilian employees by sound economy we will not
have any money to pay them. Let them now look after
their own interests a little.

We have raised our income tax practically to the limit.
Folks have no income. ‘This is where the trouble is. They
have not incomes, and they cannot be made to pay taxes
on something they do not have. You know this in your own
community and I know it in my community.

Frankly, when I come out in favor of this bill I am trust-
ing the President, who was elected by the party which I have
always opposed. [Applause.]

Mr. SIROVICH. Will the gentleman yield?

Mr. TABER. Not now.

I am supporting and trusting him with great responsi-
bility, and I am doing it because we are facing a situation
where America, if she is going to be sound, must take radical
steps to make herself sound.

I implore the House at this time in its history not to
quibble about abdicating powers, not to present a false
situation with reference to the veterans, but to place
America first and stand before the people with the thought
that we have done our duty and have put our country first,
and have saved our country, so that we can continue to pay
the veterans such emoluments as the counitry and the
Treasury can stand, and continue to pay our civilian em-
ployees fair compensation in view of the situation that we
are in now.

It is not fair that we should run out on this situation.
Frankly, with lots of people it is not popular. The path
leads in two directions. On the one side there is the path
of duty and on the other side there is the path of cowardice
and political strategy. Frankly, in surrendering certain
prerogatives of the Congress I believe that this bill points
out the path of duty, and I shall choose the path of duty.
[Applause.]

Mr. SIROVICH. Will the gentleman yield?

Mr. TABER. I yield.
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Mr. SIROVICH. Will the gentleman be kind enough fo
explain the provision on page 13, section 4 (a), line 11?

Mr. TABER. That is an amendment to the provisions of
the legislative appropriation bill and the provisions in the
Treasury and Post Office bill passed in the last session,
which is necessary if we are going to wipe out the furlough
and institute in place of it the cut not exceeding 15 percent.

Mr. HARLAN. Will the gentleman yield?

Mr. TABER. I yield.

Mr. HARLAN. There has been considerable doubt about
the 15 percent cut. Is that on the pay as it now exists or
on the base pay prior to the economy bill?

Mr. TABER. I did not explain the situation as perhaps
I ought to. This bill cuts off the furlough provision under
which employees are furloughed for one twelfth of the time.
It substitutes in place thereof, based on the salary existing
at the time the furlough plan went into effect, a cut not
exceeding 15 percent—based on the cost of living for 6
months prior to the 6 months it covers.

It is absolutely fair.

Mr. MEAD. The gentleman said that the cut was not
exceeding 15 percent. That is true as to day work, but the
night work is 5 percent in addition to that.

Mr. TABER. There is a little reduction in night work,
but they got an extra bonus a little while ago.

Mr. McDUFFIE. Mr. Speaker, I yield 3 minutes to the
gentlewoman from New Jersey [Mrs. NorToN].

Mrs. NORTON. Mr. Speaker and Members of the House,
I want to say that I intend to support this bill. The bill, as
I see it, is not a Democratic bill; it is not a Republican bill;
it is exactly what it says—a bill to maintain the credit of
the United States Government. I implore you from the pa-
friotic standpoint, if for no other reason, to support this bill.
We know that if the credit of the United States Government
is not maintained there will not be money to pay the veterans
or anybody else.

1 yield to no man in my devotion to the cause of the vet-
erans. I have voted for every bill to aid the veterans since
I have been in Congress.

I do not consider that the problems contained in this bill
should be measured by consideration of the veterans of the
country or of any other particular class., It is a guestion
that transcends all personal cbligations to any class and con-
cerns the whole population of the country as to whether or
not we are to maintain our standard of government or
become a bankrupt nation.

My dear colleagues, I sincerely hope that the time will
never come when I shall consider my seat in Congress as
against the Government of 120,000,000 people in this coun-
try. [Applause.]

I do not know whether my district will approve of the
stand I am taking today, but I do know that 11,000,000
men and women who are walking the streets without a
job, desperate and friendless for the past 2 or 3 years will
approve it—the men and women who have been without
hope and are looking with confidence and courage to the
new President and the new deal.

The important question is, Are we going to stand beside
the man in the White House who has had the courage to
come out with a definite program, trusting in God and the
American people to supporf him in that program? He has
taken the responsibility. He has not asked us to take it.

The bill we are considering today is in no sense a partisan
bill. It should be passed not because of its merit so much
as because the man responsible for it—President Roosevelt—
has asked us to cooperate with him in the gigantic task he
has undertaken. The citizens of our country elected him
with the largest majority ever given to a President, believing
that he has the ability, desire, sound judgment, and human-
ity to lead a demoralized and heartbroken people. Can we
as pafriotic American citizens do less than support him?

We have seen many of our valued Members pass to the
great beyond. I have no doubf that they are looking down
on us today with a hope that we may be inspired to do
the thing that is right and courageous in this emergency.
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I implore you fo stand by the leader in the Whife House
and let him know by our vote that we have confidence in his
judgment by passing his bill overwhelmingly today. [Ap-
plause.]

Mr. TABER. Mr. Speaker, I yield 5 minutes to the
gentleman from Massachusetts [Mr. Loucel.

Mr, LUCE. Mr. Speaker, as a member of the Commiftee on
World War Veterans® Legislation since its creation, I would
speak to the House in the time allotted to me upon that
phase of the subject alone. First, I would express my ad-
miration, my profound admiration, for the remarks just
uttered by the Member from New Jersey [Mrs. NorTox]1.
In her service on that committee she has, as she said, in-
variably stood for what the veterans desired, and that she
should now sink her views on these questions and come out
so honorably, so patriotically, for the program of the Presi-
dent of the United Stafes should be an example to every
man and woman in this House,

The credit of the country and the counfry itself is at
stake in our action, and who here will dare put his indi-
vidual fortunes against the will of the people of the United
States and the welfare of the people of the United States?
Who here will bow down to some single group in the com-
munity and say, “ Because, perchance, you will ke injured,
therefore I will vote against the welfare of my country *?
Indeed the welfare of the world may be at stake, for if
by becoming bankrupt we wreck the fabric of our society,
the Republic may perish and the ideals of human liberty
that we exemplify may vanish from the earth.

To come back to the terms of the bill, I may point out,
if you will forgive me, that this program bids fair to, carry
out the wishes and the hopes of a group of members on the
World War Veterans’ Committee, who all through its exist-
ence have fried to keep the laws within the bounds of
reason, and who therein have failed again and again, be-
cause they could not get the support of a majority of the
committee or a majority of the House itself. So I testify as
one who knows, that if you desire to correct the abuses in
this system, its inegualities, its injustices, you will not rely
upon that broken reed, a committee of the House, or upon
the Congress itself.

This is the only way in which this thing can be done. It
is the only way we may hope to remedy the mistakes of all
these years since the war. That there have been mistakes
every man here knows. Within his own circle of acquaint-
ances he knows of abuses of the law, he knows of men on the
rolls who ought not to be there, of men who are getting more
than justice demands.

I would I knew what the motion to recommit might be.
I have heard it rumored that this is to be a proposal to
shackle the hands of the President in some particular, to
try on this floor to decide what details we shall take away
from the President. I tell you, therein lies danger. If you
change this bill in any one particular, you ruin all the moral
effect of it; you destroy the hopes on the part of the people
that we will follow the President in this juncture. You take
away from them the dream that we are on the road out of
depression, and you say that for self-interest you are unwill-
ing to make this sacrifice for the public good. You indicate
to them that their Congress does not deserve their respect,
and so it will sink lower in the judgment of all thoughtful
people who through these recent years have said we have
not been able to save them from the distress in which they
suffer. If is only, then, by voting down any motion to
recommit that you can accomplish the purpose desired, not
alone the saving of the dollars but the encouragement of the
people in the belief that their representatives will stand by
them now, and not for the sake of class or group or sectional
interest destroy opportunity of help. So I beg of you to vote
against every proposal looking to change, no matter what it
may be. [Applause.]

Mr. McDUFFIE. Mr, Speaker, I yield 4 minutes to the
gentleman from Texas [Mr. PATMAN].

Mr. TABER. Mr. Speaker, I yield the gentleman from
Texas [Mr. PaTman] 2 minutes.
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THE PRESIDENT TRUSTED TO CUT COMPENSATION OF WAR VETERANS 100
PER CENT BUT ALLOWED TO CUT SALARIES OF MEMBERS OF CONGRESS
ONLY 15 PER CENT
Mr. PATMAN. Mr. Speaker, ladies and gentlemen of the

House, we have heard a great deal said about the financial

condition of our country, about the deficit being about

$5,000,000,000 for the past 2 or 3 years. There are many
reasons why I do not favor this measure in its present
form. I will enumerate only a few of them in the limifed
time allowed. I invite your attention to the fact that if the
railroads and the banks and the foreign governments and
others that owe us were forced to pay us what they owe
the Government today, our national debt would not be
$5,000,000,000 in all. No government on earth owes as little

money as the United States Government. That is not a

justification or a reason for unwarranted expenditures, but

I make that argument to let you know that our Government

is in really good financial condition, and in better condition

than any other country. Suppose a private business should
owe only $1 for every $80 of assets, after deducting from
liabilities its good securities, it would be considered in fine
condition.
UNCONSTITUTIONAL POWER

The question is, Are you going to make the railroads and
the banks pay their debts fo the United States Government,
or are you going to effect economies by passing legislation
of this kind which will destroy purchasing power of the
masses? I supported the President of the United States
long before the Chicago Convention. I have the utmost con-
fidence in the President of the United States, and I am will-
ing to leave any Executive function for him to perform,
but I'am not willing to delegate the authority of this Con-
gress for him to pass laws and make rules and regulations
inconsistent with existing law. It should not be done and
is contrary to the Constitution of the United States. We
were correctly taught in school that the Constitution
divides our Government into three separate parts—legisla-
tive, executive, and judicial—Congress is supposed to pass
laws, the President to execute them, and the judiciary to
interpret them. This proposal gives the Executive law-

making power. I am willing to vote for a reduction of 25

percent on all salaries, except the small ones, and on all

pension claims except battle casualties, if it is shown that
the economies cannot be effected in other ways where less

injustice would be done. We should consider this bill in a

committee,

MEMBERS OF CONGRESS GUARD THEIR SALARIES

In this bill I invite your attention to the fact that none
of you knows all it contains, but you do know it contains
a provision that a disabled veteran and widows and or-
phans of disabled veterans may have all of their compen-
sation cut off. You are willing to risk the President to do
that, but on your own salaries you are restricting the Presi-
dent to a 15-percent reduction. Remember this, also, my
friends, if you are going to risk the President with every-
thing, why not risk him on your own salaries, why not
risk him on the Civil War veteran? [Applause.]

THREE CLASSES OF VETERANS

Let it be understood, too, that you have three classes of
veterans—more than that, but I shall name these three as
the most prominent classes—the Civil War, the Spanish-
American War, and the World War veterans. Take the
case of a veteran of the Civil War. He has a disability in
no way connected with the service. He probably never did
see real service during the war. During all these years he
has received benefits because of a non-service-connected dis-
ability, Under this proposed law you are not willing to risk
the President cutting him off. No, you say, under this bill
that the President may cut his pension only 10 percent,
and that is all the President can reduce his pension. A vet-
eran may be disabled from disease and injury the same as
by age.

PRESIDENT’S POWER LIMITED ON CIVIL WAR VETERANS

Under this act the President may reduce the compensa-

tion of Spanish-American War veterans 100 percent. The
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World War veterans may be reduced 100 percent, but you
protect the Congressmen and protect the Federal employees
to tthe limit of 15 percent and Civil War veterans to 10 per-
cent.

Mr. JOHNSON of Oklahoma. Will the gentleman yield?

Mr. PATMAN. I am sorry, but I do not have time now,
but will yield for a brief question.

Mr. JOHNSON of Oklahoma. Is it not a fact that the
widows of Civil War veterans are also protected, many of
whom married veterans 40 years after the Civil War?

Mr, PATMAN. Yes. Some of those widows were born
after the War between the States was fought, yet under this
law which you are asked to pass they will continue to draw
their pensions and compensations. You will not permit the
President to reduce them more than 10 percent, although
their deceased husbands died of disabilities in no way con-
nected with their military service. Widows of World War
and Spanish-American War veterans will have their com-
pensation benefits eliminated entirely, when their deceased
husbands suffered war injuries.

GAG RULE

Why the haste on this bill? Is this an emergency mat-
ter? We were not permitted to see this bill until an hour
ago. It will be July 1 before this law can become effective
according to its provisions. We cannot offer an amend-
ment. Why not take a few days and a few hours and
soberly and deliberately read this bill, consider its terms,
and then in a deliberative way, in a deliberative body, pass
legislation that you can defend and that you are in favor of?
[Applause.]

MORGANS AND MELLONS

I will tell you some who will be protected by this bill.
Before the World War Mr. J. Pierpont Morgan was finan-
cial agent for France and England, just as he is today.
He had floated bonds in this country and loaned those coun-
tries an enormous sum of money; he was interested in the
outcome of the war. He was inferested in Prance and
England winning that war. At the time war was declared
against Germany by the United States, England and France
owed Mr. Morgan $400,000,000 that was unsecured. Then
we were told, “ Get into the war.” And we got info the
war. What happened? We waged Liberty-loan drives.
The first Liberty-loan drive was successful, and the first
$400,000,000 that the people subscribed went to pay off Mr.
Morgan for the money he had furnished to England and
France that was unsecured.

MORGAN IN TROUBLE AGAIN

He got into trouble a while back, and again he came to the
Congress and said, “ Come to our rescue with a great Re-
construction Finance Corporation.” Immediately the Gov-
ernment got behind such a movement. You voted to let
them have $2,000,000,000 of the Government’s money. Who
got that money? Mr. Morgan got the first money that was
paid out. This Wall Street international banking group
should be closely watched. The moratorium was granted
foreign countries, which cost our Government a quarter
of a billion dollars, so Wall Street bankers could collect
their debts in full.

WHO WILL PROFIT?

I tell you now, my friends, Mr. Morgan, Mr. Mellon, Mr,
Meyers, Mr, Mills, and Mr. Mitchell are the gentlemen who
are profiting by such legislation as this. They will be saved
income taxes. We are annually paying the New York
bankers and other big powerful banking racketeers some-
thing like $700,000,000 interest that should not be paid.
That is a pure bonus. It ought not to be paid. But you
are willing to cut off everybody else in order that such
banking racketeers of this counfry may continue to get
their bonus. [Applause.]

The SPEAEKER pro tempore. The time of the gentleman
from Texas [Mr. Parman] has expired.

Mr. TABER. Mr. Speaker, I yield 3 minutes to the
gentleman from New York [Mr. ANDREWS],
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Mr. ANDREWS of New York. Mr. Speaker, I have spoken
but twice before from the well of this House. I am a Repub-
lican, and I am in the hands of my creditors.

It seems to me this is purely a case of one thing today,
and it applies largely to the members of the Democratic
Party, who have shown throughout the country that they
have faith in President Roosevelt; it is a guestion of “fish
or cut bait.” I, for one, am willing to go along with Presi-
dent Roosevelt in the proposition which he has put up to the
people and which we must act upon, regardless of whether I
am ever reelected to this body again [applausel, for I
feel from the bofttom of my heart, as Chairman McDUFFIE
of this committee said, “ This is an emergency.” If you have
faith today in Franklin D. Roosevelt such as you had in
him on election day, you can well afford to put in his hands,
in his decision, the question of how much and whom he
shall cut. The country comes first. [Applause.]

Mr. McDUFFIE. Mr. Speaker, I yield 3 minutes to
the gentleman from New York [Mr. GRIFFIN].

Mr. TABER. Mr. Speaker, I also yield the gentleman
from New York 1 minute,

The SPEAEKER pro tempore. The gentleman from New
York [Mr. GriFrIN] is recognized for 4 minutes. :

Mr. GRIFFIN. Mr. Speaker, the presence of this bill
here today under existing circumstances is, in a sense, a
reflection upon the adequacy of democracy in times of
stress, but notwithstanding my reluctance, as a Jeffersonian
Democrat, to relinquish the powers committed to me as a
Member of this House under the Constitution, I feel the
occasion demands that the sacrifice be made.

With the war 12 years in the background we are now
paying for war compensation and pensions $946,000,000, out
of a Budget of only $4,000,000,000. In 20 years, if the
system in practice today under existing laws is followed,
we will be compelled to lay out $4,000,000,000 a year. Every-
one knows that there are irregularities and defects in the
administration of the existing law. There are thousands on
the rolls of the Veterans’ Bureau drawing pensions and com-
pensation they are not entitled to. Why not be frank
enough to admit it? They are simply “ringers in.” The
Veterans’ Committee, after months of labor, has failed to
suggest a way of getting them off the rolls. In President
Roosevelt we find a man willing to take the responsibility
which Congress has ignored. Iet us grant him that au-
thority, let him take the responsibility. I am sure, with his
record, with his experience and his well-known humanity
and love for his fellow man, he will exercise the power with
sympathy and discretion.

Mr. HOEPPEL. Will the gentleman yield?

Mr. GRIFFIN. I am sorry, but I only have a few minutes.

There is no danger to be anticipated to the men who
really made sacrifices in defense of our flag. I believe their
interests are really safer in the hands of the President than
they have been in the Veterans' Bureau. Let us take the
bathos out of this thing. This measure does not threaten
the veteran who is disabled. It does not menace the widows
or the children of veterans who have been disabled. It
gives discretion to the President fo modify, qualify, reduce,
amend, and change methods of administration in connection
with the pension laws that have worked so unsatisfactorily
in the past. In other words, it will take the graft and un-
fair discrimination out of veteran allowances, rationalize
the distribution of the benefits and dispense even-handed
justice fo all who are entitled to consideration.

As to the salary cuts proposed in this bill, we are all taking
our share, and it behooves every patriotic citizen to bear
his portion with equal good grace. Surely it is not too much
to expect of good soldiers to ask them to make some addi-
tional sacrifice, if called upon, in the same spirit of patriot-
ism which distinguished their conduct in the stress of war.

Mr. TABER. Mr. Speaker, I yield 3 minutes to the
gentleman from Minnesota [Mr. LUNDEEN].

Mr. LUNDEEN. Mr. Speaker, it seems to me this bill is
too sweeping, too drastic, too dangerous. We were elected to
function and perform as representatives of the people. We
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were not elected to abdicate our powers to any man, no
matter who he may be or how great he may be. i

Let me quote the financial editor of the Washington Times
of March 10, 1933:

RICH LINE EXILE NESTS WITH UNITED STATES GOLD

Gold earmarkings for foreign account on Friday, March 3, 1933,
immediately preceding Roosevelt's inaugural, totaled $109,000,000,
the New York Federal Reserve Bank reports, an all-time record
for a single day. This brought the estimated total so held on that
date to more than $438,000,000.

It is common knowledge in foreign-exchange circles that the
bulk of this earmarked gold was for the account of rich Americans.

PANIC-STRICKEN PATRIOTEERS

Panic-stricken by their guilty knowledge that continuance of
the Senate stock investigation must reveal scores and maybe hun-
dreds of Mitchells and Bakers, great and small, patrioteers were
busy feathering nests abroad for themselves in case they should
find it advisable to follow the Insulls and the earlier Blackmar
into exile.

Furthermore, it now is known that much of the recent alleged
dollar raiding by wicked foreigners in Paris, Hamburg, Rome, Lon-
don, and elsewhere actually was the sale of dollars by American
patrioteers intent on building up for themselves foreign-currency
balances in the capitals where they expected it might shortly be
necessary to find domicile.

DEPOSITS RAPIDLY DRAINED

The latest statement of reporting Federal Reserve member banks
holding only about 75 percent of the assets of all member banks
and only a fraction of total resources of the country
reveals the amazing fact that in the week ended March 1, 1933,
the last before the Roosevelt bank holiday, deposits shrunk $962,-
000,000, approximately 6 percent of the total.

Both demand and time deposits fell to new lows for recent years,
and the total of loans and investments dropped to the lowest level
in more than 6 years.

We have the spectacle now of seeing the rich swarming to
Florida with their pockets lined with gold; with satchels and
trunks filled with gold, filling the liners of the ocean in their
ignoble exit to other countries.

Today they are seeking to escape the very thing they
themselves have brought upon this country. Unable to cure
the appalling situation that confronts us, they cowardly
desert America for foreign shores.

The superrich, the big banks, the international bankers,
the railroads received money whenever they wanted if, and
they are arrayed on one side while the Federal employees
and the veterans, and the rank and file of the people are
arrayed on the other side. For years, those in power have
loaned huge sums to Europe; giving moratoriums whenever
requested, and cancellations by the billions, and I recom-
mend the speech of the late Robert B. Howell, United
States Senator from Nebraska, on the European-debt situa-
tion, delivered May 27, 1932. Like a voice from the grave
comes the warning voice of the gentleman from Nebraska.

I do not hear anyone today talking about compelling
France to pay her debt to us. France, in the language of
her own financiers has practically no unemployed. France
has an army of 650,000 men, the largest and best equipped
army in the world, costing more than $500,000,000 in cash
for upkeep per year. France has the second largest gold
reserve in the world; the largest military and naval aircraft
force for war in the world; and is the second largest em-
pire in the world; but I hear no one in this Democratic Con-
gress saying that we should take the stand taken by that
great Democrat, Andrew Jackson, who, when President of
these United States, compelled France to pay; and those not
familiar with Jacksonian statemanship will profit by reading
carefully the story of this French-American war debt.

EUROPEAN DEBTS ALREADY CANCELED

Not so many months ago, European debts exceeding
$12,000,000,000, to be exact, $12,090,667,000, were canceled,
the debtor nations agreeing merely to help us out in paying
interest on the money we had borrowed to loan to them.
All they are paying is the equivalent of less than 23§ per-
cent interest annually for 62 years on this more than
$12,000,000,000. Then they are through. We must pay the
twelve billion without help, and also the difference between
254 percent interest and the interest we are paying on the
money we borrowed to loan to them. Our interest charges
on the $12,000,000,000 of bonds outstanding bearing the




208

highest interest rates have averaged $500,000,000 a year,
‘and there is no such thing as a moratorium for the Ameri-
can people.

All these debtors paid us in 1931 was $235,000,000. In
1932 they were to pay $247,000,000, less than one half the
interest we must pay for them, but the moratorium granted
by the Hoover government has also shifted this $247,000,000
to our shoulders.

The net cost to the American people carrying these debts,
from their dates of settlement up to the end of this mora-
torium, will exceed in interest alone the total payments
of every kind and nature made by European debtors by
more than $2,365,000,000, enough to pay the entire ad-
justed-service certificates, the so-called “soldiers’ bonus”
for all our World War men.

No wonder a deficit has overtaken our Treasury, and no
wonder these men who have plunged us over this precipice
are shouting about deficit and about economy. What busi-
ness have men to talk about economy who threw more than
$12,000,000,000 into the lap of Europe? And counting
the loss of interest added to the $12,000,000,000, the total
is approximately $15,000,000,000. What right have they to
instruct us in economy? They squandered on the battle-
fields of Europe billions of dollars in a war to make the
world safe for democracy, they said; and now they stand
upon the floor and shout that the war failed and that we
must never again enter into such a conflict, and that the
war was a colossal blunder.

A NATIONAL FARMER-LABOE PROGRAM

Time and time again these words have been uttered on
the floor, and yet the gentlemen who threw us into this
European mess and who squandered the accumulated wealth
of a century and a half are seeking to instruct us in the
meaning of economy. Well, they will never be able to solve
the problems we are facing now. We need a new crew on
the job and we need new measures. This is the time for a
Farmer-Labor program and a Farmer-Labor platform. The
old parties have failed miserably, and their failure is becom-
ing daily more apparent. Great Britain was finally forced
to abandon the Conservative and Liberal parties and turn to
a great Labor party. So America will be driven to build a
new Farmer-Labor Party from coast to coast and from Can-
ada to the Gulf to take over this Government and put into
legislation such measures as the Frazier refinancing bill,
whose author, Brun LEvxE, is a Member of this Congress;
and I would like to lower the interest rate named in that
bill from 3 percent to 2 percent, and I want to include in
that bill the refinancing of mortgages on homes in villages,
in cities, and in towns in America, as well as the homes of
the farms. What thing is more sacred than the homes of the
American people! The American home is the citadel of
liberty. The American home must be preserved.

We have commerce within the borders of our 48 States of
more than 90 per cent of all our business relations. We are
guarded on the north and on the south by enormous ice
caps; by small friendly nations on the south; the great
Atlantic on the east; and the great Pacific on the west. We
need fear no nation or combination of nations in this world.
There is no excuse for the unlimited squandering of Ameri-
can money upon futile and foreign ventures.

I wish to call attention that Congress and those who were
in authority took $4,231,000,000 and handed it as a gift to
France and gave her an interest rate of 215 percent over a
period of years. Then France is to be free and clear of all
obligations, but we must continue to pay a doubly high
interest rate, and the burden of the French taxpayer has
been lifted across the Atlantic and engineered upon the
backs of the American farmer and the American worker.

Oh, yes we have no money for the American soldier, and
the postal employees, and the men and women in the Fed-
eral service. We must cut them right and left. We must
give the President dictatorial power to slash right and left,
but we have plenty of money for the foreigners and the
kings and emperors across the ocean. What kind of Ameri-
canism is that? These folks who imagine themselves in-
structors in statesmanship, let them turn back to the Fare-
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well Address of George Washington and read the greatest
state paper ever written in American history—written and
reviewed by George Washington, Hamilton, and Jefferson,
great minds and great statesmen, men with vision. And I
say here and now that “ where there is no vision, the people
perish.” These men looked into the dim and distant future,
and they foresaw the safe position of America in world af-
fairs. They counseled us that we should trade with the
world and be friends with the world, but never mix in their
quarrels.
AMERICAN GOLD LOST IN THE BRITISH ISLES L

We have kissed good-by to $4,715,000,000—a gift to the
British Empire, the greatest empire in the history of the
world. More people live under the British flag, and there is
more territory under the British flag, than under any other
flag in all the history of the world. They have more un-
developed resources than any other nation that ever existed;
more gold mines, more diamond mines, than any other coun-
try. The gold production of Canada every year is greater
than that of continental United States; the gold production
of South Africa is 4 times the gold production of con-
tinental United States; the British Empire produces, in
round numbers, 5 times as much gold as the United
States. Their diamond mines are unlimited; their navy is
the greatest in the world. And we, who are too poor to pay
our Federal employees—our postal men, who serve us in all
sorts of weather, and our soldiers, who faced the storms of
war upon the battlefields of Europe—we have money enough
for the British King and the British Empire. And after we
canceled all this, we let them have an interest rate of 3.7
percent, and the people of this Nation must make good the
difference between that 3.7 percent and the amount of in-
terest we are actually paying to those from whom we bor-
rowed the money to loan to the British Empire. All of this
burden—more than $5,000,000,000—has been transferred
from the British Empire to the backs of the American tax-
payers, now groaning under the heavy burden they must
bear.

An Associated Press dispatch from London, published in
the Minneapolis Tribune March 9, 1933, quotes the an-
nouncement that an outlay of $183,745,100 is to be made for
the British Navy in 1933, an increase of $10,611,000 over last
year. There is a heavy new construction program providing
for cruisers, destroyers, submarines, and other war craft.
And this is one of the nations that we have been helping
and financing along the road to universal peace, to make
the world safe for democracy, while we forget our own.
And remember, the Good Book says, “ He who will not
take care of his own first, is worse than an infidel.”

CONESCRIPT WEALTH FOR WAR ON WANT

I point to my*record standing on this floor on April 6,
1917, when I said:

Loan this money to Europe and show me the day when you
will get this money back.

I protested then against these loans, and I warned the
American people that we would need the money for our-
selves, our men, women, and children, under our own flag.

I might go on indefinitely and talk about the enormous
present we made to Mussolini and the Italian Government
and to a number of other governments, running into billions
upon bhillions of dollars. We have been very free with our
moratoriums and loans. We do not talk in millions any
more when we deal with Europe but we talk in billions upon
billions. We have plenty of money for their kings and
emperors.

Years ago, when the war was on, I stood on this floor and
I said:

If you conscript men for war, conscript wealth for war.

You are now talking every day about the war on want; and
if you have no money to meet that war on want, conscript
the wealth of this Nation before it escapes into foreign chan-
nels on foreign ships to foreign lands, where these cowardly
financial assassins are rapidly traveling. I say that the
postal employee who in all sorts of weather serves the
American public, the man in the Railway Mail Service, the
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man who delivers us mail from house to house and on the
rural-delivery routes, the man who toils long hours behind
the desks in post offices—these men and women are Ameri-
cans, and America comes first with me.

The men of the World War—that great army of 5,000,-
000—come first with me, and I am listening foday to the
voice of the Veterans of Foreign Wars; to the voice of the
men of the American Legion; to the voice of the Spanish-
American War veterans; to the voice of the men who wore
the uniform in the Civil War; to the veterans of all Indian
wars and other wars and expeditions; and they sound a
warning to those in high position and authority.

MESSAGES FROM THE RANK AND FILE

Listen to this telegram which I have just received from
a joint meeting of the delegates of all posts, Veterans of
Foreign Wars of Minneapolis, signed by Eenneth A. Bixler,
adjutant, and W. R. Ambrose, commander:

At joint meeting delegates of all posts; Veterans of Foreign Wars
of Minnesota, held Minneapolis tonight, voted unanimously op-
pose granting of dictatorial powers to President, and are absolutely
opposed cutting veterans' benefits; emphatically demanding our
Government remain a people's government; that its defenders be
not betrayed.

John Thomas Taylor, chairman of the legislative commit-
tee of the American Legion, appeared in opposition to the
Roosevelt economy bill, giving the President wide powers to
slash veterans’ benefits.

The Federal Government—

He said—

can not carry on its rightful obligations to the disabled veterans
and reduce their benefits by $400,000,000.

He furtber says:

The founders of this Nation vested the responsibility in Con-
gress for the enactment of laws. This bill would place this power
in the Chief Executive so far as the veterans' legislation is con-
cerned. Members of Congress may thus transfer their constitu-
tional authority, but they can not transfer their responsibility for
the results of such action. The Congress should recognize, how-
ever, that the bank crisis is not related to veterans' Federal costs.
On the contrary, thousands of small banks in the West and South
have been and are now materially aided by disabled veterans' Gov-
ernment checks. These checks average $33.50 a month for 1,025,-
000 wveterans of all wars, and are a source of money to thousands
of small communities in distress. To withdraw them now would
leave both community and veteran dependent upon State aid.

I have just been handed a wire signed by Joseph J.
Seiberlich, Commander Bond Camp No. 9, United Spanish
War Veterans, Minneapolis, which states:

Spanish War veterans of Minneapolis ask your assistance in
maintaining Civil War pension policy for Spanish War veterans.

And another wire just given to me signed by the Marie
Bond Auxiliary, of Minneapolis:

Use your influence to prevent the Spanish War veterans' cut.

And still another wire received just now, signed by Frank
A. Howard, adjutant, Minneapolis chapter Disabled Ameri-
can Veterans of the World War:

Please consider exemption of service-connected cases of dis-
abled veterans In Budget Director’s reduction on economy. Sery-
ice-connected disabled veterans represent men who were wounded
and injured in line of duty and should be given every con-
sideration for their services rendered in time of war.

And listen to a wire just received from Jerome J. Keating,
president of Branch 9, National Association of Letter
Carriers:

In view of the fact that measures have been taken to increase
commodity prices, proposals for wage cuts of postal employees
particularly unfair and unsound. B8ix hundred letter carriers of
Minneapolis hope you will oppose this measure.

These messages from the rank and file of the men and
women who are doing the work of the world and who are
facing the barbed wires of want and destitution mean more
to me than the solemn voices of international bankers that
seem fo wean Members of Congress from their plain path
of duty. I know that when the campaign opens in 1934
the great newspapers of Minnesota and the great newspa-
pers of America will sound their gongs on the war against
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us who stood by the veterans and the Federal employees;
but I rely upon these people to stand by us in the battle for
justice and in the battle for right.

And I want to say to my friends, the Democrats in this
House, that I wish to remind them of their platform on
which they solemnly went before the American people in
1932 asking for their suffrage and for power. You Demo-
crats stated in paragraph 6 of your platform for 1932:

We advocate an immediate and drastic reduction of govern-
mental expenditures by abolishing useless commissions and offices,
consolidating departments and bureaus, and eliminating extrava-
gance, to accomplish a saving of not less than 25 percent in the
cost of Federal Government.

And in paragraph 24 you pledged yourselves to a plank in
your platform which stated:

We advocate the full measure of justice and generosity for all
war veterans who have suffered disability or disease caused by or
resulting from actual service in time of war and for their
dependents.

Are these idle words? Are they promises and pledges such
as were given to the farmers year after year by the Repub-
lican Party—platforms meaningless, merely to get the votes?
Or were they solemn pledges to be kept? I remind you of
yvour pledges. I ask you to stand by those pledges, and per-
haps it might be well if you send the platform to the White
House for the consideration of the Chief Executive.

Mr. Speaker, if I must choose between the kings and em-
perors, and the Mussolinis of Europe, France and her
armies, Great Britain and her navy, the financing of one
European nation after another, and our international bank-
ers who know no country, who have no flag, and know no
patriotism—if I must choose between these forces of evil
on one side and our veterans and Federal employees on the
other, I will take my stand with Americans. I am for Amer-
ica first. <

Mr. McDUFFIE. Mr. Speaker, I yield 2 minutes fo the
gentleman from EKentucky [Mr. BRownN].

Mr. BROWN of Kentucky. Mr. Speaker, much has been
said as to this being a battle between the veterans on one
side and big interests on the other.

Mr. Speaker, I want the Membership of this House to
know that I happen to be one of the veterans, and I want
them to know that I speak as one without an interest.

There is one issue before us today and one only. Turn
to page 4 of the bill and you will find that the President
of the United States can make any change he deems
equitable.

The guestion for us to decide is: Have we confidence in
the President of the United States? [Applause.]

Not a solitary one of you on the Democratic side of this
House came here on any platform other than the platform
of a new deal. You did not think of that yourself. The
President of the United States thought of that. He pledged
you to support his program; and I may say to you that we
are at war today, and the veterans of this country do not
want you, in their name, to desert the standards of the
President of the United States. [Applause.]

I had as soon start a mutiny in the face of a foreign foe
as start a mutiny today against the program of the Presi-
dent of the United States. [Applause.] And if someone
must shoot down, in this hour of battle, the Commander
in Chief of our forces, God grant that the assassin’s bullet
shall not be fired from the Democratic side of this House.
[Applause.]

Mr. . TABER. Mr. Speaker, I yield 5 minutes to the
gentleman from Illinois [Mr. BRITTEN].

Mr, BRITTEN. Mr. Speaker, for the benefit of the new
Members of the House I should like to say that in a preced-
ing Congress, when the gentleman from Alabama [Mr. Mc-
Durrie] was down here in the well of the House sponsoring
an economy bill, I stood shoulder to shoulder with your
Messrs. RaNkIN, CoNNERY, BLanToN, and others, during a
hard-fought legislative battle, trying to prevent reductions
in the lower brackets of Federal salaries. I thought that
some other way could be found toward balancing the Budget
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and promoting economies in governmental business. These
same men are appealing to you today upon the theory that
you are surrendering certain rights and powers to the Presi-
dent, but I am quite satisfied that were it not for the sug-
gested veterans' legislation carried in this bill that they
would be among the first to sponsor it and to call upon you
to follow your President.

The rights and powers you are supposed to be surrendering
today are unimportant when compared to your prerogatives
and rights of the future when legislation of very great im-
portance will from time to time come before the House for
your consideration. Do not be deceived by them, my young
friends. Agricuitural relief, legislation affecting the indus-
tries, the national defense, interstate and foreign commerce,
World War debts, all legislation of most important char-
acter, is still to come before this House under the present
administration in its fight against the world depression
which has destroyed, or nearly destroyed, every important
nation on earth.

You are not surrendering anything but your confidence in
your President. You are turning that over to him in the
White House, as you should in this hour of turmecil and
distress. The bill before us merely provides that the Presi-
dent may do certain things. Action by him is not
mandatory.

We are going to pass economy legislation today in the
interest of a balanced Budget, my friends, or we are not
going to have it at all, for because of our legislative practice
it is a physical impossibility, a political impossibility, to put
through a real economy bill, and we might as well recognize
that fact.

I have been endorsed by the veterans in my district, among
whom I number my very dearest friends, and I have fought
for them and their principles ever since the World War;
and I have every confidence that President Roosevelt, who
so overwhelmingly carried my district in the recent election,
will treat them fairly, kindly, and with the utmost sympathy,
as expressed in his message to the House on yesterday.
Surely no man in our national political life has suffered
greater physical afliction than the President himself, and
this fact alone should bring about a vote of confidence in
his proper treatment not only of the World War veterans
but of veterans of other wars who are drawing pensions or
retirement pay because of their glorious service to their
country.

Every Member of the House who votes favorably on this
bill does so, I am sure, in the belief that the President
meant what he said in his message of promise and sincere
good will toward the veterans themselves.

I am equally disturbed about the pay reductions of the
postal employees, many of whom are working on shortened
hours and whose pay envelope is hardly enough to keep
body and soul together. Nothing has been said in their in-
terests this afternoon, nor has anything been said in favor
of the former enlisted personnel of the Army and Navy
who are drawing retirement pay and have been drawing it
for years. They are going to be cut also, in the wisdom of
the President. Is anyone here defending them and sug-
gesting that they should not be cut because they have a
sound contract with the Government, probably entered
into many years ago, and whose retirement pay in many,
many cases is the sole income of an aged couple or even an
entire family?

Mr. HOEPPEL. Will the gentleman yield?

Mr. BRITTEN. I can not yield; I have not the time.

Of course, the national eye is upon Capitol Hill, and this
great legislative body today, but what is even more, the ear
of every important government on earth is held fast to the
ground at this very moment, in far-off England, FPrance, Italy,
and Japan, to learn at the earliest possible moment whether
“or not this great Democratic legislative body will give its
vote of confidence to the newly elected President. [Ap-
plause.] And with that vote of confidence goes American
prestige, American credit, and American commerce. Un-
doubtedly our foreign exports will be benefited by your ac-
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tion this afternoon in expressing confidence in the new Presi-
dent of the United Stafes. [Applause.]

Mr. Speaker, the President told us on yesterday that—
upon the unimpaired credit of the United States Government rests
the safety of deposits, the security of insurance policies, the activ-
ity of the industrial enterprises, the wvalue of our agricultural
products, and the avallability of employment. The credit of the
United Btates Government definitely affects these fundamental
human values. It, therefore, becomes our first concern to make
secure the foundation. National recovery depends upon it. We
must move with a direct and resolute purpose now. The Members
of the Congress and I are pledged to immediate economy.

He said further, that—

such economies which can be made will, it is true, affect some of
our citizens; but the failure to make them will affect all of our
citizens. The very stability of our Government itself is con-
cerned and when that is concerned, the benefits of some must be
subordinated to the needs of all.

Mr. Speaker, the next sentence of the President’s message
is the one upon which I lay much stress and confidence in
his future actions. He said:

If the Congress chooses to vest me with this responsibility, it
will be exercised in a spirit of justice to all, of sympathy to those
who are in need, and of maintaining inviclate the basic welfare of
the United States. I ask that this legislation go into effect at
once without even waiting for the beginning of the next fiscal
year. I give you assurance that if this is done, there is reasonable
prospect that within a year the income of the Government will
be sufficient to cover the expenditures of the Government,

Democrats and Republicans alike must realize the neces-
sity for immediate action. The President has called upon
us and we must not fail him.

Mr. McDUFFIE. Mr. Speaker, I yield two minutes to the
gentleman from Pennsylvania [Mr. Sxyper].

Mr. SNYDER. Mr. Speaker and Members of the House,
this is my first privilege to appear before you. As a student
of history and a teacher of history, I regard this the most
momentous occasion that has taken place in these halls since
the days of Abraham Lincoln.

Our Nation was never at such a critical point as it is this
very minute—this very day. The thing you and I do here
today to back up the thing we did 2 days ago (passing
the banking bill) will, within 10 minutes after it is done, be
flashed out to all the civilized nations of the world, and, as
my good Republican colleague said just a few moments ago,
it depends on what that flash will be as to what the imme-
diate future of our country will be.

I come from a district, Mr. Speaker, out in western Penn-
sylvania where they are listening in, if it is possible,

Fifty percent of all the 400,000 people in my district who
sent me here are on relief. Our people want relief from part
of the burden of taxation they are now bearing. They want
an opportunity to go back to work, and I believe that this
bill embodies that opportunity.

My people sent me here because they had faith in the
President of the United States; and I am here to support
that faith. I received fully 50 percent of the votes of the
veterans of all wars. They voted for me because I stood on
the Roosevelt platform. They voted for me because I said
I would stand by the President and the administration, and
I know the great majority of them expect me to stand by
him on this momentous measure which is before us today.

There is nothing in this bill that takes anything away
from the soldier boys. I would not vote to take anything
from the soldier boys that was not for the common good
of all.

I am for the bill because I believe that in the long run it
will add to the security and the safety, not only of the other
measures involved, but also to the soldier measures pertain-
ing to pensions and compensation.

If this were a permanent measure we should not pass it,
but it is a greater emergency measure than the one Congress
passed in 1917 giving President Wilson unlimited powers
relative to preparation and conducting the World War.

My colleague from New York [Mr. SneLr] said on Thurs-
day, when we were discussing the banking measure, “ The
house is on fire.” He stated the truth, and today the flame
is larger than it was that day.
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This Seventy-third Congress here in session this afternoon
is going to smother this fire. Nero fiddled while Rome
burned—but, my fellow Members, we are not going to fiddle
and fool and let some thirty million men, women, and chil-
dren back home walk the streets freezing and hungry. We
are going to pass this bill and show not only our people, but
the world that our institutions can and will function.

Mr. TABER. Mr. Speaker, I yield three minutes to the
gentleman from New Jersey [Mr. LEHLBACH].

Mr. LEHLBACH. Mr. Speaker, early in the afternoon the
gentleman from Alabama [Mr, McDurrie] said our house
is not in order. The other day our minority leader [Mr.
SneLL] said that the house is on fire. I agree with them.

Private credit has collapsed, and an increasing deficit
makes inevitable the impairment of public credif. The mere
expansion of currency will not remedy the situation. The
Budget must be balanced. In the present condition it is
impossible to raise money sufficient to meet current ex-
penditures by taxation. Our experience for a year and a
half has shown us that it is impossible to effect substantial
reductions to the needed extent by congressional enact-
ment. So what can be done? The President of the United
States, with a mandate fresh from the people, offers to make
the necessary reduction which, with a tax on beer, will bal-
ance the Budget in 1934, and the President asks for the
power necessary to do this. His will be the responsibility.

I do not care how many Democrats run out on him, I am
going to support him and vote for this bill. [Applause.]

Mr. McDUFFIE. Mr. Speaker, I yield 4 minutes to the
genfleman from Tennessee [Mr. BROWNING].

Mr. BROWNING. Mr. Speaker, I am unwilling for this
sweeping provision that I consider a slaughter of the dis-
abled service men of the United Sta.tes to pass without
protest.

The argument has been made that the President is going
to be fair, and I am the last one in the world who would
impugn his motives.

There are several different classes adversely affected here
that ought to have consideration.

In the first place, this is going to wipe out every pre-
sumptive service connection, and this means that the pre-
sumptive tubercular boys are going to have to go. This
means that those that are on $50 a month, who have had
the patience to make the fight to reach an arrested condi-
tion and have hanging over them the sword of Damocles
of reactivation, will have to go back to work and break them-
selves down again.

Mrs. NORTON. Will the gentleman yield?

Mr. BROWNING. I have just 4 minutes.

This means that these boys who undertook to make the
fight alone, without any aid from the Government until
their witnesses were gone and their proof absolutely de-
stroyed and then came forward and asked the Government
for $12 a month, are going to be cut off because they are
under a disability allowance, and we need not fool ourselves
about it. All the presumptive cases and all the disability-
allowance cases are going to be discontinued at once. I
think this is the meaning of the proposed law.

Mr. McDUFFIE. Will the gentleman yield? The gentle-
man does not want to indulge in a misstatement.
hw. BROWNING. I think that is the meaning of the

Ww.

Mr, McDUFFIE. That is not in the bill,

Mr. BROWNING. The power is there and the gentleman
knows it is there. [Applause.]

Mr. McGUGIN. Does the gentleman think his Presi-
dent will do that?

Mr. BROWNING. I think the President will exercise all
the power he has asked for in this bill. [Applause.] There
would not be any need of his asking for it if he did not expect
to exercise it.

He guaranteed he was going to reduce the Budget, and I
support him in that. I was permitted to work for his elec-
tion, and I guaranteed that he was going to be fair to these
disabled men. You say the interest on bonds to fight the
war must be paid, and you demand that the men who fought
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during the war must raise the interest, must give up every
cent in the interest of these bondholders, regardless of the
sacrifice they made on the common altar of our country.

I am afraid the House has forgotten all moral obligation
to these men. To me it is as strong as our written word to
pay interest on bonds.

Mrs. NORTON. Has not the gentleman faith in his
President?

Mr. BROWNING. Yes; I have faith in the President,
but I know what he is going to do. He is not trifling with
this House. He has asked for this authority, and if he did
not mean to use it, what would be the sense of his coming
here and asking for authority to do it? [Applause.]

We pledge to cut 25 per cent of the National Budget. Why
not be equitable and take this off in all places? Why pick
on cripples? This morning a Democratic caucus voted 174
to 112 to adopt an amendment to this bill to confine cuts
to 25 percent of benefits now being received. I felt that
as the author of that amendment I should have been recog-
nized to offer it as a motion to recommit. This privilege is
denied me for reasons best known to those in charge. I can
vote for the bill if given a chance to submit to the House that
proviso, which is as follows:

Mr. BrowNING moves to recommit the bill to the Economy Com-
mittee with instructions to report the same back forthwith, with
the following amendment: On page 10, after line 9, add the fol-
lowing paragraph:

“Sec. 19. Nowlithstanding any of the provisions contained in
this title, under the authority herein granted, in no event shall
the compensation, disability allowance, or pension of any bene-
ficlary be discontinued or reduced more than 25 percent of the

amount thereof, except for fraud, glaring error, or proof of a
diminution in the degree of disability.

MESSAGE FROM THE SENATE

A message from the Senate by Mr. Craven, its principal
clerk, announced that the Senate had passed bills of the
following titles, in which the concurrence of the House is
requested:

S.148. An act for the relief of Agnes M. Angle;

S.149. An act for the relief of Daisy Anderson;

8.150. An act for the relief of W. H. Hendrickson;

S.151. An act for the relief of the Holy Family Hospital,
St. Ignatius, Mont.;

5.152. An act to authorize the Secretary of War to grant
a right of way to the Alameda Belt Line across the Benton
Field Military Reservation, Alameda, Calif.;

S.153. An act to convey certain land in the county of
Los Angeles, State of California;

S.154. An act confirming the claim of Francis R. Sanchez,
and for other purposes;

S.155. An act for the relief of A. Y. Martin; and

S.156. An act providing for an exchange of lands between
the Colonial Realty Co. and the United States, and for other
purposes.

MAINTENANCE OF CREDIT OF THE UNITED STATES GOVERNMENT

Mr. TABER. Mr. Speaker, I yield 1 minute to the gentle-
man from Massachusetts [Mr. Girrorpl.

Mr. GIFFORD. Mr. Speaker, in common with the great
majority on this side, I shall vote for this measure as the
only way given us to save the credit of the Nation. I want
it fully understood, however, that if this side of the aisle
were in power there would be proper hearings before the
Ways and Means Committee and this dreadful operation
would not be necessary.

I wish to remind you, too, that the veterans expressed
dissatisfaction with our previous President and that in
November last the large majority supported the Democratic
candidate, now President. They should therefore have faith
in him.

For the soldiers of the Spanish War who received little
recognition for many years and were just beginning to get
their just deserts I want to say that I am sorry for them
and wish that it were within my power to do something to
prevent possible injury to them under this act. [Applause.]

Mr. McDUFFIE. Mr. Speaker, I yield 1 minute to the
gentleman from Pennsylvania [Mr. Dunnl.
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cent. May I impress this on you gentlemen: that the new
Members have not had an opportunity to study this bill.
I do not doubt that every Member of the House is willing
to support the President, provided the President will give
the men representing the soldiers a bona fide guaranty that
he is not going to take the small amount that they now
receive away from them. [Applause.]

Mr. TABER. Mr. Speaker, I yield to the gentleman from
EKansas [Mr. McGucIn].

Mr, McGUGIN., Mr, Speaker, we have heard much here
today that the way to solve our present distress is by more
and more inflation. We have heard some criticism of the
Reconstruction Finance Corporation. In much of that my
personal record in this House is in full accord. I voted
against the Reconstruction Finance Corporation both times
upon the theory that a government which was so much in
debt should not furnish money or credit to private enterprise.
I say to you that the very argument against the Reconstruc-
tion Pinance Corporation is an argument in favor of this bill
today. Granting that the Reconstruction Finance Corpora-
tion is a wrong, still you cannot make a right out of two
WIongs.

We hear it said that we need some inflation. I can go
along in part with that, but the very last thing that I want is
too much inflation in this couniry. Rest not in the vain
delusion, my friends, that there is going to be any trouble
about getting enough inflation. The problem before this
country will be to prevent too much inflation. The Govern-
ment for 3 years has been spending more money than it
has been faking in, and it has been borrowing that money
from the banks of the country. This Government has car-
ried on, pensions have been paid for 3 years, salaries have
been paid for 3 years, largely by money borrowed from the
banks of this country on short-term securities.

Now the banks are closed. The sources of credit from
which we have been drawing for 3 years are no longer
at hand, and when the time comes when & Government can-
not receive enough money by taxation and cannot borrow
money there is just one way to meet its obligations, and
that is to print money. When you draw your pay check
next month a good part of that pay check will be outright
inflation. A good part of the money this Government
spends during the next year and until such time as its Bud-
get is balanced will be outright inflation. If we go cn and
do not reduce the expenses of the Government, that means
more inflation, and I can see a situation where we may have
so much inflation that the dollars which we pay to the
veterans may not be worth dimes. Those of you who are
advocating unbridled inflation as a means to solve this
problem are advocating a greater reduction for veterans
than would ever be carried out in this bill. There may be
no reduction in the dollars given them through inflation
but there will be a reduction in the amount of clothing
and food the veterans will be able to buy with the money
you pay them, and that thing can be carried too far.

You speak about this bill being “ our bill.” Mr. Speaker,
this bill is the bill of the President of the United States—
Franklin D. Roosevelt. He. sent this bill to Congress, and
I am glad to know that the committee of which I am a
member, 3 Democrats and 2 Republicans, had the courage
and the loyalty of purpose to say that country comes first;
and that if this is the bill that he wants—then, Franklin D.
Roosevelt, we are going to hand it to the House as you
handed it to us. [Applause.]

Personally, I do not like this bill. I do not like the sad
condifions which grip the land and which caused the Presi-
dent to ask for this bill. To say that I like this bill would
be for me to say that I like the depression and the human
misery throughout the country.

Why did the President send this bill to Congress? He
sent this bill to Congress for the reason set forth in his
message yesterday. Let me say to you that the message the
President sent to this Congress yesterday is one of the
greatest state papers that has ever been sent to Congress
by any President. [Applause.] I dare say that when his-
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tory is written, that message sent to Congress yesterday
will be the outstanding paper that will have been sent to
Congress by Franklin D. Roosevelt during his tenure of office,
because it was statesmanship and it was courage. Let me
read to you the reasons he gave for sending it:

For 3 long years the Federal Government has been on the road
toward bankruptcy.

- ] - L . - L]

Thus we shall have piled up an accumulated deficit of

$5,000,000,000.
- L L - L] L] L]

Upon the unimpaired credit of the United States Government
rest the safety of deposits, the security of insurance policies, the
activity of industrial enterprises, the value of our agricultural
products, and the availability of employment. The credit of the
United States Government definitely affects these fundamental
human values. It therefore becomes our first concern to make
secure the foundation. National recovery depends upon it.

Too often in recent history liberal governments have been
wrecked on rocks of loose fiscal policy. =

Yes; Greece went on the rocks within a week or so because
of a loose fiscal policy. The German Republic went on the
rocks recently because of a loose fiscal policy. The Presi-
dent uttered an eternal truth when he said that “liberal
governments have been wrecked on the rocks of loose fiscal
policy.” I ask you, Are you going to let the liberal Govern-
ment of the United States go on the rocks because of a loose
fiscal policy? To quote further from the President’s mes-
sage:

We must avoid this danger. It is too late for a lelsurely ap-
proach to this problem. We must not walt to act several months
hence. The emergency is accentuated by the necessity of meeting

great refunding operations this spring.
We must move with a direct and resolute purpose now.

Here is the way he says that we must move:

I am asking the Congress today for new legislation laying down
broad principles for the granting of pensions and other veteran
benefits and giving to the Executive the authority to prescribe
the administrative details. * * * I request also the enact-
ment of legislation relating to the salaries of civil and military
employees of the Government. * * *

Such economies which can be made will, it is true, affect some
of our citizens; but the failure to make them will affect all of
our citizens. The very stability of our Government itself is con-
cerned, and when that is concerned the benefits of some must be
subordinated to the needs of all.

When a great danger threatens our basic security it s my duty
to advise the Congress of the way to preserve it. In so doing I
must be fair not only to the few but to the many. It Is in this
spirit that I appeal to you. If the Congress chooses to vest me
with this responsibility, 1t will be exercised in a spirit of justice
to all, of sympathy to those who are in need, and of maintaining
inviclate the basic welfare of the United States.

I ask that this legislation go into effect at once without even
waiting for the beginning of the next fiscal year.

Let me ask the Democrat Membership: Are you going to
take the bill, or are you not, when your President tells you
that your Government is going on the rocks and asks you
for power o save it? We hear it said that the veteran will
not be dealt with fairly. This bill in and of itself takes
nothing away from any veteran save and except 10 percent
from Civil War veterans and the right to appeal to the
courts on certain insurance policies. That is all that is
taken away from any veteran in the bill. But the power is
given to the President by rules and regulations to decrease
compensation and pensions by classes. Are you Democrats
afraid to frust the President? Let me repeat.again what
he says:

If the Congress chooses to vest me with this responsibility, it
will be exercised in a spirit of justice to all, of pathy to those

sym
who are in need, and of maintaining inviolate the basic welfare
of the United States.

There is the solemn pledge of the President. I did not
help elect him. You Democrats elected him. I have con-
fidence in his solemn pledge. Have you? I believe the
veterans of the United States have confidence in his solemn
pledge.

Some 16 years ago another great President sent his mes-
sage to Congress and asked much of those of my age. Four
million came forward and served their country in an hour of
peril. Today, when another great President says this coun-
try is in a crisis, that it is going on the rocks, and that
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President asks a contribution from those same men, I have
not the slightest idea but that they will grant it. He does
the veterans wrong who thinks they have not confidence in
the President of this country to carry this country through
safely in this great crisis and yet deal fairly with the veteran.
He does the veterans wrong who suggests they are not willing
to sacrifice for the common good. [Applause.]

The SPEAKER pro tempore. The time of the gentleman
from Kansas [Mr. McGucin] has expired.

Mr. McDUFFIE. Mr. Speaker, I yield 1 minute to the
gentleman from Texas [Mr. McFARLANE],

Mr. McFARLANE. Mr. Speaker, as a new Member of
Congress, representing the Thirteenth Texas District, I want
to appeal to your sense of fairness to allow such legislation
as this to go to the Veterans’ Committee and other appro-
priate committees, where it can be carefully considered and
where a bill can be worked out that will be fair to all con-
cerned. The veterans do not ask any special favor. They
only ask common justice. The veteran offered his all on the
altar of his country when he served in the different wars.
He is certainly entifled to some consideration today, more
consideration than is being given in this bill now before
you. I plead with you to consider the rights of the veterans
who will be cut off if this measure is enacted into law
under gag rule. [Applause.]

The SPEAKER pro tempore. The time of the gentleman
from Texas [Mr. McFarLANE] has expired.

Mr. McDUFFIE. Mr. Speaker, I yield 1 minute to the
gentleman from Mississippi [Mr. CoLMER].

Mr. COLMER. Mr. Speaker, as an ex-service man first,
and above that as an American patriot, I want to uphold the
hands of the President of the United States in this emer-
gency. [Applause.] I realize fully that the country is in a
state of war now, a war against the tragic economic condi-
tions of the country. I realize fully the gravity of the situa-
tion and that this country cannot exist much longer unless
drastic steps are taken to remedy the existing situation. But
I want to appeal, to request, to beseech, to urge those in
charge of this legislation, out of a sense of fairness to those
who defended their country when it was beset by a foreign
foe, to give to the gentleman from Tennessee [Mr., BROWN-
inc] an opporfunity to present his amendment to the bill,
which he will presently seek to offer, under the provisions of
which in no case shall the compensation of World War vet-
erans and Spanish-American War veterans be cut more than
25 percent. If the House does not want this amendment, it
can vote it down. We submit that under our obligation to
the defenders of the country and its institutions in time of
war that those of us who have the interest of the cause of
the veterans at heart in this House should have an oppor-
tunity to vote on that amendment. [Applause.]

Mr. McDUFFIE. Mr. Speaker, I yield 3 minutes to the
gentleman from Texas [Mr. Dies].

Mr. DIES. Mr. Speaker, this is no time fo hesitate, no
time to procrastinate, It is time to act. The Commander
in Chief of this Nation, to whom millions of our distressed
and unhappy citizens are looking for immediate relief, has
summoned us to action. Shall we at this time of great
emergency, when the perpetuation of the very Government
itself is at stake, follow the President of the United States,
who was elected by an overwhelming majority, or shall the
Democratic Party by its vote register the fact that it does
not have confidence in his sincerity, his intelligence, and his
love of the ex-service men of this country?

I voted against the moratorium and I voted against the
Reconstruction Finance Corporation, but this House passed
both measures. Those are things of the past. We are now
confronted with a grave emergency. I cannot understand
this talk about veterans not being willing to cooperate with
the Government of the United States in this moment of
peril. These men who sacrificed themselves willingly and
unselfishly upon the altar of this great country, and who did
not fear to bare their breasts to shot and shell, will not be
opposed to a fair and equitable revision of the veterans’
laws to eliminate unnecessary expense and undeserving cases.
We are engaged in another great war today—a war against
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want, hunger, and unemployment, that are threatening to
undermine our economic and financial stability. The casu-
alties of this great economic war are the 13,000,000 men and
women who are unemployed, a million farms sold at public
sale under mortgage foreclosure and for delinguent taxes,
six or seven thousand banks closed which will not open
again, and a bank holiday in every State in the Union. In
the midst of this economic upheaval, when our patriotism,
intelligence, and courage are subjected to the supreme test,
it is right that we should borrow from the past the faith,
courage, and idealism that gave to the United States her
freedom and to history a new galaxy of illustrious heroes.
When German imperialism sought to extend its despotic
sway over the world, our stalwart soldiers rallied to the
battlecry of the Republic and plunged fearlessly into the
mad whirlpool of blood and destruction. To save the world
from the sumptuary sway of a military martinet which, hav-
ing enthralled the moral, infellectual, and political life of
Germany, sought to fix its greedy talons upon the domains
of the United States and other nations, the heroes of 1918
fought and died and dedicated themselves upon the altar of
their country. By reason of their undaunted courage and
heroic valor they saved the world from German imperialism.
When their commanders ordered them to advance, they did
so with implicit confidence in the sincerity, intelligence, and
patriotism of their leaders.

In this dark hour we must turn once again to their ideal-
ism and faith for inspiration and encouragement, and from
their illustrious examples we must seek guidance and cour-
age.

In the midst of this great conflict our Commande!r in
Chief has urged us to grant him these emergency powers.
He has solemnly warned us that this Nation, with its tre-
mendous deficit of five billions and its revenue falling be-
hind its expenditures several million dollars a day, and with
the total revenue from income taxes, individual, and cor-
porate combined not sufficient to cover all the costs of the
Veterans’ Administration services for the 12 months just
ended, is headed towards bankruptcy. He has said that, in
the interest of all the people, it is imperative that he be
clothed with these discretionary powers. He has assured
us that the authority conferred by this bill will be exer-
cised by him with justness, humaneness, and utmost
regard for all deserving veterans, their widows, and children.

The Precident has made it clear that this bill is merely
a part of a general program of retrenchment and drastic
reductions, that the veterans are not being singled out, but
that the ax of economy will fall upon every Department,
Bureau, and governmental activity alike.

During the campaign I delivered a number of speeches
in behalf of the Democratic Party throughout New York,
Delaware, and other States. I pledged my support of the
President and the platform. I promised to cooperate with
him in every possible way in the program to restore this
country to normal prosperity. This is one of the first
emergency proposals that the Precident has urged upon us.

Acting upon the assurances that he has given us that these

emergency powers will be exercised in the interest of all
deserving veterans, and believing that any injustices that
might develop in the operation of the law will be promptly
corrected by the President and the Congress, I shall cast
my vote in favor of this measure.

Mr. McDUFFIE. Mr. Speaker, I yvield 3 minutes to the
gentleman from Texas [Mr, RAYBURN].

Mr. RAYBURN. Mr. Speaker, it lacks 1 month being

20 years since I became a Member of this House. I am now -

serving under the fifth President. In every great emer-
gency that has faced this country from that hour until
now, I have upheld, without stint, the recommendations,
and have followed the leadership of the President of the
United States. [Applause.] Many of those emergencies
were not as great as the emergency that now faces our un-
happy country. The guestion today is not what would be
my program for saving the credit of the Nation and to
start it on the way to recovery. My program, your program,
is not here, but the program of the man to whom the people
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of the United States are and must be looking today is be-
fore the Congress, and what are we going to do with it?
Are we going to send word to the people of this country
today, who are locking to this Capitol, looking to this man
for leadership, that we have refused to give him the instru-
mentalities with which he can meet the emergency with
which we are faced?

Fifteen years ago a greal leader came before this House
and asked us in a great emergency, when the world was
aflame with war, to give him authority to amass the man
power and the money and the resources of the Republic to
fight a common enemy. We gave it to him, and those of us
who gave it to him have been proud from that hour until
now; and I may say, incidentally, that those who followed
leadership then, those who submerged their personal and
many political views are the ones who are still remaining in
the Congress because in that emergency we followed the lead-
ership of the President, gave him power and authority to
spend money and might, and those of us who today refuse
to give this President power and authority to meet this
emergency will, in my opinion, live to regret it. [Applause.]

[Here the gavel fell.]

Mr. McDUFFIE. Mr. Speaker, I yield 5 minutes to the
gentleman from Virginia [Mr. WoopruM].

Mr. WOODRUM. Mr. Speaker, at the outset I would like
to clear up unmistakably one point of this discussion, espe-
cially for my Democratic colleagues. Let no man be under
misapprehension about whether or not the President wants
this bill passed? This bill was framed by the President of
the United States. He may have had the benefit of legis-
iative counsel, but he knows its every paragraph, its every
provision, and the utmost of authority that it will give him.
Franklin D. Roosevelt, to whom the people of America are
looking today to guide them out of this crisis, is the man
who is standing yonder asking his Congress and asking his
Democratic friends in Congress to give him the power to
carry out the pledges he has made to the people of America.

I want to pay my compliments to the men on the left-
hand side of this House for their splendid patriotic purpose
in standing up and supporting this legislation that a Demo-
cratic President asks. [Applause.] Our two colleagues on
this committee, the gentleman from New York [Mr. TaBeEr]
and the gentleman from Kansas [Mr. McGueIin] said, “ Yes;
by all means do what Franklin D. Roosevelt wants ”’; and I
say to my friends, it is unfortunate that some opposition has
developed on the Democratic side today to giving Roosevelt
a free hand in this emergency.

Now, let me say this to you new Members: You may stay
here many years, but you will never cast a more important
vote than you will be called upon to cast when you answer
the roll call in a few moments; and may I remind you
again—and properly so, I think—that when the ConGres-
s1oNAL REcorp lies on the desk of Mr. Roosevelt in the morn-
ing he will look over the roll call and from that he will know
whether or not the Members of his own party were willing
to go along with him in his great fight to save the country.

Mr. MAY. Mr. Speaker, will the gentleman yield? :

Mr. WOODRUM. Not right now.

Mr. MAY. I want to ask him if he means that as an
Executive threat to the House of Representatives?

Mr. WOODRUM. I do not mean it as any Executive
threat.

Mr. SIROVICH. Mr. Speaker, will the gentleman yield?

Mr. WOODRUM. 1 yield.

Mr. SIROVICH. The gentleman does not want to convey
to the House that he is speaking for the President of the
United States.

Mr. WOODRUM. Certainly not. I am speaking for my-
self. I do not see how anything I have said could be mis-
understood by this body.

Mr. KELLER. It will not be.

Mr. WOODRUM. There is not a Democrat here who
does not understand what I mean, and I repeat that this
vote is a testing time of us Democrats as to whether or not
we are going to back up the President in a crisis. That is
what I mean. [Applause.]
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And I say it over again, that when you cast this vote you
are casting one of the most important votes you will cast if
you stay in Congress until the crack of doom, because it will
show whether or not we in Congress are willing to submerge
our own individual opinions and follow a great leader whom
the people of America have selected to lead them out of this
crisis. [Applause.]

Let me ask this: Who has a right to say that Franklin D.
Roosevelt will not deal kindly, gently, and sympathetically
with the disabled soldier? In God's name, if a man ever
lived, if a man ever occupied a place of authority who is in
a position to have his big heart go out in sympathy to the
men who are disabled and who are down and out, who have
suffered and who are in trial and tribulation, it is the man
who now sits in the White House. As far as I am concerned,
I am willing to trust the President to deal kindly, gently, and
justly with the veterans that I represent. [Applause.]

Mr. Speaker, I yield back the balance of my time.

Mr. McDUFFIE. Mr. Speaker, I yield 1 minute to the
gentleman from Texas [Mr. BLaNTON].

Mr, BLANTON. Mr. Speaker, either in this House or out
of it, I have never been a rubber stamp. I have always done
my own thinking. I have always done my own voting. I
have never had anyone over me who could give me orders.
I have never recognized the voice of any master.

But during the period of the World War, Mr. Speaker, the
President of the United States was the Commander in
Chief, and I gave him my loyal support, and without question
or hesitation I voted for every measure he requested and
which he said was requisite and necessary to bring that
terrible war to an early and successful termination.

We are again facing a crucial period fully as menacing
and dangerous as that of war. In such a crisis the people
of the United States selected their own Commander in
Chief. President Franklin D. Roosevelt is not only the
chosen leader of the National Democratic Party, but he is
the duly commissioned leader of this Nation. The people
have confidence in his wisdom. They have faith in his
intelligence. They rely upon his sympathy and understand-
ing. In his policies they have placed their hopes. The
people fear no injustice. They expect this Congress to
open up the way and make it possible for the President to
put into execution his promises and his policies.

During my entire service in Congress I have been a loyal,
active, dependable friend of the veterans of all wars. I have
been one of those here who have insisted on fair treatment’s
being accorded to our Spanish-American War veterans. I
have helped them fo get their deserved increases. I have
given their cases my personal attention. I have gone to the
mat for them. I am still their friend. I am assured that
the President does not intend to do them any injustice. I
am convinced that he has their problems close to his heart.

My record of service to the disabled veterans of the World
War is known to every American Legion post in the United
States. I have given to them unstintedly my time, money,
and attention. Not one of them has ever called upon me
in vain. In their behalf and at my own expense I have made
investigations of many hospitals and regional offices. I have
forced many injustices against them to be corrected. I have
overhauled for them many rotten bureaus and officials. My
personal check-up of the old Hospital No. 25 at Houston
years ago forced several hundred veterans, then fast dying
with tuberculosis, to be transferred to El Paso, Prescott, and
Fort Bayard, at which places many fully recovered. When
I impeached Col. Frederick A. Fenning for robbing hundreds
of shell-shocked soldiers, the evidence I gathered and pre-
sented against him when we tried him before the Judiciary
Committee forced him to resign, and I paid all of the enor-
mous expenses of my said investigation of him out of my own
pocket. My House Joint Resolution 355 in the last Congress
forced Maj. William Wolff Smith to resign, after the evidence
I accumulated against him had been presented in his trial
before the Military Affairs Committee; and for months a
special joint committee has been investigating the many
inequalities, inequities, and items of administration waste
and extravagance depicted and set forth in detail in my said
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Resolution 355. I have voted for every measure that has
been passed by Congress in the interest of veterans of the
World War, their widows, children, and dependents. I men-
tion the above matters to show that I have been the loyal
friend of war veterans, and I am still their dependable friend.

I voted to pay them their adjusted-compensation certifi-
cates in cash, because I believed same was a just debt due
them by the Government. I am still in favor of the Gov-
ernment’s paying these certificates. I believe that a way
will be found in this Congress fo pay them.

This measure now before us is no ordinary bill. It is one
specially prepared by the President of the Unifted States.
He sends it to us. He tells us that he needs it. He admon-
ishes us that it is a part of his program. It is a part of his
policy. In his message Thursday the President said:

The Members of the new Co! will realize, I am confident,
the grave responsibility which lies upon me and upon them.

And he then called to our attention the fact that he would
send us this bill which he regarded as of * immediate
urgency ” in his program. of “ national restoration.” Does
anyone here contend that our brave veterans of the World
War are not supporting their President in this hour of his
“ grave responsibility ”? Does anyone here intimate that
Congressmen will be unfriendly to veterans if they support
the President of the United States?

On many occasions I have proven my loyal friendship for
the postal employees of this Government, Does anyone here
contend that we would be unfriendly toward postal employees
by supporting the President? Are not the postal employees
solidly behind the President in his efforts toward national
restoration?

In this crucial hour every American must be willing to
make sacrifices. As a Member of Congress, I am willing to
bear my part. This bill of the President’s will cut congres-
sional salaries $1,500. I am willing to cut them deeper than
that. My pending House Joint Resolution 7, which was
House Joint Resolution No, 344 in the last Congress, proposes
to cut all of the high-salaried positions down to a maximum
of $7,500. Expenses of Government cannot be reduced
without cutting salaries materially. The President has ad-
monished us that he has inherited an accumulated deficit
of $5,000,000,000. It must be financed. Unless we balance
the Budget there will come a time when no salaries can be
paid. It is to the interest of all that we support the
President in his program of national restoration.

I am assured that no disabled veteran of the World War
need fear any injustice at the hands of President Franklin
D. Roosevelt, I have confidence in our Commander in Chief.
I believe in him. In this present crisis on his program of na-
tional restoration I intend to back up the President 100 per-
cent, and I am as great a friend of the veterans as there is
in this House. The veterans here know that I have helped
them in every part of the United States. The veterans of
my district, loyal patriotic Americans they are, want me to
back the President. I am not afraid of the President’s doing
them an injustice. That is the last thing that is in the
heart of the President. His heart beats sympathetically for
every veteran of every war. He is going to see to it that
they get justice, and I am with him. [Applause.]

Mr. McDUFFIE. Mr. Speaker, I yield 1 minute to the
gentleman from Washington [Mr. Smita].

Mr. SMITH of Washington. Mr. Speaker, the assertion
has been made by a number of gentlemen that the bill under
consideration is a fulfillment of the pledges and promises
that were made by President Roosevelt and the Democratic
Members of this House during the last election. I would,
therefore, like to read two paragraphs in the Democratic
platform which was adopted at the Chicago convention:

We advocate an immediate and drastic reduction of govern-
mental expenditures by abolishing useless commissions and offices,
consolidating departments and bureaus, and eliminating extrava-

gance, to accomplish a saving of not less than 25 per cent in the
cost of Federal Government.

Not a word about reduction or curtailment of the com-
pensation or benefits being paid to veterans in service-con-
nected disability cases or otherwise, not a word about re-
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pealing the present laws or the pensions being paid to the
veterans of the Spanish-American War. The paragraph
which sets forth the pledge and promise we made as to
what our policy would be toward the veterans, and upon
which the veterans and the people had the right to rely,
and undoubtedly did rely, when they elected us, reads as
follows:

We advocate the full measure of justice and generosity for all
war veterans who have suffered disability or disease caused by or

resulting from actual service in time of war and for their
dependents.

The question that at once suggests itself to our minds is
this: Why are the veterans of our wars, their widows and
dependents, singled out and made the object of attack in
the first economy measure that is proposed to the Congress?

Why not first make * the drastic reduction of governmental
expenditures by abolishing useless commissions and offices
and consolidating departments and bureaus,” as pledged in
the platform? Then, after having done that, it would be
time to consider the necessity of reducing the compensation
being paid to the veterans 25 percent, as contemplated in
the amendment which the gentleman from Tennessee [Mr.
BrownNInG] intends to submit. This would be in the spirit
of our solemn pledge to mete out to them “ the full measure
of justice and generosity ” expressed in our platform con-
tract which we made during the campaign. [Applause.]

I yield to no man on this floor in loyalty to President
Roosevelt and his administration of the affairs of our coun-
try. It it with a feeling of pride that I recite the fact that
I very early in the campaign was one of the first to advocate
his nomination in my State; and I organized the first
Roosevelt club in Washington and was honored by being
elected its president, and campaigned actively in behalf of
his nomination throughout the State and mneighboring
States as early as 18 months before the Chicago convention.
I rejoiced in his election and have every confidence in his
patriotism, statesmanship, and leadership, but intend to dis-
charge my constitutional duties as a Member of this
body and grant to every other Member the same right.
[Applause.]

[Here the gavel fell.]

The regular order was demanded.

Mr. TABER. Mr. Speaker, I yield 3 minutes to the
gentleman from New York [Mr. SNeLL].

Mr. SNELL., Mr. Speaker, what few words I say relative
to the legislation before us at this time are not said either
as a Republican or a Democrat. They are said as a loyal
American citizen who desires to meet the duties that come
to him as a Representative in this House. [Applause.]

I regret that this legislation seemed necessary to be
brought in under the conditions under which it is pre-
sented here today, but the majority are responsible for
the handling of the program. They are responsible for
the program that is presented, and, as far as I am con-
cerned, as a member of the minority I am not going to
throw any monkeywrench at this time into the program
that has been presented that they say is absolutely neces-
sary to put this country back on its feet. [Applause.]

I am not in complete accord with all the provisions of this
bill. As a matter of fact, if you go into the details of the
bill there are a great many things that I am absolutely
opposed to, but that is not the question before us at the
present time. It is a question of taking it or defeating it as
presented by the majority, and I am going to take it.

The President of the United States has sent this legisla-
tion up here as an emergency proposition. The President
says it is necessary to be done and that it is necessary to be
done now. The responsibility is his.

Several months ago I took the floor and asked that re-
sponsibility for this kind of work be given to the then
President of the United States. The Democratic majority
did not all agree with me then. Why I do not know, but I
have not changed my position one iota. I stand now as I
stood then. If you are going fo accomplish this purpose,
you must put it up to the President of the United States and
hold him responsible. This is not a time or place to dis-
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cuss bygones. That is water over the dam, but we must
grind a grist for the American people with the water that
is still available. The credit of the Nation is at stake and
it is up to us, here, now, to do our part to restore its firm
foundation.

Every part of this country is in a terrible situation and
waiting for afirmative action by Congress. Every municipal-
ity, town, county, and State is cutting down its appropria-
tions and cutting down salaries of its officials, and I tell you,
Mr, Speaker, we must set the example here. We must put
the Federal house in order first. That is the crux of the
whole situation. It is up to you men to do your duty here
today and give the President an opportunity to do the
things that he says are absolutely necessary. I know it is
the most drastic and far-reaching legislation ever passed,
and the success depends entirely on its administration, but
I am today more interested in the welfare of our people
than I am in who gets the credit; that is why I am support-
ing it.

But by doing this I am not committing myself on other
legislation that is coming before us in a few days. There is
some of it I know I am going to oppose, but so far as I am
concerned here today, I am going to give him the authority
that he asks and hold him responsible for doing the job.
[Applause.] :

Mr, TABER. Mr. Speaker, I yield 1) minutes to the
gentleman from New Jersey [Mr. SEGer].

Mr. SEGER. Mr. Speaker, these are unusual times. The
President has called upon us to act in a great crisis, a
national emergency. He has indicated our country is on the
road to bankruptcy unless we act and act quickly. There is
much in this legislation with which I am not in accord. I
do not believe we are going to effect real economy by cutting
salaries. Our veterans’ legislation, whether it has proven
wise or unwise, was carefully thought out and passed upon
by our committees before we acted in the House, and I do
not approve the idea of undoing a large part of such legis-
lation with so little time for consideration. But the Presi-
dent holds this legislation necessary to maintain the credit
of the United States., I went along with President Roosevelt
yesterday on his banking program, with which I am not in
entire accord, because I believed he was using his head. I
cannot believe the drastic results on veterans’ cases, pre-
dicted by my colleague from Tennessee [Mr. BRowning], will
come to pass. I am going along with Mr. Roosevelt on this
legislation, because I am sure he is going to use his heart.
[Applause.]

Mr, TABER. Mr.Speaker, I yield 1 minute to the
gentleman from Pennsylvania [Mr. STOKES].

Mr. STOKES. Mr. Speaker, to be sure, this is a “ govern-
ment of laws and not of men.” But in great national emer-
gencies, such as is now confronting us, we are fully justified,
in my opinion, in empowering the President fo take extraor-
dinary action of this nature.

During the Civil War President Lincoln rose above the
laws. He acted undoubtedly in a marner not justified by
the Constitution but fully justified by the crisis which con-
fronted the Nation.

When in the history of our country has every bank in the
Nation been closed? Never before. When would anyone
have imagined in his wildest dreams a deficit of $5,000,-
000,000 would have accumulated? These conditions are so
filled with danger, and the need for prompt remedy so
urgent, that our duty is clear. This bill must be passed or
we must abide by the consequences.

Next Wednesday, March 15, $694,000,000 worth of United
States debt falls due. There is only a balance of about
$130,000,000 in the Federal Treasury with which to meet this
large obligation. Where will we get the money? We can
count on the people and the banks to lend it provided we
pass this bill and prove to the country that we will
economize.

Mr. McDUFFIE. Mr. Speaker, I yield myself one half
minute to read a telegram from an American Legion Post
in the city of New York, which is as follows:
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New Yorx, N.Y., March 11, 1933,
Hon. JoHN McDUFFIE:

We respectfully urge that the Congress of the United States
support the economy program of President Roocsevelt, including
that part which asks for new legislation for the granting of
pensions and other veteran benefits and giving to the Executive
the authority to prescribe administrative details.

JouN J. BooTH PosT, No. 182, AMERICAN LEGION.

Mr, Speaker, I yield 1 minute fo the gentleman from
West Virginia [Mr. RanpoLpa].

Mr. RANDOLPH. Mr. Speaker, I regret that this bill has
been brought on the floor of Congress in this way. It would
have been best to have had more time in which to study this
measure. I am a new Member, and my vote will be cast for
what I believe to be right. I believe that this question will
never be settled until men and women act for the best in-
terests of the entire Nation. I believe there are two types
of leadership; one is bad and one is good. I have confidence
I am going to vote
for the program of President Roosevelt in the spirit of the
old hymn. I know that my heart, as a new Member, is
right, and I want, in this particular crisis, in the words of
the old hymn, to go with him all the way.

This is an hour of crisis such as we have seldom before
experienced as a nation. The times call not for petty politi-
cal moves not for advancement of personal ambition nor
party power, In this hour of great national danger not
even sectional or district interests should be exalted above
the national interests. To protect the national interest is
to serve best the interest of the people of every section and
district, for only by reestablishing the confidence of the
whole Nation can any particular section of the country
derive any benefit from the program of President Roosevelt
or any other leader whose sincere aim is to meet the needs
of our people by practical legislation. Fear and distress
know no State or district boundaries but leap like flames
of a great fire that consumes a city.

Thousands of people have been calling for something more
than mere speech for months. I believe that the thousands
who will be affected by this economy measure—and among
them are hundreds of veterans and Government employees
from my congressional district—will stand with the Presi-
dent in this great effort to return credit to our Govern-
ment and confidence to our people.

When distress signals are flying and national disaster
threatens the only course of every loyal citizen is to go to
the rescue of his fellow citizens. I enlist my humble voice
and vote—not in an effort to deprive any of our people of
their incomes or disability allowances, but in the cause of
preserving our Government. I feel that today every man,
woman, and child is called to national service to face a com-
mon foe, side by side. There are no officeholders, no special
classes, no World War or Spanish-American War veterans,
but all Americans pressing forward to meet a common enemy.
I sincerely believe that the majority of the veterans and all
those who will be affected by this bill will again willingly
offer their services to their country and will honor and
respect the man who leads the way and the man who fiights
by his side.

I would have liked to have an opportunity to study
this matter at some length, Yet I feel we cannot wait for
a lengthy survey. Drastic economies are needed now—not
tomorrow. I am as much opposed to dictatorial govern-
ment as anyone within the sound of my voice. I do not
look on this measure as creating government by a dictator.
Strong leadership is required, and by passing this bill we
actually reaffirm our faith in our democratic form of gov-
ernment. It is not Roosevelt who leads alone—it is the
great mass of the people leading themselves and their
Nation out of a wilderness of debt and despair. [Applause.l

Mr. McDUFFIE. Mr. Speaker, I yield 5 minutes to the
gentleman from Tennessee, the majority leader of the House.

Mr. BYRNS. Mr. Speaker, ladies and gentlemen of the
House, I have complete confidence in the absolute fairness
of the President of the United States and am certain that
he will not do any injustice to any class of citizens in this
country.
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The people, by an overwhelming vote, have vested the
power of leadership in him. I want to appeal to my Demo-
cratic friends upon this side of the Chamber, particu-
larly, and ask them: Are you going to deny to him today
the power to discharge the solemn responsibilities which
he has assumed and which he holds direct from the people?
Are you going to tie his hands in the services he is at-
tempting to perform for the people of this country?

We are facing a serious situation, as the gentleman from
New York and others have said, a situation more serious,
more critical than even existed in war times.

The people are looking to fhe President to restore confi-
dence and to bring about a return of normal conditions. It
would be unfair to him, it would be unfair to the people
whom he is attempting to serve, if we today should deny to
him the power that he asks to discharge this great responsi-
bility.

Do not mistake it. This is his bill. It has come from his
hand. It is an administration measure. When you vote
against it you are voting to handicap the President of the
United States in his effort to give the people relief. [Ap-
plause.]

We are told that the deficit which will occur in June will
amount to over $1,200,000,000, and next year, in 1934, it will
be over a billion dollars, making over $5,000,000,000 indebt-
edness that will occur during the period of 4 years.

My friends, something must be done to relieve your Treas-
ury and to preserve the credit of the Nation. You can do it
only by reducing the expenditures of this Government—
something that President Roosevelt is seeking to do in this
bill.

I hope that my Democratic friends upon this side of the
aisle who were elected upon the same ticket with him and
who hold allegiance to the same party to which he belongs

and of which he is leader, will not be less loyal to the Presi- |

dent today than these gentlemen on the left side of the
Chamber who have spoken in behalf of this bill. [Applause.]

I appeal to you in this great emergency to forget any
differences you may have, any small or serious objection that
you may have to this bill, and subordinate all in your effort
to give the President this authority which he asks.

There are features of the bill to which I do not give my
whole accord, but, my friends, in this great national emer-
gency I am willing to surrender any differences that I
may have and will do so as quickly as I would if we were
actually in a state of warfare. [Applause.]

This is not a time to look for defects. It is a time to get
behind our great leader and to follow him and be guided by
his judgment, rather than our own, in this critical period.
The people are looking to him as their hope for relief and
they are not going to look with favor upon any action which
will not uphold his hands. What will the country say if
it shall go out to the country that the Congress of the
United States is not standing behind the President in his
effort? What will they say if it be said that this Congress
has failed to give him the support that he has asked? Let
us pass this bill by an overwhelming vote. [Applause.]

The SPEAKER. The time of the gentleman from Ten-
nessee has expired. All time has expired.

Mr. McDUFFIE. Mr. Speaker, I ask unanimous consent
that all Members may have 5 legislative days within which
to extend their remarks in the Recorp on this bill. Many
gentlemen requested time, but there was not sufficient time
to yield to them all.

The SPEAKER. The gentleman from Alabama asks unan-
imous consent that all Members may have 5 legislative
days within which to extend their own remarks on this bill.
Is there objection?

There was no objection.

The SPEAKER. Under the resolution the previous ques-
tion is ordered. The question is on the engrossment and
third reading of the bill.

The bill was ordered to be engrossed and read a third
{ime, and was read the third time.

Mr. CONNERY rose.
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The SPEAKER. For what purpose does the gentleman
from Massachusetts rise?
Mr. BROWNING. Mr. Speaker, a parliamentary inguiry.
Mr. CONNERY. Mr, Speaker, I rise to offer a motion to

recommit.

The SPEAKER. Is the gentleman opposed to the bill?

Mr. CONNERY.

I am.

The SPEAKER. Is any member of the committee opposed

to the bill?

Mr. McDUFFIE. No.
The SPEAKER. The gentleman from Tennessee will
state his parliamentary inquiry.
Mr. BROWNING. Mr. Speaker, it is to ask if, under the
usages of the House, after what occurred in the caucus this
morning, I should not be permitted to make the motion to

recommit?

The SPEAKER. The House has no knowledge of what

occurred in the caucus.

The gentleman is not propounding

a parliamentary inquiry. The Clerk will report the mo-
tion to recommit offered by the gentleman from Mas-

sachusetts.

The Clerk read as follows:

Mr. CoNNERY moves to recommit the bill, HR. 2820, to the
Committee on Ecunomy.

The SPEAKER. The question is on the motion of the
gentleman from Massachusetts to recommit the bill.

The question was taken; and on a division (demanded by

Mr. CoNNERY) there were—ayes 90, noes 272.

So the motion to recommit was rejected.
The SPEAKER. The question is on the passage of the

bill.

Mr. McDUFFIE. Mr. Speaker, on that I demand the yeas

and nays.

'

The yeas and nays were ordered.
The question was taken; and there were—yeas 266, nays
139, answered “ present ” 1, not voting 19, as follows:

Adams

Allen

Allgood
Andrew, Mass.
Andrews, N.Y.
Arnold

Auf der Helde
Bacharach
Bacon

Balley
Bakewell
Bankhead
Beedy

Berlin
Blermann
Bland
Blanton
Bloom
Boehne
Boland
Bolton
Boylan

Bri

BES
Britten
Brooks
Brown, Ky.
Brown, Mich.
Buchanan
Buck
Bulwinkle
Burch
Burke, Nebr.
Burnham

Busby

Byrns

Cady

Caldwell

Carden
Carpenter, Nebr.
Carter, Calif,

Cary
Castellow
Cavicchia
Christianson
Church
Claiborne
Cochran, Mo.
Cochran, Pa.
Coffin
Colden

Cole

[Roll No. 4]
YEAB—266
Colmer Gray
Cooper, Ohio Green
Corning Greenwood
Cox Gregory
Cravens Grifin
Crosby Guyer
Cross Haines
Crowther Hancock, N.Y.
Crump Hancock, N.C.
Culkin Harlan
Cummings Hart
Darden Harter
Darrow Hartley
Deen Hastings
DeRouen Henney
Dickinson Hess
Dies Higgins
Dingell Hill, Ala.
Disney Hoidale
Dobbins Hollister
Doughton Holmes
Doutrich Hope
Doxey Howard
Drewry Huddleston
Driver Hughes
Duffey Jacobsen
Duncan, Mo. Jenkins
Eaton Johnson, Okla.
Edmonds Johnson, W.Va.
Eicher Jones
Ellzey, Miss., Kahn
Eltse, Calif. Kee
Evans Eemp
Farley Kennedy, Md.
Fernandez Eenney
Fiesinger Eerr
Fish Kinzer
Fitzpatrick Kleberg
Flannagan Kloeb
EKnutson
Foulkes Koclalkowskl
Fuller Kopplemann
Fulmer Lambertson
Gambrill Lambeth
Gifford Lamneck
Gillespie Lanham
Gillette Larrabee
Glover Lea, Calif.
Goldsborough  Lee, Mo.
Goodwin Lehlbach
Goss Lehr

Major
Maloney, Conn.
Maloney, La.
Mansfield

Martin, Oreg.
Meeks
Merritt
Millard
Miller
Milligan
Montet
Moran
Morehead
Moynihan
Muldowney
Norton
O'Connell
O'Connor
Oliver, Ala.
Oliver, N.Y.
Owen
Parker, Ga
Parker, N.Y.
Parks
Parsons
Perkins
Peterson
Pettengill
Peyser
Plerce

Pou
Powers
Ragon




k Beger Bwick Wearin
Randolph Shallenberger Taber Weaver
Rayburn Simpson Taylor, Caolo. West
Reed, N.Y. Sisson Terrell Whittington
Rellly Smith, Va. Thom _ 'Wigglesworth
Rich Smith, W.Va. Thomason, Tex. Wilcox
Richardson Snell Thompson, Ill.  Willford
Robertson Snyder Tinkham ‘Williams
Robinson Spence Tobey Wilson
Rogers, Mass, Stalker Treadway Wood, Ga.
Romjue Steagall Umstead Wood, Mo.
Ruffin Stokes Utterback ‘Woodrum
Sabath Btrong, Tex. Vinson, Ga. Young
Sadowskl Sullivan Wadsworth The Speaker
Banders Bumners, Tex. Walter
Bandlin Sutphin Warren

NAYS—139
Arens Dunn Lanzetta BShoemaker
Beam Durgan, Ind Lemke Sinclair
Beiter Eagle Lindsay Sirovich
Black Englebright Lloyd Smith, Wash,
Blanchard dis Lundeen Bomers, N.Y.
Bolleau Fitzgibbons McCormack Strong, Pa.
Browning Fletcher McFadden Stubbs
Brumm Focht McFarlane Studley
Brunner Ford McEKeown Swank
Burke, Calif. Frear McLeod Bweeney
Cannon, Mo Gusque Mapes Tarver
Cannon, Wis. Gavagan May ‘Taylor, 8.0.
Carley Gibson Mead Taylor, Tenn.
Carpenter, Eans. Gilchrist Mitchell Thurston
Carter, Wyo Griswold Mott Traeger
Chapman Hamilton Murdock Truax
Chase Healey Musselwhite Turner
Chavez Hildebrandt Nesbit Turpin
Clark, N.C Hill, Enute O'Brien Underwood
Collins, Calif Hill, S8am B. O'Malley Vinson, Ky
Collins, Miss, Hoeppel Palmisano ‘Waldron
Condon Hooper Patman Wallgren
Connery Imhoff Polk Watson
Connolly James Prall Weldeman
Cooper, Tenn. Jeffers Ramsay Welch
Crosser Jenckes Rankin Werner
Crowe Johnson, Minn. Ransley White
Cullen Johnson, Tex. Reece Whitley
Dear Keller Richards Withrow
Delaney KEelly, Il. Rogers, Okla. Wolcott
Dirksen Kelly, Pa. Rudd Wolfenden
Dockweller Eniffin Schuetz Wolverton
Dondero Kramer Schulte ‘Woodruff
Douglass Eurtz Scrugham Zioncheck
Dowell Kvale Becrest
ANSWERED “ PRESENT "—1
Shannon
NOT VOTING—19
Abernethy Beck Ditter Reld, IIl.
Adair Celler Granfield Rogers, N.H.
Almon Clarke, N.Y. Eennedy, N.XY. Schaefer
Ayers, Mont. De Priest McClintic Sears
Ayres, Kans. Dickstein Peavey

So the bill was passed. 2

The Clerk announced the following pairs:

General palrs:

Mr, Abernethy with Mr. Clarke of New York.

Mr. Sears with Mr. Beck.

Mr. McClintic with Mr. Reld of Illinois.

Mr. Dickstein with Mr. Ditter.

Mr. Ayres of Kansas with Mr. Peavey.

Mr. Granfield with Mr. De Priest.

Mr. Kennedy of New York with Mr. Schaefer,

Mr. Ayers of Montans with Mr. Turner.

Mr. CULLEN. Mr. Speaker, the following Members, if
present, would have voted “aye"”: Mr. ALmoN, Mr. CELLER,
and Mr. RocErs of New Hampshire.

Mr. McCORMACK. Mr. Speaker, the gentleman from
Massachusetts, Mr. GRANFIELD, is unavoidably absent on
account of illness in his family.

Mr. SABATH. Mr. Speaker, my colleagues, Messrs. BREN-
waN and Mr. SCHAEFER, are unavoidably absent. If present,
they would have voted “aye.”

Mr. DARROW. Mr. Speaker, my colleague, Mr. BECK, is
absent on account of illness. Mr. DiTTER is unavoidably
absent. If present, they would both have voted “aye.”

Mr. BACON. Mr. Speaker, my colleague, Mr. CLARKE of
New York, is unavoidably absent. He asked me to say that
if present he would have voted “ aye.”

Mr. GAVAGAN. Mr, Speaker, my colleague, Mr, KEN-
nepy of New York, is unavoidably absent on account of
illness.

The result of the vote was announced as above recorded.

On motion by Mr. McDurrie a motion to reconsider the
vote by which the bill was passed was laid on the table,
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EXTENSION OF REMARES—H.R. 2820

Mr. TARVER. Mr. Speaker, I have no hesitancy in
opposing this bill. The President, with all of the burdens
placed upon him during the last few days, has obviously not
had the opportunity to give to this legislation his individual
attention as to detail but has necessarily been compelled to
rely upon the advice and opinions of others. It is apparent
that these advisers have not been friends of those who have
defended our country in time of war, and of their dependents.
The legislation bears the earmarks of the propaganda of the
so-called “ Economy League ”, now guided by H. H. Curran,
who doubtless feels that he has completed his job of destroy-
ing prohibition, in which he has been engaged for the last sev-
eral years upon the employment of the Association Against
the Eighteenth Amendment, and is now free to do the behest
of another bunch of millionaires in propagandizing the
country against our veterans.

I have maintained an independent position with regard to
veterans’ legislation in this body. I voted against the im-
mediate cash payment of the bonus and would vote against
it again at this time, realizing that it is a matter of im-
possibility under present conditions. For that position, I
have been attacked throughout my district by those who
pretended that I was not friendly to the veterans. I am
strongly for economy and sound government, and I am
ready to vote for economy in every branch of the Govern-
ment, but I do not believe in * passing the buck.” The first
section of article I of the Constitution provides:

All legislative powers herein granted shall be vested in a Con-
gress of the United States, which shall consist of a Senate and
House of Representatives.

In this bill it is proposed to give the President of the
United States legislative power, in the face of the Constitu-

tion. It is an abdication by Congress of its constitutional

rights, duties, and powers. Rather than vote for such a bill,
a Member should surrender his seat and go home. I am
ready to legislate, as it is my duty as one Member to do.
I am ready to vote to cut the emoluments of every officer
and employee of the United States, including Members of
this House, and of every veteran of the United States, to
whatever extent is necessary to balance the Budget, be it
15 percent, 25 percent, or 60 percent. But I am not will-
ing to make only a 15-percent reduction in my salary and
in the salaries of well-paid Government employees, and to
cut down the veterans in amounts varying at different per-
centages, in the judgment of the Presidenf, up to 100 per-
cent in most disability-allowance cases. Let us cut every-
body alike, and let us have the nerve to do it ourselves and
not delegate our duties to the President.

I am not willing to cut out entirely disability allowances.
For nearly three quarters of a century the people of the
South have been helping pay non-service-connected pensions
to Union veterans of the War between the States and in
addition have been taking care of the Confederate veterans.
Now, when a measure proposed by a Republican President
results in the equal distribution of similar benefits to World
War veterans equally distributed throughout the country,
New York millionaires start a great hue and cry, through
their propagandist, Curran, against paying pensions for non=-
service-connected disabilities. But they are careful to ex-
clude from the power to cut out pensions for non-service-
connected disabilities the pensions of Union veterans of the
War between the States and their dependents. Why, I say,
shall we make fish of the one and fowl of the other? Why
are our Spanish-American War veterans and our World War
veterans not entitled to the same consideration that has
always been accorded the Union veterans of the War between
the States? I am willing to go as far as any man in this
House in the interest of economy. I am not afraid to vote
to cut the benefits of World War veterans by whatever per-
centage may be necessary, and I know they are willing to
bear their share of our national burdens, but when I vote
to do it I must know that by the same vote I am taking an
equal percentage from your salary and mine, from the salary
of every Government worker, from the salary of every ad-
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miral in the Navy and general in the Army, and from the
benefits accorded to all veterans of other wars of the United
States or peace-time service.

Mr. HOEPPEL. Mr. Speaker and Members of the House,
on March 9 this House met and agreed unanimously to sup-
port the President’s policy in regard to his recommendations
on finance and banking. Our agreement provided a sprin-
kling of moisture to the economic tree of the United States
through which the erstwhile sturdy trunk and branches of
banking receive a gracious supply of the liquidity believed
essential to revivify our economic and financial stagnation.
As occurred with the relief afforded by the Reconstruction
Finance Corporation law, it is hoped that some of the fluid
wealth will perhaps drop to the soil and percolate to the
tap and life roots of our industrial and family life.

We hope this may occur, but, in my opinion, the most
direct relief and the one of paramount importance would be
the payment of the adjusted-service certificates now, afford-
ing relief which would penefrate to the lowest depths and
bring the required sustenance and fertility to virtually every
family in America, and which, by restoring buying power
and the ability to save homes and pay indebtedness, would
soon react in every avenue of commerce and trade in America.

On March 9 we voted funds, in fact, we gave a blood trans-
fusion, to the very bankers who brought this calamity upon
our Nation. The power which robbed us of our savings and
which has placed internationalism above nationalism was
rewarded yesterday in spite of its known shortcomings!

Today we are called upon, not to reward those who robbed
us of our substance, but we are called upon and expected to
vote compliantly to rob those who succored our Nation in
time of national stress and danger! I am in favor of econ-
omy and reduction in veteran expenditures, but only after
due deliberation and weighing of the issues involved. Mil-
lions upon millions could be saved by reorganization of the
Veterans’ Administration, without taking a single penny from
any disabled veteran or his dependents. My years of study
of this administration prompt me to describe it as an ineffi-
cient racket through which many deserving cases receive but
little attention unless fortified by influence or coercion. The
hodge-podge veteran-relief laws are a travesty on common
intelligence, which even our own Congress encourages by
maintaining three distinct committees to enact see-saw vet-
eran relief laws.

I am vehemently opposed to any reduction of pension,
compensation, or emergency-officer retired pay without a
committee investigation and report, and only after due
deliberation in Congress. I do not fear the result of my vote
on this question, and I will not vote to permit any reduction
without such procedure. The defenders of our Nation in
times of its utmost peril are entitled to a hearing. They are
at least entitled to an equal hearing with the international
bankers whose destructive service brought our Nation to this
dilemma and who, it is well understood, acquiesced in the
bill which, as a matter of loyalty to the Chief Executive, was
enacted yesterday without opposition in the House. The
loyal, disabled defenders of our Nation who cannot prove
service connection are in many instances equally entitled to
a gratuity as are those who have a service-connected record
of disability. To discriminate against this one class as a
whole, in my opinion, is unfair and un-American!

Mr. WEIDEMAN. Mr, Speaker, I believe when the people
of the Fourteenth District of Michigan sent me to be their
Representative in Congress they gave me certain orders to
carry out. Among them was a definite order to do all in my
power to secure a reduction in governmental expenses.

The order that I received from my district was to accom-
plish this by cutting out useless departments of government
by destreying unnecessary commissions, and net by cutting
wages or reducing the American standard of living. I was
not ordered to sacrifice the compensation or benefits that
the deserving veteran received from his Government. I
received an unequivocal order from my people to vote for
such measures that would tend to better the standard of
living and the standard of wages, so that the purchasing
power of the people may be restored and that the invest-
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ments they had made in homes and other property would
be brought back to a decent value.

The prosperity of the Nation cannot be accomplished by
cutting wages—which both destroys the purchasing power
of the people and renders valueless the investments that
the average citizen has made over a course of years.

DEIVE THE MONEY LENDERS FROM THE TEMPLE

When the international bankers, Wall Street and the
house of Morgan, decide fo declare a moratorium on the
interest charges of the public debt, then I might consider
penalizing the Federal employee and the veteran.

The wages of the Federal employees at the bottom of the
list have been cut to the very lowest point commensurate
with their giving themselves and their family a decent living;
and it is high time that some of the useless, expensive, and
high-priced bureaus and bureau heads be abolished.

I stand firmly behind our President in his endeavor to cut
the cost of government, and I stand squarely behind his
inaugural declaration to “drive the money lenders from
the temple.” Let those who profit out of the manipulation
of money and who are able to pay their just share of its
cost start to contribute now according to their ability to pay.

Mr. COLLINS of Mississippi. Mr. Speaker, the committee
that reported this bill was appointed yesterday. It is cur-
rent rumor that its hearings covered the period of 3
minutes. It was probably written by the legislative clerk’s
office. Anyway it is loosely drawn. No Member of this
House understands its provisions or the effects that will
follow its passage.

I have earnestly tried to get a few minutes’ time in which
to discuss some of its provisions and this has been denied
me because we are told that it must be passed today. There
exists no emergency, so why the haste in taking away from
many of our ex-service men the small funds left them and
the medical and hospital benefits that a Government owes
them? And this even without their or their representatives’
having a chance to be heard.

Moreover, Mr. Speaker, in my judgment, the proposed
legislation is so far-reaching that I question the wisdom of
rushing it through here this afternoon without an oppor-
tunity thoroughly to study its various aspects. We know
that the measure has been shaped hurriedly. We also know
that there is no legislation on the statute books today that
is more involved than that dealing with our veterans. There-
fore I say that the wiser course would be to delay for a day
or two the passage of this bill in order that Members might
have an opportunity carefully to examine its provisions and
guard against taking a step that might do violence to a class
of our citizens that it is our solemn duty to care for in their
hour of need, even though we may know and are confident
that our President is as equally solicitous for their welfare
as we are. If the legislation has been ill-prepared through
haste, the President’s hands would be tied.

I nave run through the bill rather hurriedly, as all of us
must do. There are 1 or 2 provisions that I am not certain
will carry out the intentions of the administration. Take,
for example, section 6. This section provides:

In addition to the pensions provided in this title, the Adminis-
trator of Veterans' Affairs is hereby authorized under such limita-
tions as may be prescribed by the President, and within the limits
of existing Veterans’ Administration facilities, to furnish to vet-
erans of any war, including the Boxer rebellion and the Philippine
insurrection, domiciliary care where they are suffering with per-
manent disabilities and medical and hospital treatment for dis-
eases or injuries incurred or aggravated in line of duty in the
active military or naval service.

What happens under this provision to a bedridden veteran
whose disability is non service connected? Is all authority
removed to care for him until he is well? If he is desti-
tute, with no income from any source, what authority will
the Administrator of Veterans' Affairs have to continue to
provide him with hospitalization? Frankly, I do not
know. I should prefer to see the section amended by adding
a proviso at the end thereof reading somewhat as follows:

Provided, That veterans recelving domiciliary care or medical
and hospital treatment upon the date of the approval of this act,

and who, in consequence of the provisions of this act, may not
thereafter be entitled thereto, may continue to receive such care
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and treatment at public expense until discharge if they are able
to establish to the satisfaction of the Administrator of Veterans'
Affairs that they are financially unable to pay for such care and
treatment.

Then, turning to section 10: Is it intended to exempt from
reduction the retired pay of emergency officers? Section
10 reads:

Notwithstanding the provisions of section 2 of this title, any
person who served as an officer of the Army, Navy, or Marine
Corps of the United States during the World War, other than as
an officcr of the Regular Army, Navy, or Marine Corps, who made
valid application for retirement under the provisions of Publie,
No. 506, Seventieth Congress, enacted May 24, 1928, sections 581
and 582, title 38, United States Code, and who prior to the pas-
sage of this act has been granted retirement with pay, shall be
entitled to continue to receive retirement pay at the monthly
rate now being paid him if the disability for which he has been
retired resulted from disease or injury or aggravation of a pre-
existing disease or injury incurred in line of duty between April
6, 1917, and November 11, 1918: Provided, That the disease or in-
jury or aggravation of the disease or injury directly resulted from
the performance of military or naval duty, and that such person
otherwise meets the requirements of the regulations which may
be issued under the provisions of this act.

It will be observed that the provision says that emergency
officers shall continue to receive retirement pay at the
monthly rate now being paid. I am sure that is not the in-
tention of the proponents of this measure, and yet that is
what the section provides. It may be said that the matter is
met under title IT, but I doubt this and I prefer to see the
section amended so as to remove any question. My thought
would be to insert after the word “ him,” in line 15, on page
6 of the bill a clause reading:

Less such an amount as may be deducted in consequence of the
provisions of title IT of this act.

We certainly do not wish to make an exception of this
group of retired officers, and it seems to me it would be well
to amend the bill as I have indicated to make certain that
we will not do so.

There is another section of the bill that I should like to
see amended, Mr, Speaker, Section 5 of the bill provides as
follows:

All decislons rendered by the Administrator of Veterans' Af-
fairs under the provisions of this title, or the regulations issued
pursuant thereto, shall be final and conclusive on all questions
of law and fact, and no other officlal or court of the United
States shall have jurisdiction to review by mandamus or other-
wise any such decision,

It is not proposed here to give final say to the Prasident.

The final arbiter, under this section, will be some subordi-
nate, some civil-service employee under the Administrator of
Veterans’ Affairs. I am unwilling to go that far. I am
willing in this emergency to clothe the President with prac-
tically unlimited powers, but not some lawyer that he had no
voice or choice in selecting or employing. I think the section
should be amended by including after the word “ official ”,
the words “ except the President.”

I favor the platform promises of the Democratic Party
on economy. I have always favored the strictest economy
in Government expenditures. I have brought about savings
aggregating millions in appropriation and other bills. No
man can or will say that any Member can out-do me in my
efforts to save public money. I have even voted during the
last Congress, with my colleague from Mississippi [Mr.
‘WarrTiNeron], to reduce my own salary to $7,500.

Mr. Speaker, this bill should not be passed. It will not
make conditions better, but worse. The President will not
administer its provisions, but someone else will, probably
someone who opposed his election. We must not fool our-
selves.

This Congress should act sanely and deliberately. Why
add further to the lack of respect in which the country holds
us by passing a measure whose provisions are unknown to
us, and whose administration may seriously add to the
existing misery?

Mr. TREADWAY, Mr. Speaker, the bill which passed the
House today confers as far-reaching authority on the Pres-
ident to fix salaries and make payments of various kinds as
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the bill we passed on Thursday gave him over the banks of
the country. I voted for the bill today, just as I did for the
bill passed Thursday. "

While certain features of the economy bill were distasteful
to me, in view of the emergency to which the President called
attention and because of the aftitude of the people of the
country I felt that full power should be given the President
in the premises. I particularly dislike section 5, which gives
the Administrator of Veterans’' Affairs the sole power of
decision of all questions of law and fact and deprives those
having claims under the veterans law of the privilege of
appeal to the courts.

I understand that the third measure which the President
intends to submit fo Congress is one authorizing a bond issue
of $500,000,000 to be expended on public works, reforestation,
and additional work at Muscle Shoals. From the adminis-
tration of President Wilson to the present time, I have con-
sistently opposed the development of the Muscle Shoals plant
by the Government. I shall not, therefore, feel justified in
voting to authorize a bond issue in order to further waste
the people’s money in what I conceive to be a political and
ill-advised development.

Mr. FORD. Mr. Speaker, I have entire confidence in the
President. But this confidence does not enable me to vote
for a bill I have not been given the opportunity to read and
which, on the face of it, seems to be an effort to bring about
economy by taking from those who can least afford to lose.

Economy is needed. It should begin at the top. A hori-
zontal cut is unfair and uneconomic. If salary cuts are to
be made, make them deep and drastic on all salaries over
$5,000, including congressional; but spare the poorly paid
clerk, the drudging mail carrier, and every Government em-
ployee struggling under a small wage.

On general principles, to decrease the purchasing power
of our workers is to retard economic recovery. The same
principle applies to drastic cuts in veterans’ benefits.

Prosperity can not be restored by reducing to poverty and
despair thousands of Spanish War and World War veterans
who defended our flag in times of national crises. Any
changes made in veterans’ benefits should be made upon the
recommendation of an impartial committee, based on evi-
dence adduced at public hearings. Haste is unwise, un-
necessary, and unfair.

There are other ways of balancing the Budget than by
throwing thousands of helpless veterans into the bread
lines. Overlapping bureaus and commissions can be com-
bined; other economies can be effected. On the other hand,
new revenue can be secured in various sound ways. Sug-
gestions for your consideration are these: Refunding of the
public debt at a lower rate of interest; revision of the Vol-
stead Act, legalizing light wines and beer, thereby produc-
ing an estimated revenue of about $250,000,000 annually;
a moratorium on income-tax refunds, by which billions of
dollars have already been drained from the Treasury; sound
and controlled reflation to relieve the debtor, give security
to the creditor, and raise the wholesale commodity price
level to a point where there is at least a small margin of
profit for the producers of both agricultural and manufac-
tured products.

Two basic facts that we must never lose sight of are that
business can not prosper on a falling market and recovery
can not be brought about by cuttailing consumers’ income.

Mr. ZIONCHECEK. Mr. Speaker, I do not hesitate to say
that it is impossible for me to vote affirmatively for this
bill for the reason that I have definitely committed myself
against wage cuts and because I take the position that the
only way to get out of this depression is to increase the
purchasing power of the farmers, the workingmen, and the
unemployed.

As one of the newly elected Members in Congress, I resent
the inference that anyone voting in the negative upon this
measure has no confidence in the President and is unpatri-
otie, for it is my feeling that among the most patriotic Mem-
bers, as well as those who have great confidence and admira-
tion for the President, are those who believe that it is their
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duty to speak up in no uncertain terms when his actions seem
to be wrong in principle.

The program of the so-called Economy League, which rep-
resents only the large vested interests and the select group
of large income-tax payers, together with other organi-
zations who keep up a constant clamor for a balanced
Budget, if followed to its logical conclusion, can lead to
nothing but havoc and despair. They would cut the costs
and wages in order to lower taxation to a point that they
would produce goods so cheaply that no one would be able to
buy them. The measure before us can in no way help the
suffering farmers, the unemployed, or the man who is partly
employed, and it will only increase the size of the bread
lines.

Again I want to reiterate that we can only have prosperity
by a proper and adequate distribution of buying power, and
the only manner in which that can be effected for the time
being is to increase the public expenditure without increas-
ing the bonded indebfedness, by way of a building program
which would embody in it projects of a cultural and quasi-
cultural nature and few, if any, of the so-called self-liquidat-
ing projects.

The real and fundamental cause for this depression is that
the workingman and the farmer have not received a large
enough portion of what they have produced, and therefore
now suffer, not because of overproduction but because of
underconsumption, due to a lack of buying power.

No halfway measures will go, just as no halfway measures
would be tolerated during a war, and therefore one of the
necessary steps that we must take is that of the 6-hour day,
the 5-day week, without wage reductions. I have not only
pledged myself to such a program, but I sincerely believe in
it 'as a matter of principle, and inasmuch as I act only in a
representative capacity, pledged to work only for the 95
per cent of the people and not for the special interest 5 per
cent group, I have no alternative in this matter and must
vote as my constituency has directed.

As to the veteran phase of this measure, allow me to state
that for every two American boys who gave their all in the
last war we made another millionaire here. Why, then, is
it so wrong to compel these in turn to in some degree com-
pensate those veterans who are now disabled? This same
reason goes for the veterans of other wars. I am of the
opinion that if aggressive wars entail an affer cost by way
of large gift, income, and inheritance taxes these individuals
would not be so anxious for future aggressive wars that
might be contemplated.

I am not unmindful of the intimation that any Member
voting against this measure would have his patronage taken
away by the Executive. Nevertheless, I feel that the Chief
Executive is too big to play petty politics and that he is
really desirous of obtaining an honest expression of opinion
on all measures and does not look to the people’s representa-
tives to come to Congress merely as rubber stamps; but, re-
gardless of the consequences, present and future, allow me
to state that I would rather resign from Congress than vote
“yes" on this measure.

Mr. COLMER. Mr. Speaker, to my mind, this is the most
momentous guestion that I have ever been called upon to
decide, and that, too, without an opportunity for mature
reflection. Under the gag rule invoked here for the passage
of this bill I have not even had an opportunity to fully read
the bill.

I am confronted with two major propositions. First, I
yvield to no man a greater respect, love, and interest for
the cause of the ex-service man. They are my friends and
I am their friend. Their cause is my cause. Butf those in
charge of this legislation have seen fit to make this bill all-
comprehensive on the question of economy. This bill, in
the first place, provides for a much-needed economy in
the conduct of our Government. It provides, among other
things, for a reduction of 15 percent of my own salary. I
want to vote for these economy measures, including the
reduction of my own salary, but I do not want to, as a
friend of the ex-service man, grant to anyone, not even the
President of the United States in whom I and the country as
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a whole have implicit confidence, the prerogative of Con-
gress to say what veterans shall receive compensation and
how much, and what veterans shall not receive compensa-
tion.

I am in the same attitude in this as many other Members
of this House who believe that a gratefifil American Govern-
ment wants to and should take care of its veterans. We are
placed on the spot by those in charge of this legislation.
Under the gag rule invoked we are not even given the
privilege of offering an amendment to this bill., We are
forced into the unenviable position of, on the one hand,
granting these extraordinary powers to the President with
reference to veterans’ compensation, and, on the other
hand, being forced to say by our vote that we do not favor
the much-needed provision in the bill for saving approxi-
mately one half million dollars by cutting our own salaries
and enacting the other economy measures provided for in
the bill,

Since this matter first came before this body a little more
than an hour ago, both in the caucus and on the floor of
this House, at the risk of being considered presumptuous
as a new Member of this Congress, I persistently, vigor-
ously, and with all the power of which I am capable, op-
posed this extraordinary provision with reference to the
veterans' cause (CoNcRESSIONAL REcorp, vol. 77, p. 213). As
a whole, there is no more patriotic class of people than the
ex-service men of this country. The big majority of them
are willing to make sacrifices in this hour of peril, even as
they were in the former crisis of the Nation. They are
agreeable to a pro rata cut in their compensation. There
is no secret now of the fact that there has been an efforf
made by those of us who are friendly to the veterans'
cause to amend this bill whereby in no event shall the vet-
erans’ compensation be cut more than 25 per cent.

I have favored that, and I favor it now. And out of a
sense of fairness to the heroes who defended their country
and its institutions as former service men of this great coun-
try, I appealed to those in charge of this legislation with all
the fervor of my being to see to it that the gentleman from
Tennessee [Mr. Browning] is given an opportunity to pre-
sent his amendment to the bill, which he will presently seek
to offer, and under the provisions of which no veterans’ com-
pensation shall be diminished more than 25 per cent. I say
to you who are in charge of this legislation that you know
as well as I do that if you will release the gag rule long
enough for this amendment to be considered it will pass this
House overwhelmingly.

In conclusion, Mr. Speaker, I want to thank the gentleman
from Alabama [Mr. McDurriel, who is in charge of this bill,
for his graciousness in allowing me these few minutes of his
very limited time in which we have to consider the bill.

I am an ex-service man and proud of it, but above that I
am an American citizen, I hope a patriotic one, who places
the welfare of his country above everything else. I want fo
uphold the hands of the President of the United States in
this grave crisis with which he is confronted—in my opinion,
the greatest crisis the counfry has ever faced. We are at
war, upon the outcome of which depends the future con-
tinuation of this Government and its institutions. I realize
fully that the Nation’s ship is sinking and its house is on fire.
I cannot refuse a helping hand. Candidly I do not believe
that this country and our present form of government can
continue another six months unless drastic steps are taken.
I am fully cognizant of the fact that we cannot all have our
own way about these matters; that there is dire necessity for
following some leadership. In our desperation we must
either follow the administration or go groping about in the
dark to eternal perdition. But while it is as painful as tear-
ing my own heart out, if you will not give us this opportunity
to amend this bill, I must, realizing the gravity of the situa-
tion, vote for the bill as written, leaving me only with the
consolation that it will be left in the hands of that coura-
geous leader of the people, the Commander in Chief of the
Army, himself disabled physically, and with the further
hope that when this matter reaches the Senate, where I
understand, unlimited debate and amendments are allowed
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under the rules, it will be so amended as to eliminate these
most objectionable features, and we will have further oppor-
tunity to vote on it here.

Mr. BOYLAN. Mr. Speaker, I am going to vote for the
bill now before us. During the 10 years I have been a
Member of the House I have consistently been the friend
of the veteran. Every measure presented to the House
providing for special benefits for the veterans has received
my unfailing support. As you all know, I have been a
loyal friend of the Federal employees. I know the REcorp
will bear me out in saying that I have been one of their
foremost champions. No one has worked harder than I
against pay cuts. However, a condition confronts us today
that is without parallel in the history of our counfry. If
the Nation is to endure, we must adopt heroic remedies.
This measure proposed by the President is one of them,

The economy retrenchment and reorganization plans of
the new administration are just as important as its banking
plans, and as President Roosevelt works toward their per-
fection he is working even more directly with the basic
substance of American policy. It is this side of the new
administration’s efforts which must spell the difference
between mere emergency measures applied to a single crisis
and that thorough-going revision of governmental policies
which will suffice actually to readjust the national life to
the problems confronting it and supply the firm ground for
solving those problems on a truly national basis, Impos-
sible before, such a readjustment is practicable today. It
is practicable if the opportunity is seized by the President
and his hand sustained by a patriotic people.

To cut $500,000,000 from the Federal expenditure would

have been an impossible undertaking when the Budget was
made up in December. Now, in a time when no stubborn
minority interest, selfish political calculation, or special local
terror could stand before the united demand for united ac-
tion, it can be done. Where a few days ago the choice be-
tween the gold standard as opposed to infiation, collapse,
and chaos had to be left largely to the accident of politics,
it now becomes possible for President Roosevelt single-
handed to choose the policy and put into effect not one
measure but all the measures necessary to insure its suc-
cess,
I am ready today to cast my voie to uphold the hands
of President Roosevelt. Twenty-three years ago we com-
menced our legislative careers in the Legislature of the State
of New York., I learned from close contact to admire and
respect him. I have confidence in his leadership, and I am
willing to follow him. From my personal knowledge; I know
that he will not only treat the veterans and Federal em-
ployees fairly but that he will even go further and treat
them generously.

The people of this Nation have intrusted our party with
the affairs of our country. The responsibility is ours—as
will be the blame, if we fail. The only way for us to succeed
is to rally and stand unitedly behind our standard bearer,
the President, Franklin D. Roosevelt.

Mr. YOUNG. Mr. Speaker, we are confronted by stern
reality. We deal with a condition, not a theory. Not since
the Federal troops streamed back to Washington in panic
early in 1861 has our Government been menaced and shaken
as at present. No Member of this legislative body has in
his lifetime witnessed a more perilous time in his counfry’s
affairs than he beheld a few hours before our President was
inaugurated last Saturday.

The American people are looking today to President
Franklin D. Roosevelt to lead them out of a wilderness of
chaos and disaster. I will follow the President. I will help
uphold his leadership. I will vote for this economy bill for
which he asks. Bold leadership is the need of the hour.
This measure gives to the President the power to cut Federal
salaries up to a total of 15 percent, to make savings esti-
mated at $500,000,000 each year, and to keep faith with the
American people. I regret that one of my first votes as
Congressman will permit my own salary to be slashed from
$10,000 to $8,500. I consider it unfair to cut salaries. 1
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hope and believe if the President finds it necessary to make
any cuts in veterans’ allowances or Federal employees’ sal-
aries, it will only be temporary, until such time as he brings
order out of chaos. We need in this country more purchas-
ing power, not less. Prosperity will not return so long as the
Government, the country’s largest employer, leads the pro-
cession toward lower pay. We must not tear down a stand-
ard of living that is the product of more than 100 years of
industry and progress.

My colleagues, a few hours before our President took the
oath, the entire financial structure of the United States
collapsed. Banks in 48 States were closed. Our interna-
tional trade had been destroyed by a prohibitive-tariff law
approved by President Hoover. Our transportation was
paralyzed. Our factories shut down. Our farmers bank-
rupt. Millions of worthy and industrious men and women
walked city streets jobless. Millions of helpless little chil-
dren were underfed. The times demand bold leadership—a
Roosevelt wielding the “ big stick.”

As the wandering and abject tribes of Israel in that remote
period of almost forgotten centuries called to Moses to lead
them from a wilderness of despondency and to free them
from shackles which bound them in ruthless subjection to
tyranny, so today the American people call to President
Franklin D. Roosevelt to lead them from a wilderness of
unemployment, suffering, hunger, and despair into the prom-
ised land of steady employment, contentment, and economic
security.

There are provisions in this measure I do not like. I have
helplessly watched the savings of more than 20 of the best
years of my life disappear, never to return. I share the view-
point of those burdened by debts. It is hateful to me to
behold the probability of a temporary reduction in veterans’
allowances and a cutting of Federal employees’' salaries.

As a member of the American Legion, I regret that the
enforcement of provisions in this measure may temporarily
call upon some of my comrades to make further sacrifices
to their country’s welfare.

When this crisis, more serious than war, is over, I will
vote to restore salaries of Federal employees and to increase
allowances to veterans who offered their lives in a time of
need and who may now be asked by our President to sacri-
fice some money in a time of supreme national peril.

The President says this measure is necessary to save the
country. One hundred and twenty million people look to his
leadership to restore confidence and reestablish economic
security. We should not deny our President the responsi-
bility he asks in this emergency. I go along with him,

Mr. GOODWIN. Mr. Speaker and Members of the House,
as a new Member of Congress from the Twenty-seventh Dis-
trict of New York, I have listened with a great deal of inter-
est to the debates upon the plans of our President for
immediate and drastic action with regard to the banking
system of our country and also the finances of the Govern-
ment. Surely no one is in position to present to Congress
more definite and reliable information than he. I believe
so thoroughly in a balanced Budget that when he asks for
unusual powers to act upon the situation and states, “ I give
you assurance that if this is done there is reasonable pros-
pect that within a year the income of the Government will
be sufficient to cover the expenditures of the Government,”
then I believe that every one of us should give to him the
opportunity. This is an emergency, not the regular course
of events. Every angle and phase of Government income
has failed to work out as anticipated. Pay day has arrived,
and we must either pay or default. Certainly it would be a
poor policy for any business to pay its deficits by the issu-
ance of notes. The result is too evident. I come from a
district crying for relief in the way of taxation. Properties
are passing out of the hands of lifelong owners for the rea-
son that they cannot pay their taxes. They have asked me
to take every possible step toward balancing the Budget and
reducing governmental expenses not only through its normal
functions but by the elimination of unnecessary bureaus.
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The President says this legislation is urgent and imme-
diately necessary—it carries with it a promise that the
remedies I seek will be forthcoming. Therefore, I shall sup-
port him in these measures, as he has agreed that—

If Congress chooses to vest me with this responsibility, it will be
exercised in a spirit of justice to all, sympathy to those who are
in need, and of maintaining inviolate the basic welfare of the
United States.

Why not give him the opportunity?

Mr. PATMAN. Mr. Speaker, “ Stand by the President by
voting for H. R. 2820, a bilk to maintain the credit of the
United States Government,” we were fold in the House of
Representatives Saturday, March 11, 1933. The inference
was left that we had an emergency matter before the House
and it had to be passed on immediately. Such was not the
case. The inference was left that the credit of the Nation
would be impaired immediately if the bill should be delayed
for even a few hours or a few days. Such was not the case.
Why the rush? Why the haste? Why the gag rule?

BHORT TIME FOR CONSIDERATION

The bill, H. R. 2820, was infroduced Friday afternoon,
March 10, 1933, by Mr. McDurrig, of Alabama. It was
printed Friday night and was first available to the Members
of the House Saturday morning at 10 o'clock. The Demo-
cratic Members held a caucus on the bill at 10 o’clock Satur-
day. At the caucus there was not sufficient time allowed to
read the bill; no one discussed its provisions, other than
mentioning a few of its terms. An amendment was adopted
at the caucus limiting the power of the President to reduce
the compensation or pension of any person more than 25
percent. The Democratic platform pledges a 25-percent
reduction in the cost of government, and the members of the
caucus did not believe that the veterans should bear any
more than their part of the reduction. Notwithstanding the
desire of an overwhelming majority of the Democrats to
defeat the bill in the form submitted, and notwithstanding
the fact that the material amendment above mentioned was
recommended by a majority of the Democrats in the Demo-
cratic caucus, the bill in its original form was presented to
the House under gag rule immediately after it met at 12
o'clock. What I have said about the proceedings in the
caucus is taken from newspaper reports. No one will deny
them.

Under the gag rule 2 hours’ time was allowed for debate
in the House. One half, or 1 hour, was controlled by Mr.
McDurrie and the other half by Mr. Taser, both of these
gentlemen being for the bill. The opponents of the measure
were not allowed any time at all; however, the gentlemen
confrolling the time allowed a few speeches of from 1 or 2 to
6 minutes’ duration by opponents. No amendments could be
offered.

FIVE MINUTES' CONSIDERATION IN COMMITTEE

The Economy Committee reporting the bill considered it
for 5 minutes, I was told by one of the members of the
Committee. Imagine a bill that repeals hundreds of laws
affecting and involving the health and general welfare of
millions of American citizens being considered for such a
short length of time by a committee and then submitted
to the House under gag rule which precludes the offering
of amendments or adequate discussion.

Remember, too, this Economy Committee was not selected
until the day before the bill was passed, and just a few
minutes before a favorable report on the bill. All the mem-
bers of that committee were known to be in favor of the
bill before they were selected. Not one opponent of the
measure was allowed to serve on that committee.

WHY THE RUSH?

According to the terms of the bill it would not be effec-
tive until July 1, 1933. We have until that time to enact
the proposed legislation. We were not asking for that much
time. We did ask that a committee of the House be allowed
to consider the bill for 3 days with instructions to make
a report to the House on it at the end of the 3 days. That
was a reasonable request, but it was denied.
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Certainly the House was not expecting to transact any
other business on Saturday, March 11, 1933. Why should
not the discussion have been extended another hour or two
at least and the opponents of the measure given time of
their own to discuss it and offer amendments for the consid-
eration of the House? Instead the House rushed through
the bill and adjourned by the middle of the afternoon.
The Senate had already adjourned to meet Monday, March
13. No one can contend that we were forced to gef the bill
to the Senate for immediate action, as the Senate had
already adjourned, not to meet again for 2 days.

Those of us opposing the bill in the form in which it was
submitted offered to work night and day in the House, before
committees, or any other place, for the purpose of giving the
bill the right of way and immediate consideration and with
the promise that no effort would be made to filibuster or
unnecessarily delay its consideration or passage, if we were
allowed the privilege. Our request was denied. The request
was reasonable and should have been granted.

WHO WROTE THE BILL?

I know who wrote the bill. The President did not write
it. It was written by a man who has consistently opposed
relief being extended to veterans. No Member of this House
who is considered fair toward veferans was permitted to see
the bill before its introduction. In fact, no Member of the
House had ever seen the bill until just a few minutes before
it was introduced, and there was no change made in its
provisions.

STAND BY ONE WHO WEROTE BILL INSTEAD OF STANDING BY PRESIDENT
15 QUESTION

The President is a very busy man. He does not have
time to write bills or to suggest the language that should be
contained in a bill. He must trust some other person. In
voting for this bill you are not voting to trust the President
so much as you are voting to trust the person who wrote the
bill, who was trusted by the President. The President will
not execute the provisions of the bill if it becomes law.
This duty will be intrusted to others.

DISCRIMINATION IN BILL

There are many discriminations and injustices in the bill
I am not talking about the salary part; I am talking about
the part that repeals all laws for the benefit of all veterans,
service connected and nonservice connected. There is no
occasion to include salaries in this bill; they can be reduced
in the regular appropriation bills or in a separate bill.

CONBIDER THE CASES OF A AND B

I will mention one or two discriminations to let you know
that the President did not write the bill or these provisions
would not have been inserted. They may be brought to your
attention by illustrations. A and B are brothers; they both
went into the Army during the war. Both served on the
firing line and both were discharged with disabilities con-
nected with their service. A was a private, B was an officer.
A has been drawing $30 a month compensation for a 30-per-
cent disability. He had no chance to be an officer, but
served the same length of time as his brother and encoun-
tered the same or greater hardships than his brother. B
has been drawing $200 a month for a 30-percent disability.
Under this law the President is not authorized to increase
the compensation paid to A, but he is permitted to reduce it
10 percent or 100 percent, but in B’s case the President can-
not reduce him 1 penny and cannot eliminate his compensa-
tion. B will continue under this bill to draw his $200 a
month.

ANOTHER DISCRIMINATION

Mrs. John Doe was born long after the War between the
States; she married Mr. Doe, a Union ex-soldier, just before
his death. Mr. Doe was in the service a very short time
during the War between the States and suffered no disability
whatsoever., Under present law Mrs. Doe is drawing a pen-
sion of $40 or $50 a month. Mrs. John Smith is the widow
of a World War veteran; she is young—the average age of
39—but has young children to take care of. Her deceased
husband experienced hard service in the war with Germany
and suffered disabilities that the law presumes were con-
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nected with his service and she is drawing $30 a month and
a small sum additional for each child.

If this bill becomes law the President cannot reduce Mrs.
Doe’s pension more than 10 percent, if he reduces it at all,
but Mrs. Smith’s pension will be eliminated entirely. All
World War and Spanish-American War widows can have—
and in many cases the law will cause—their pensions to be
reduced 50 percent or 100 percent, but this is not true as to
the widow of a Union ex-soldier.

If the President had written this bill, he would never have
embodied such discriminations as these. Many other simi-
lar illustrations could be called to your attention.

$525,000,000 A YEAR SAVING

The newspapers are quoting the spokesmen for the Presi-
dent that if this bill becomes law the President's advisers
will cause a saving of $525,000,000 a year. That is the same
thing as saying that all World War veterans and all Spanish-
American War veterans will be stricken from the rolls, with
the exception of a very few. It means the elimination from
the pension rolls of at least 95 percent of the veterans in
these two classes. How will that affect the purchasing power
over all the Nation?

You may ask, How do you arrive at this conclusion? The
salary part of the bill is covered up with limitations. Sala-
ries cannot be reduced more than 15 percent. All savings
not including compensation and pension benefits will not
exceed $113,000,000 annually; this is admitted by the spon-
sors of the legislation. The Union soldiers of the Civil War
and their dependents cannot be reduced more than 10 per-
cent; this will amount to a reduction of not more than
$12,000,000 annually. The remainder of the §525,000,000

. reduction must come from the two classes above mentioned.

NON-SERVICE-CONNECTED DISABILITIES

Regardless of what has been said to the contrary, World
War veterans are only being paid $107,000,000 annually for
non-service-connected disabilities and Spanish-American
War veterans about the same amount, or a little over $200,-
000,000 to both. Let it be understood, too, that in a large
number of these cases the veterans should be drawing ser-
vice-connected pay, but on account of loss of records by the
Government and death of comrades, doctors, and others who
have knowledge of material facts in connection with their
cases, they cannot obtain service connection but must accept
a much smaller sum annually in the form of non-service-con-
nected pay. However, the Government records show these
cases to be for non-service-connected disabilities. All of
these cases will be taken from the rolls if a reduction of
$525,000,000 is made by reason of this bill.

The following table shows substantially what the result
will be if this legislation passes:

Savings on salaries of all officers and employees of

the Government__._

Bavings on Civil War pensioners, 10 percent........

Bavings on so-called " non-service-connected cases”
of World and Spanish-American Wars. ...

$113, 000, 000
12, 000, 000

200, 000, 000

825, 000, 000

A saving of $525,000,000 annually is promised. Who will
lose the other $200,000,000 annually? There is only one
answer, the World War veterans who are suffering from dis-
abilities caused by their war service will lose it. That will
remove practically all of them from the compensation roll.

BAVINGS ON HOSPITALIZATION

The argument will be made that there will be some saving
in hospitalization. Yes; but not much. The hospitals are
already constructed and are in operation, and whether all
the beds are occupied or not the expenses will be practically
the same.

Further, the $113,000,000 annual saving on salaries in-
cludes about $65,000,000 that will be saved next year any-
way, by reason of laws enacted at the last session. That
means a possible additional reduction from service-connected
cases and hospitalization, which, if made, will entirely re-
move from the compensation records the names of all World
War veterans.
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I am willing to trust the President. But in this case we
are told in advance what he is going to do if the legisla-
tion is enacted. By putting 2 and 2 together we can deter-
mine for ourselves what the effect of his action will be. I
am not in fayor of it.

Congress can save twice the amount of money in other
ways. We can easily reduce the expenses of this Government
a billion dollars a year without touching veterans. If vet-
erans are reduced, I am afraid that the clamor for further
reductions will subside before we reach the war profiteers,
the banking racketeers, who are using the credit of this
Nation free of charge; the international bankers, who want
to make veterans pay the war debt of foreign countries so
that they can collect their second liens in full; and before we
reach the holders of tax-exempt securities and other con-
centrated wealth. The newspapers, radio, screen, and stage
will not be so anxious to reach these classes.

BEWARE OF PROPAGANDA

I want to urge the people to beware of false propaganda
at this time. An effort will be made by the very people who
have ruined our country to get a firmer grip on the throats
of the people by reason of the distressing conditions that
they have caused. More monopolies and special privileges
will be demanded. Under the guise of promoting the general
welfare they will be sought.

Remember a large number of the metropolitan daily news-
papers only print one side of a question; they do not give
the people all the information available on both sides. The
news, in most cases, both over radio and in the newspapers,
is very much colored before it is given to the public. A cer-
tain group controls most of these great means of communi-
cation,

If the people were given the truth, the country would be
safe. There has been and is now too much concealed from
the people.

EECRECY IN GOVERNMENT

The Government collects its taxes in secret; much of the
tax money is disbursed in secret. If income-tax returns were
subject to public inspection, we would not have a deficit in
the Treasury today. The Mellons and Mitchells would not
be so well off.

BILLION DOLLARS A YEAR FOR VETERANS

It is costing the Government about a billion dollars a
year for veterans of all wars, their widows and orphans—
hospitalization and for all other purposes. The hearings
before the joint committee investigating this subject dis-
close that the amount will never be substantially increased
under existing laws. Only about one half this amount is
expended for World War veterans. As the veterans of the
War between the States and the veterans of the Spanish-
American War are retired from the pension roll by death,
World War veterans will be placed on the roll. If is my
understanding from the testimony of General Hines, Director
of Veterans’ Administration, that in 1958 even the Govern-
ment will not be spending substantially more than it is
spending now on relief for veterans, if we do not have
another war and existing laws are not liberalized.

It is the duty of the National Government to provide
relief for veterans; it is not the duty of the States. If this
bill passes, the relief that is now being extended by the
Government at the expense principally of the large income-
tax payers will have to be borne by the States and by people
who pay taxes on what they owe rather than on what they
own. Suppose the large income-tax payers are saved
$500,000,000 a year, will they buy any more shoes, clothing,
automobiles, or anything else that requires the employment
of labor? No; they are purchasing now everything they
need and desire. If, however, they are forced to pay this
money into the Treasury and it is distributed to every
section of the Nation, purchasing power will be considerably
increased.

NOW NO TIME TO EREDUCE BUYING POWER

In many localities at this time the Government checks

to veterans and their dependents represent a substantial




1933

part of the medium of exchange. If these checks are cut
off now, the people’s difficulties caused by a paralysis of
credit and limited banking will be increased.

Mr. MCKEOWN. Mr. Speaker, in protest against what I
feel to be unfair treatment of the veterans' friends in the
consideration of this measure, I shall vote against it.

I am willing to vote to give the President every constitu-
tional power necessary during this emergency. The veterans
should be the last group to be cut, and I was willing to vote
for the Browning amendment permitting them to be cut to
25 percent. I am willing to cut my own salary more, in
order to cut the soldiers less. This bill cuts the soldiers
without limit, while it limits the cut of our salaries and
those of other civil employees to 15 percent.

No doubt there is much waste and injustice done the
Government in the matter of veterans’ compensation.

What we ought to do is to authorize the President to set
up impartial boards in each county similar to the draft
boards with power to reduce and strike from the rolls
unworthy cases.

If the President himself could pass upon the merits of
each case, I would not hesitate for 1 moment, for I have
every reason to feel that he has a heart full of human kind-
ness and affection for the defenders of the Republic. Such,
however, will not be the case. I am willing to undergo what-
ever it may cost me in the way of criticism to stand for
what I believe to be right.

So long as I am an elected Representative I shall give of
my best thought and action to the cause of the whole people
of this Nation, and I shall not set my judgment against
those in authority in matters about which I have no fixed
conviction of reason or conscience; but so long as I am
elected to fill the high office of Representative of the people
in my district, State, and Nation, right and reason shall be
the polar star that guides my course on the tempestuous sea
of the present.

Mr. PEYSER. Mr. Speaker, Members of the House, ladies
and gentlemen, the bill under discussion to maintain the
credit of our Government is one which, in my judgment,
should be supported to the fullest degree by the entire Mem-
bership of this body.

This is not a time to indulge in any form of partisanship
as the crisis in which we find ourselves is one of greater
intensity than a war crisis during a period when we are
being attacked by an opposing enemy. Our attack at the
moment is from within and it is one that is bringing a lack
of confidence to the minds of every voter of our Nation, and
I believe that it is up to this body to support this bill to the
fullest, for the reason that the eyes of the world are upon
us to watch if we have the same confidence in our President
that they, the voters of the United States, showed that they
had in our President when they elected him to his high
office with such an overwhelming majority.

The President has shown that he is a man of courage, and
it behooves us at this time to show to the voters of the
Nation, regardless of their party affiliations, that we are
possessed of an equal amount of courage. There is no ques-
tion in my mind that our President is possessed of both a
good head and a good heart, and, in preparing and asking
for support of this legislation, he has used his head. There
is no question in my mind that, under the functioning of
these powers, if given him, he will use his heart as well.

I fully realize that this expression may not appeal to every
voter of my district, but I have in mind only one thing—
the restoration of the sound foundation upon which this
Government has survived for many years. I believe in giv-
ing my support to the measure in question and that I am
casting my vote where it will do the most good for the most
people.

Mr. CONDON. Mr. Speaker, I shall not vote for this bill,
Much as I would like to comply with the wishes of the Presi-
dent and grant him this authority, I cannot do so and be
faithful to the oath which I took two days ago. I want to
support our President and shall do so when it does not con-
flict with my sworn obligation to support the Constitution.
This bill presents such a conflict.

LXXVII—15
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It is clearly and unmistakably a grant of legislative power
to the Executive, sweeping in character and far-reaching in
its consequences. Under our system of government Con-
gress is powerless to delegate such authority even though it
mistakenly be persuaded to do so. Should the measure be
enacted it will, in my judgment, be declared a nullity by the
Supreme Court if its constitutionality is called in question
before that tribunal. It is so indisputably unconstitutional
that no lawyer in this House has dared to risk his reputa-
tion as such by arguing to the contrary. Instead the pro-
ponents of the measure have tacitly admitted the point and
attempted to avoid the conclusion by declaring that this
action on the part of the Congress is justified under the
pressure of existing circumstances, which, they claim, are
analogous to war. Following this line of reasoning they
claim that this power may be given to the President as a war
power. This argument, to my mind, does not compel con-
viction. Its validity is specious and it is utterly lacking in
logic.

When Congress declares war it acts constitutionally.
After it has made such a declaration it is not only its con-
stitutional right to take any and all measures necessary to
win the war but it is its constitutional duty to do so. To
this end it may and does vest the President with extraordi-
nary power, not as the Chief Civil Magistrate of the Repub-
lic but as the Commander in Chief of the military forces of
the Nation engaged in the preservation of its very existence.
Every power so granted by Congress and so exercised by the
President is unquestionably constitutional, because the deri-
vation of such grant of power is from an original exercise by
Congress of a constitutional power, namely, to declare war.

There is no provision in our Constitution which author-
izes Congress to vest in the President in time of peace, how-
ever distressful, any part of the legislative power which the
sovereign people have solemnly delegated fo their agents in
Congress. Whether this is a fatal defect of omission in our
system students of government may differ, but there can be
no doubt that the framers of the Constitution never in-
tended that Congress at any time could surrender its legis-
lative power to the Executive.

Almost without exception those men were profound
students of the constitutional history of England, and were
familiar with the cenfuries-long struggle which the people
of England had valiantly made to establish and preserve
the legislative prerogatives of their elected representatives
in Parliament. They knew that down through the centuries
from Runnymede to Marston Moor, in the field and in the
council, the battle was waged incessantly against the execu-
tive power of the Crown to usurp and exercise legislative
powers, and they quite naturally distrusted any attempt to
endow the President with such powers in this great new
Republic of the west for whose government they were draft-
ing a charter of organic law which has become the revered
Federal Constitution. It may be old-fashioned to think
that they did wisely in prescribing a division of legislative
and executive powers. If so, I confess to being old-fashioned.
I firmly believe in the wisdom of their action, and I look
with fear for the future on any departure from the sound
precedent which they established and which we have un-
hesitatingly followed for almost a century and a half.

There are times when loyalty to party leadership conflicts
with the obligation of duty. At such a time it is not easy
to choose the right way. To some, and perhaps to many,
especially to one’s party associates, the right way will seem
to them the wrong way. And then may follow denunciation
and possibly party ostracism., Already from this floor has
come the solemn warning of the wrath to come to those
who fail to follow the party standard in the matter before
us. Come what may, I must follow that course which I deem
to be my duty, and that is to cast my vote against the bill.

Aside from its unconstitutionality this bill is difficult to
justify. It proposes to further cut the wages of Govern-
ment workers and abolish pensions and compensations for
veterans, and thereby eliminate a Federal expenditure of ap-
proximately $400,000,000 immediately. In other words, in
the face of the impending infiation of the currency with its
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consequent rise in prices as a result of the new banking and
currency bill so promptly passed by Congress on Thursday,
it is proposed to reduce the purchasing power of a half
million or more men and women in every section of the
country and to abolish completely pension payments fo a
million veterans likewise scattered throughout the Nation.

If this is the correct formula for the return of prosperity,
then the works of every economist in the country should
be publicly burned.

Then again many thousands of those who will be de-
prived of pensions and compensation have been dependent
upon this Federal payment as their sole means of sub-
sistence. With it gone they must needs apply to their local
government for relief. Therefore, the passage of this bill
should be notice to State and local governments to get ready
to appropriate many additional millions of dollars for poor
relief. Which means, of course, that the Reconstruction
Finance Corporation must soon expect further drafts on
the $300,000,000 relief fund and ultimately Congress will be
called upon to replenish that fund, because it will very soon
be found inadequate.

In this way, at least, the veferans will again be receiv-
ing Federal aid. What a difference, however. Instead of
honorable pensioners of the Nation they fought to save, they
will be mendicants in the soup lines and the bread lines of
the land. Is this picture overdrawn? It is not. It is the
inevitable effect of this bill unless somehow jobs are found
for these men. That, however, will be almost impossible.
Remember, these men are disabled. For the most part,
their disabilities make them damaged goods in the labor
market. In any return of prosperity they will be the last
to be hired. Nobody wants them.

On the Federal road relief work projects last summer they
were hired under the veterans’-preference proviso and then
dismissed by the hundreds as physically incapable of per-
forming the labor required, They were not wanted.

Uncle Sam reached out his long arm for them in 1917.
He wanted them then. Then they were fresh and young and
vigorous, the flower of the Nation’s manhood. He sifted and
selected from the whole man power of the country until he
found them, and then to each of them he said, “ Son, you
belong to me.” Posters on every billboard in the land pic-
tured the scene of Uncle Sam with his protecting arm
around the chosen youth.

Yes; in 1917 he belonged to Uncle Sam and the Nation
was proud to claim him. But now, broken in health of
mind and body, to whom does he belong? This bill says, not
to Uncle Sam; it disowns him. It says he is no different
from any other citizen; from the man who bought Liberty
bonds to win the war, from the profiteer, from the high-
wage worker in the shipyards and munitions plants. Let
him shift for himself. If he needs aid, let him fall in with
the rest of the unfortunates in the bread and soup lines.

And so the National Economy League has won a famous
victory. It has driven the soldier boy out of his Uncle’s
house. It has saved $400,000,000 for its patriotic members
who struggle along through life on their meager incomes of
a few hundred thousands or a few millions a year. No other
investment ever yielded them a better return than their
subseription to the league.

And when the next war comes round they will buy more
high-interest-bearing bonds and cheer as the other fellows’
. boys go marching off to sacrifice and slaughter.

Mr. KLOEB. Mr. Speaker, it appears to me that the
Membership of this House is today at the crossroads. The
road, the path to duty, leads to the greatest good for the
greatest number of our people. The other road, and per-
haps the more convenient for us to follow, will continue the
privileges and emoluments that have accrued to many
groups of our citizens as well as to ourselves. The latter is
the road that I could more conveniently follow, because I
am a veteran of the World War who has seen active service.
I am a member of the American Legion and active in its
councils, and in addition thereto I have a sister whose
husband died in the service, leaving her with two boys and
at the mercy and benevolence of her Government. She re-
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ceives a monthly pension of $32, and by voting “aye” on
this bill I have 1aid her all at the feet of the President to
do as he deems best.

I choose to follow that road which I deem it my duty to
follow even though it is the more difficult cne for me to
fravel. Last fall I campaigned the length and breadth of
my district denouncing the extravagances of government
that accrued with the times during the period of prosperity.
I advocated freely the consolidation and elimination of the
many boards, bureaus, and commissions that go to make up
our bureaucratic form of government. I advocated a reduc-
tion in salaries of Federal employees who are in the higher
brackets. I assured the veterans of all wars that I would
have their best interests at heart subject only to the general
welfare of the country.

The inability of the Congress during the past 2 years to
function properly in connection with a reduction of the
huge expenditures of government was one of the subjects
of my criticism. I am now at the crossroads. I can make
good my pledge to the people of my district and of the coun-
try by now saying “aye ” to this bill and thereby, with the
utterance of one word, perform my part in redeeming the
pledge that I have made, or I can take the more convenient
way and perhaps a way that will return more in dollars and
cents to certain members of my family and to my friends. I
choose to follow the former course and answer “ aye.”

We are today informed that there are but $130,000,000 in
the Treasury of the United States, less than sufficient to meet
the pay roll of the Government for 30 days. We are further
informed that within the next 60 days there will fall due
approximately $700,000,000 of short-term notes which the
Government must refund at such rates of interest as will
best afford a ready sale for the notes. Sixty days ago the
short-term notes of the Government could be sold on a basis
of one tenth of 1 percent interest. Today that rate has
increased to 4% percent, thus indicating a decided loss of
faith by investors in the credit of the United States Govern-
ment. We are further informed upon good authority that
within the next 12 months there will fall due $8,000,000,000
of bonds of the United States Government which cannot be
met from funds received from the taxpayers, but must be
met by refunding these bonds.

Most of these bonds bear interest at the rate of 4% per-
cent. With the loss of faith that is apparent in the stability
of the Government, it is entirely possible that under present
conditions the Government would be forced to pay even a
higher rate of interest in'order to market these refunding
bonds at par. All of this results from the inability of the
Government to bring its expenses within income. During
the past 3 years we have accumulated a deficit in our
Federal affairs of approximately $5,000,000,000, and this
deficit we have met by the issuance of still more short-term
notes and bonds. If we read the signs of the times aright,
we have now arrived at the point where the Budget of the
Government must be balanced, expenses brought within in-
come, and faith and confidence restored in our Government.

To recommit this bill to some committee of the House
would mean further delay, such as we have experienced in
Congress during the past 2 years. It would mean that
the balancing of the Budget would be delayed 30, 60, 90,
days, or perhaps even longer. Affairs are in a critical state,
and the first step we must take looking to a restoration of
confidence, resumption of business activity, and the employ-
ment of millions of our people, is to balance the Budget.

I, for one, do not feel that by voting for this bill I am
surrendering any of the rights and prerogatives intrusted to
me by the citizens of my district. I am surrendering to the
President of the United States all the confidence in him that
I possess, and that is considerable. I am surrendering to
him in this emergency the authority to do that which Con-
gress has the inability to accomplish. If I judge aright the
temper of the people of our country, I believe that they de-
sire immediate action. More than that, I believe that they
demand it. I believe further that they have supreme con-
fidence in the Chief Executive, and I know of no reason why
I should have less confidence in him than they.
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I come from the finest agricultural district in the State
of Ohio. My people are farmers or are directly dependent
upon the purchasing power of the farmer. I am reliably
informed that in my own county of Mercer at this time
approximately 900 families depend upon the charity of the
public for their daily bread. This means that more than 13
percent of the people of that couniy are in distress. In
Allen County, where is located the city of Lima, Ohio, an
industrial center, the percentage of dependent people is
even greater. Appalling as these figures are, they cannol
compare with conditions that exist in the coal and mining
centers of my State and in the great industrial cities—
Cleveland, Cincinnati, Youngstown, Akron, Dayton, and Co-
lumbus. For us now to procrastinate and ask for time, and
yet more time, in which to do the things that our people
are demanding should now be done is to me out of the
question. The interests and welfare of a few must
now be subordinated to the needs and the demands of the
many.

I recognize that this measure will authorize the President
of the United States to reduce the salaries of Government
employees, including my own, up to 15 percent. I have
always felt that Government employees in the lower brack-
ets of pay should not be forced to confribute to the bal-
ancing of the Budget. The provisions in this bill that would
permit the President to reduce the salaries of this group of
employees are not to my liking. This is giving to the Presi-
dent wide authority, as is the provision which allows him to
reduce the compensation and allowances of Spanish-Amer-
ican War veterans and of the dependents of veterans of the
World War whose death or disabilities have been service
connected as well as of the veteran with service-connected
disability. I would much prefer that the House had time
to consider seriously and debate these provisions before final
action is taken, but I have supreme confidence in the judg-
ment of the President of the United Siates to act discreetly.
He has told us in his message that he would act with fair-
ness and discretion. He may be fair—more fair—in his ulti-
mate deductions than would be the Membership of this
House after prolonged debate.

If I have in my employ certain men and women whom
I cannot continue to pay the salaries they have been re-
ceiving, there is but one thing for me to do, and that is
either to reduce their pay or to discharge them. The Gov-
ernment is an employer. It cannof pay its employees, for it
has not the money to pay. We all recognize that there has
been a decided decrease in the revenues of the Govern-
ment due to decreased incomes and a general slowing up of
business. Rather than see the Government discharge its
employees and cease fo function entirely I will fake the
only other course that is possible and temporarily, at least,
reduce their pay so as to bring outgo within income. I am
quite certain that the employees of the Government and
the men who served their Government in time of war, as
well as the dependents of disabled veterans, will face this
issue as squarely and as manfully as they have faced other
issues in the past. I feel quite certain that if they were
‘called upon to choose between a reduction in pay and the
very existence of their Government they would choose the
‘former. There is such a thing as being a patriot in peace
time as well as in war, and we are all now called upon for
that same degree of patriotism that we exemplified during
the dark days of the war.

I cannot believe that the President of the United States,
acting under the authority that will be delegated to him
with the passage of this measure, would seek to make the
veterans of the World War whose disabilities are service
connected contribute to the balancing of the Budget. I can-
not believe that the President of the United States would
ask the dependents of veterans whose disability or death was
service connected to so contribute. I cannot believe that
the President of the United States would ask the veterans
of the Spanish-American War to contribute from their
monthly pensions to the balancing of the Budget. Their
pensions are fixed and of long standing, and they have regu-
lated their lives accordingly. It would be a serious injustice

CONGRESSIONAL RECORD—HOUSE

227

to these veterans to ask them fo rearrange their conditions of
living this late in life. I would much rather know in advance
just what course the President intends to pursue and the
exact percent that he will eventually deduct from the pay
of Federal employees and from the allowances that are
now paid to the veterans of the World War; but having in
view the dire situation of the taxpayers of the country and
the depleted credit of the Government I trust in our Presi-
dent to do that which is just and equitable to all concerned.

For these reasons I feel obligated to vote in favor of this
measure. I believe that with veterans of the wars, as well as
with civilians, our country comes first.

Mr. EENNEY. Mr. Speaker, the President of the United
States has recommended the legislation known as the
“economy bill . This bill is before the House of Repre-
sentatives today for action. It is a constitutional measure.
Its recommendation by the President is in conformity with
our fundamental law.

The President reflected the temper of the people when in
his inaugural address he said that the people wanted action
and wanted action now. I regard the economy bill as the
best and surest means of action, and action now, in effecting
economy in public expenditures.

There is not a Member of the House of Representatives
who does nof, with the President, realize that we are carry-
ing on an economic warfare against the plague of our peo-
ple—the depression. It stalks through the land like death,
and not until it strikes home is it truly felt. So devastating
has been its toll that there is scarcely a person remaining
who has not been affected.

The result has been that the income of the individual has
been insufficient to meet the demands upon him, making it
absolutely necessary for him to reduce his expenditures by
retrenchment., As with the individual, so with the Nation.
National expenses have mounted, while its income has been
precipitated. Economy in Federal Government is therefore
necessary, and the necessity is realized by all.

The bill gives to the President the power to effect economy
without, in fact, working any injustice to any individual or
class. The President is, above all, fair and just. In him the
Congress has implicit faith. What is more, he has the con-
fidence of the people. In voting for this bill I do so with
a keen feeling that no injustice will be done any veteran or
his dependents, or any letter carrier, postal worker, or other
employee of the Federal Government.

Roosevelt I trust. _

Mr. HOLLISTER. Mr. Speaker, the President of the
United States is asking us today fo follow him in a second
attack on the forces of financial disruption. The day bafore
yesterday we passed the emergency legislation which he re-
quested to meet the banking crisis. Today he is asking us
to economize and to give him authority fo economize
further. These economies involve cuts to all persons in the
employ of the Federal Government and a revamping of the
present classification and rates of allowances to veterans and
their dependents.

For more than threé years this Government has expended
more than its income, and its deficit has today reached the
staggering total of almost $5,000,000,000. About half of the
reduction in the war debt, which was accomplished during
the 10 years which succeeded the war, has been wiped out in
less than one third of that time. We all know this cannot

‘| go on. We have known it for some time, but yet we have

found it impossible to make ends meet. We are faced with
the danger that the credit of the country, on which depends
our whole financial and economic structure, may be seriously
impaired.

To show how imminent is this danger it is enough to con-
sider the plans of the Treasury to finance the 800 million
needed by it on March 15. The issue of short-term notes
is contemplated at an interest rate of 4 percent or more,
whereas a short time ago such money could be secured
for less than 1 percent. Traveling farther along this road
means ruin, for as interest rates go up the annual cost of
the Government becomes just that much greater, and the
vicious circle is completed.
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It is an innate weakness of Democratic Government that
it is a simple matter to expand governmental functions and,
as a corollary of this, increase expenditures, but it is an al-
most impossible matter to contract and decrease. Large
legislative bodies, particularly in good times, respond quickly
to pressure to broaden the services of government and fo
increase salaries, wages, and allowances; but when hard
times come and decreases are essential, a legislative paralysis
ensues, and it is found impossible to undo what has been
done. Congress has shown that the most that can be ac-
complished by its own initiative is some kind of a flat reduc-
tion in appropriations, which frequently results in pinching
and curtailing just the classes or individuals which should
have been exempted.

This inherent weakness in the legislature does not apply
to the Executive. His agents work quietly, without being
subject to the pressures which are brought to bear on mem-
bers of the legislature, and without the publicity which at-
taches to the maneuvering through the legislative body of a
complicated program, and without the pulling and hauling,
the trading and logrolling which inevitably accompany such
legislation. It is, therefore, possible for the Executive to
formulate an economy program which will give proper
weight to the relationship between the amount which must
be saved and the various items of expenditures which must
be cut off or decreased to bring about the saving.

The only logical conclusion is that if we want economy we
must be willing to turn the job over to the Executive and
back him up. We must forget politics and personal prefer-
ences, We are not Republicans and Democrats today.
We are Americans who realize that we have come to the
point where we can no longer spend more than we take in.
The burden of taxation has about reached the limit, and
the only alternative is a reduction in expenditures.

No one likes the idea of reducing the pay of the average
Federal employee. No one likes the idea of cutting the pay
of the Army and Navy. No one likes the idea of reducing
the allowances to our veterans and their dependents, but if
our national credit is to survive these things must be done.
Unless something is done quickly all the cuts which are now
contemplated will have to be increased many times before
long. The welfare of the country is preeminent to that of
any class. The whole is greater than any of its parts. The
head of our couniry has asked our support in this crisis
and we must give it to him. We must assume that he will
exercise the powers granted him with fairness and humanity.

Mr. MURDOCK. Mr. Speaker, the government of the
United States is confronted with problems falling into two
classes. Both classes of problems are serious and require,
for their successful solution, the wisest and most far-seeing
statesmanship. As I see it, the first class consists of prob-
lems constituting the present emergency, such as the banking
crisis, the agricultural crisis, and the currency problem.
Since President Roosevelt has so ably and courageously sub-
mitted his program for the alleviation of our banks, and
since all indications point to an immediate opening of the
strong and safe banking institutions, in my opinion the
agricultural problem and the currency problem require the
first attention of Congress and the administration.

Agriculture is the basic industry of the Nation, and the
prosperity of our entire population is dependent upon the
prosperity of the farmer. Under existing conditions, the
farmer is the victim of the most vicious price manipulation
of which we have any record. A continuation of the policy
of the last 12 years would mean the rapid enslavement of
our rural population. It would mean that those who have
constituted in the past the very foundation of American
prosperity would be reduced to the status of serfs to the
money power. Agricultural relief is probably the first step
that will lead us out of the depression.

The currency problem affects not only the farmer but
every class of American citizens. Falling commodity prices
result in closed factories, idle mines, fruitless farms, stag-
nant commerce, unemployment, universal misery. Falling
commodity prices are tantamount to a rise in value of gold.
Increasing gold values operate to the advantage of the money
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power and to the tragic disadvantage of the consuming public
and of the producer. The depression will not end until proper
price readjustment has been achieved by some measure of in-
flationary legislation tending to cheapen money and to ad-
vance the prices of basic commodities. A thorough study of
the currency problem convinces me that the remonetization
of silver is the one final satisfactory solution of this problem.

The second class of problems represents the abuses and
errors that have crept into our governmental system over
a long period of time. These abuses and errors have far-
reaching consequences, and their remedy can only be ac-
complished by a complete overhauling of governmental ma-
chinery and a complete reversal of the national policy. It
will take time to succeed in this undertaking; it will take
almost superhuman effort to ferret out the faults and cor-
rect them. And it will take the utmost sincerity and honesty
of purpose of every Member of Congress and every official
in the Government.

The bill under consideration, known as H.R. 2820, is com-
monly known as an economy bill. The major part of the
bill is that empowering the President to drastically reduce
veterans' compensation. This is the only part of the bill
which needs consideration at this time. In my opinion, the
reduction of veterans’ allowances without further study and
deliberation is objectionable and indefensible. Mr. Roose-
velt in his campaign promised an immediate reduction in
governmental operating expenses of at least 25 per cent.
My understanding of this pledge was that the economies
were to be effected by reorganization of governmental de-
partments, abolition of useless bureaus, and increased effi-
ciency in every branch of the Government., The national
platform of the Democratic Party in 1932 stated:

We advocate the full measure of justice and generosity for all
war veterans who have suffered disability or disease caused by ar

resulting from actual service in time of war and for their de-
pendents.

It is impossible for me to reconcile this pledge with the
present economy measure. I am in favor of a vigorous
reduction in governmental expenses. I favor reorganization
of Government departments. I favor the abolition of useless
bureaus. I favor the highest degree of efficiency in every
department of our Federal, State, and municipal adminis-
trations. I firmly believe that by such reorganization and
supervision the economies promised by President Roosevelt
can be achieved; but I do not believe in making the veterans
of American wars—those who were called by the fervent
and feverish orators of war time “ the saviors of our coun-
try 7, those who manifested their willingness to sacrifice
their lives for their country—bear the entire burden of our
reduced expenditures. There is no group in our body politic
more deserving of the generosity and liberality of our Gov-
ernment than our ex-soldiers. There is no other group of
American citizens which has so consistently demonstrated
its patriotism, its loyalty, to America and American ideals
as our veterans. For this reason, if there were no other,
H.R. 2820 should be defeated by the House.

Furthermore—and this is obvious to every man who gives
the subject a moment’s thought—there is no emergency ex-
isting in connection with this bill. If there is a problem
which requires thorough study and deliberation, which re-
quires extended hearings, which requires that each Member
voting on the measure should be thoroughly informed, it is
this economy bill. Extravagance is another name for waste,
and extravagance will be found to have sunk its poisonous
roots into every department of the Federal Government.
There are many useless bureaus. There are many depart-
ments inefficiently administered. There is appalling waste
on every hand. And it is the duty, the sclemn duty, of
Congress and of the administration to search out every form
of extravagance and to eradicate it. But until this problem
has been given the thorough and painstaking attention it
deserves, there is much danger of a reduction in expendi-
tures that would not be true economy. There is much
danger that the real extravagances of our Government will
be overlooked. Those bureaus and those departments most
notorious for their uselessness and for their waste have
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highly paid and highly organized lobbyists representing them
in the Capital of the United States, daily exerting their per-
nicious influence by means of the press, the radio, and other
forms of publicity. This is a matter requiring the most
minute investigation. It does not constitute an emergency
which must be remedied by thoughtless haste.

I do not doubt that there are veterans receiving compen-
sation who are not in need of it. But of my own knowledge,
gained from a wide experience, I am persuaded that a pre-
ponderant majority of the veterans receiving allowances
from the Government are in dire need, and I am convinced
that in most cases the money they receive is used to the best
advantage of the public generally. To deprive them of their
allowances is to add one more group to the distressed citi-
zens of the United States who are without income and with-
out hope. America is the richest country in the world, and
at the same time it has the largest number and the largest
percentage of citizens without means of livelihood. We will
not solve this problem by increasing its complexity. We will
not abolish poverty by creating paupers. We will not end
the depression by casting into utter dejection the most de-
serving element in our population. America is not depressed
by a too wide circulation of money. It is depressed because
the wealth of the Nation has gravitated to the money cen-
ters. We cannot ease the situation, we cannot lift America
from the hopelessness of the past 4 years, by further re-
stricting the circulation of money. By all means, let us give
this problem the deliberation that it deserves. ILet us ex-
amine it, study it, reason upon it, because only thus can we
hope ever to see the light.

Mr. SMITH of Washington. Mr. Speaker and Members of
the House, I cannot bring myself to vote for this bill. Two
days ago I voted, as we all did, to pass the emergency bank-
relief bill, designed to reopen the national banks and provide
for the issuance of additional currency, in the hope that
thereby benefits would accrue to all our people as well as to
the direct beneficiaries, the bankers. We were given no
opportunity to study or consider that legislation and passed
it instanter because President Roosevelt and our leaders in
this Chamber assured us it was absolutely necessary to do so.

This present bill repeals all existing veterans’ legislation,
clothes the Administrator of Veterans’ Affairs with the
powers of a dictator in regard to all veterans’ compensation
and benefits, abolishes all right of appeal from his decision
or resort to the courts, and is not of an emergency character
at all, for it does not go into effect until July 1. It is alleged
to be a bill to effect economies in the cost of government, to
assist in balancing the Budget.

The Democratic platform which was adopted at Chicago
contains this pledge:

We edvocate an immediate and drastic reduction of govern-
mental expenditures by abolishing useless commissions and offices,
consolidating departments and bureaus, and eliminating extrava-
gance, to accomplish a saving of not less than 25 percent in the
cost of Federal Government,

There is not a word in the platform about reduction or
curtailment of the compensafion or benefits being paid to
veterans in service-connected disability cases or otherwise
and not a word about repealing the present laws or the
pensions being paid to the veterans of the Spanish-American
War.

The platform does, however, set forth the pledge and
promise we made and reiterated to millions of our fellow
citizens in every part of the land as to what our policy would
be toward the veterans, and upon which the people and the
veterans certainly had every right to rely, and undoubtedly
did rely, when they voted for President Roosevelt and the
Democratic Members of this House, to wit:

We advocate the full measure of justice and generosity for all
war veterans who have suffered disability or disease caused by or
resulting from actual service in time of war and for their de-
pendents.

Abuses in the administration of veterans’' affairs, which
render it possible for ex-officers fo collect liberal sums as
pensions and at the same time draw large salaries in civilian
life, and in some cases from the Government itself, should
and can be corrected by proper legislation by Congress, with-
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out doing the injustice and injury to millions of our citizens
which will be certain to result from the passage of this bill
in its present form. The whole subject should be referred to
the Committee on Veterans’ Legislation to suggest appro-
priate and remedial legislation after hearings before the
committee, with an opportunity to the veterans to be fully
heard and after the freesf debate in this representative
forum of the people.

Why are the veterans of our wars, their widows and de-
pendents, singled out and made the object of attack in the
first economy measure proposed to the Congress?

Why not first make “the drastic reduction of govern-
mental expenditures by abolishing useless commissions and
offices and consolidating departments and bureaus,” and
“ eliminate extravagance ”?

Why not increase the income and inheritance taxes on
the big fortunes in this country?

Why not increase income taxes in the higher brackets so
they would more nearly conform to those levied in Great
Britain and France?

Why not compel the millionaires whose income taxes are
delinquent and unpaid to make payments?

Why not adopt a firm policy with the debtor nations who
owe us money and require adjustments on a satisfactory
basis?

Why not refund the Nation’s bonded indebtedness and
save $700,000,000 interest annually by the issuance of non-
interest-bearing currency?

America’s total debt aggregates today about $20,500,-
000,000, or about $5,500,000,000 less than the peak figure
established in the first post-war year. Reduced to a per
capita basis, the indebtedness of the Nation amounts to
about $165 for every man, woman, and child living in the
United States. Against this debt, there is the national
wealth of the country, estimated conservatively at $2,680
per capita. In other words, for every dollar of debt the
United States possesses more than $16 of national resources.

Great Britain’s debt amounts, at par of exchange, to
about $36,500,000,000, or close to $800 per capita, or almost
five times America’s per capita indebtedness. The wealth
of Great Britain is estimated at $2,170, equivalent to a ratio
of only about 2.8. That is, for every dollar of debt the Brit-
ish possess less than $3 of resources. On the basis of a
similar ratio for the United States, the debt of the country
could be increased to approximately $120,000,000,000, and
the Nation’s indebtedness would still represent a smaller
percentage of the resources than in the case of Great
Britain,

The debt of France, including political or intergovern-
mental obligations, amounts to about $455 per capita, while
her wealth is estimated at $1,450. That is to say, for every
dollar of debt France has less than $3.25 of resources. On
the basis of French statistics, the debt of the United States
should be approximately $103,000,000,000.

Italy’s total indebtedness, including intergovernmental
debts and commitments to the Vatican, aggregates about
$242 per capita, compared with a per capita wealth of $605.
In other words, for every dollar of debt the Kingdom of Italy
possesses only about $2.50 of assets. Applying these figures
to the United States, it would seem that America’s indebted-
ness could be increased to substantially more than
$130,000,000,000.

Switzerland, which for some reason or other seems to have
appealed to Americans as a haven for funds frantically and
needlessly withdrawn from institutions, is also, on the basis
of statistics, in a less satisfactory position than the United
States. The debt of the Swiss Confederacy aggregates $237
per capita, while the national wealth is estimated at $2,375,
a ratio of about 10 to 1.

I have taken these fizures from a recent copyrighted article
by Dr. Max Winkler, the noted economist.

Is it necessary to balance the Budget now?

The reports of the United States Treasury Department
reveal this interesting, perhaps startling, fact to many: That
during the entire history of our country, for 144 years, there
has been a Government deficii during 49 of the years, and
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36 of these years during a period of peace, with unbalanced
Budgets; altogether during the 144 years of our history we
have had a deficit and unbalanced Budget 1 year out of 2
years and 11 months.

The present deficit represents substantially the amount
of the refunds of income taxes made to the big war prof-
iteers and repeated and divers reductions in the income-tax
rates on the big incomes.

My friends, the condition of our country today is not
due to an unbalanced Budget, nor can it be cured by bal-
ancing the Budgef. During the war we impressed with
compulsory employment 4,000,000 men, and trained them
for warfare on land and sea, and many millions more than
that number to manufacture ships, airplanes, guns, weapons,
munitions, and other equipment, and spent $35,000,000,000
in doing so, the most futile and destructive national enter-
prise in which we have ever engaged, and we did not count
the cost nor concern ourselves about balancing the Budget.

The people of the United States are now confronted with an
‘emergency more serious than war, Misery is wide-spread in a
time not of scarcity but of overabundance. The long-continued
depression has brought unprecedented unemployment, a cata-
strophic fall in commodity prices, and a colume of economic losses
which threatens our financial Institutions. Some people believe
that the existing conditions threaten even the stability of the
capitalistic system. Economists are searching for the causes of
this disorder and are reexamining the bases of our industrial struc-
ture. Business men are seeking possible remedies. Most of them
realize that failure to distribute widely the profits of industry
has been a prime cause of our present plight. * * * BSome
people assert that our present plight is due in part to the limita-
tions set by courts upon experimentation in the fields of social
and economic science, and to the discouragement to which pro-
posals for betterment there have been subjected otherwise. There
must be power in the States and the Nation to remold through
experimentation our economic practices and institutions to meet
changing social and economic needs. I cannot believe that the
framers of the fourteenth amendment or the States which ratified
it intended to deprive us of the power to correct the evils of
technological unemployment and excess productive capacity which
have attended progress in the useful arts. To stay experimenta-
tion in things social and economic is a grave responsibility. De-
nial of the right to experiment may be fraught with serlous con-
sequences to the Nation. * * *

This court has the power to prevent an experiment. We may
strike down the statute which embodies it on the ground that,
in our opinion, the measure is arbitrary, capricious, or unreasbn-
able. We have power to do this, because the due-process clause
has been held by the court applicable to matters of substantive
law as well as to matters of procedure. But in the exercise of
this high power, we must be ever on our guard, lest we erect our
prejudices into legal principles. If we would guide by the light
of reason, we must let our minds be bold. (Justices Brandeis and
Stone, New York Ice Co. v. Liebmann (285 U.8. 306).

Our present plight is due to a lack of purchasing power—
money to spend for the necessaries of life—on the part of
the masses of the people who are the consumers of the

products of the factory and the farm. Why have the

masses no money to spend? Unemployment is the answer.
Conversely, employment is the only means of ending the
depression. Reducing the number of employees, govern-
mental or industrial, reducing the wages and salaries, re-
ducing disbursements of any kind to the people can have
one effect and one only—to intensify, aggravate, and render
more acute the present crisis.

Employment being the only remedy, a public-works pro-
gram larger than anyone has as yet dared to advocate, giv-
ing jobs to millions, will have to be launched, and that soon.

If we would gulde by the light of reason, we must let our minds

be bold.
)\// Mr. DARDEN. Mr. Speaker, I desire to present to the
Members of the House a resolution adopted by Junius F.
Lynch Post, No. 35, American Legion, of Norfolk, Va. The
resolution speaks for itself. It is a splendid response to the
President’s request for cooperation. It comes at a time
when the erisis confronting the Nation demands the whole-
hearted support of our people. The support of our former
service men is most to be desired. I am particularly anxious
to present this resolution at this time, because so much is
being said in reference to the support of the President by
members of the American Legion.
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The resolution is as follows:

Whereas our country is facing a crisis unparalleled in history,
which calls for the unqualified support of the President by every
American citizen: Therefore, be it

Resolved by Junius F. Lynch Post, No. 35, American Legion,
Department of Virginia, That this post does here and now pledge
its whole-hearted support to the President of these United States
in his efforts to restore this country to normal conditions; and,
further, that we urge upon our comrades in all the other posts in
the Department of Virginia, as well as those in the departments of
other States, the adoption of this or a similar resolution in order
that our President may feel that he has the united support of
the American Leglon; and, further, that the American Legion posts
in the several States advise their Representatives and Senators in
Congress of their intention to support the President in his effort
to readjust the affairs of this Nation; and be it further

Resolved, That a copy of this resolution be forwarded immedi-
ately to the President, our Representatives and Senators in Con-
gress, to the American Leglon, Department of Virginia, to all of
the posts in the Department of Virginia, and to Louis Johnson,
national commander of the American Legion.

Mauoop P. Harpy, Commander,
Frep E. MARTIN, Vice Commander.
W. GARLAND JoNES, Adjutant.

Mr. HENNEY. Mr. Speaker and Members of the House,
I well realize that it may be considered presumptuous of one
in his freshman year to proceed to the well of this honorable
House to address such an august body on a subject in which
he can not hope to advance many new thoughts nor add
much assistance in analyzing this perplexing problem.

It is almost dishes~tening to have such a colossal legisla-
tive question put wyuarely before us in less than 48 hours
after we have assumed the duties of our offices. We are
called upon suddenly and without much time for discussion
to cast a vote on a governmental policy which in peace
times we well realize would be considered an abdication of
our powers. But these are not peace times. The magnitude
of our problem is greater than that of war. This, we are
told by our President, is an emergency, an impending na-
tional crisis calling for real war-time measures and vested
authority in our Commander in Chief equal to that called
for when a foreign foe is actually invading our country.

Our ship of state is embarked on a stormy sea. The fury
of the storm has increased. It has assumed the proportions
of a hurricane—huge waves are lashing the sides of our
craft, which under even severe conditions is amply sea-
worthy, but we are overloaded with a heavy cargo. The old
ship is beginning to creak; it is floundering about. Our
heroic and intrepid captain, holding courageously to his post,
calls to the crew to man the oars. He asks, yea, he demands,
that our human cargo throw overboard some of their bag-
gage. Even though this act of jeftison be a financial hard-
ship, it is no time for mutiny. We are the 435 members of
the crew who are delegated by over 120,000,000 stockholders
to bring this cargo safely to shore. We cannot hope to do
it by repudiating our leader. We cannot expect to do so by
riotous mutiny against our captain. We cannot possibly do
so by throwing overboard our captain,

My esteemed colleagues, I hope through this metaphor,
which I can assure you is in no wise overdrawn, that I have
added this one thought: We are in distress. We are in
danger of collapse on the high seas of finance. We have
a learned and courageous leader, whom we trust and who, we
have every confidence, is not leading us into uncharted seas.
We accept him as our leader, and when he tells us that we
must divest ourselves of some of our baggage and that we
must stick to our oars and pull together, this, then, as I see
it, is the wisest thing for us to do. We know that when
we have safely reached the shore, when the storm has
abated and the warm sunlight of contentment again settles
upon us, we can set about fo repair our rigging, rebuild
our ship, and replenish the cargo that we were obliged to
lighten in order that we could get our ship safely into port.

Our valiant veterans and our Federal employees—with
both groups I am in sympathy—will, I am certain, under-
stand the dire necessity for drastic and coordinated action.
This country is faced with a crisis which has assumed almost
cataclysmic proportions.
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We are asked, Why this sudden crisis—why the necessity
for a military program in peace times? We are all aware
of the increasing number of bank failures and bankruptcy
proceedings in spite of the attempts of the Reconstruction
Finance Corporation to bolster up the banks. A psychologi-
cal state of fear has been gradually developing amongst the
depositors of this country, and during the first days of
March it assumed the proportions of a panic. Between
February 14 and March 4 the Nation was engaged, figura-
tively, in the endeavor to convert over $40,000,000,000 of
bank deposits into money. Between February 1 and March
1 reporting member banks of the Federal Reserve System
indicated a decline in their deposits of $1,876,000,000. Just
how much total bank deposits throughout the country de-
clined during .that period cannot be stated definitely; but,
assuming that the proportion of decline was about the same
and basing an estimate upon figures for total deposits as
of September 30, no less than $4,500,000,000 were lost to the
banks during the month of February, 1933. That astound-
ing fact should settle beyond doubt any argument concern-
ing the crisis we faced when Franklin D. Roosevelt assumed
the Presidency on March 4. Had these withdrawals con-
tinued at this rate for a few days longer, a panic would have
swept over this country of such colossal magnitude that all
previous panics would have paled into insignificance. Our
President saw this clearly and acted decisively. With the
precision of a military commander he ordered a nation-wide
bank holiday and the concomitant order to stop hoarding
gold. It was a strategic move of such sagacity that when
history is written it will be comparable to that of a Napoleon
or to the financial diplomacy of a Disraeli or a Hamilton.

With the runs on banks “ stopped cold ” and the hoarders
of gold carrying it back at the rate of $50,000,000 per day, a
devastating country-wide panic was averted, but this was
not enough; and, gentlemen, this bill today, which some of
my colleagues have referred to disparagingly as one con-
ferring upon him the powers of a dictator, is necessary—
necessary because we cannot restore confidence in this
country until the Budget is balanced. Like Mark Twain's
allusion to the weather, “ Everybody talks about it, but no-
body ever does anything about it,” so, too, it has been with
the Budget for the past few years. Is it necessary? Yes;
the people demand it; and, mark you, just as soon as our
house is put in order, just so soon will business conditions
begin to improve, the same as they did in Great Britain
after they had corrected their unbalanced budget.

The Budget can be balanced in one of two ways. First,
by retrenchment, by economy, by reducing the Federal pay
roll, and by reorganization of Government bureaus and com-
missions; and, secondly, by increased taxes. I believe the
latter is unthinkable, when we consider that at present
nearly 35 cents out of every dollar earned in this country is
turned over in taxes to maintain our governmental system.
There are no large incomes today. All business is stranded,
and a sales tax would be suicidal. Our people will nof
tolerate any more taxes.

Yes, my colleagues; in this vote we are between the wood-
pile and the buzz saw. We are between his satanic majesty
and the briny deep. If we vote to sustain our President,
hoping and believing that by this delegation of power he can
and will lead our country out of financial chaos, we shall be
blamed by the veterans of all wars and by our Federal
employees as discriminating against them; and if we vote a
rebuke, if we register a vote of lack of confidence in our
leader at this time, I am fearful to reflect, I shudder to
think what the reaction of this country would be. Their
logical conclusion certainly would be that if Congress has
lost faith in our President in the beginning of his admin-
istration, truly all is lost and we are headed for perdition.

I beseech you, my confreres, to give this matter thought-
ful consideration. For my part, I am going to follow our
leader. I shall accept his judgment and his pledge that he
will deal fairly and justly with all veterans. The people
of the hinterlands do not understand the gigantic problems
and difficult tasks that our leader is confronted with and
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which he is meeting so masterfully; but I predict that the
end will justify the means, and when the clouds of disaster
are dissipated and the celestial sun of prosperity shines forth
again, the cries of calamity will be superseded by “ Well done,
thou good and faithful servant.” I thank you.

Mr. DEEN. Mr. Speaker and Members of the House of
Representatives, the President’s message, calling for imme-
diate and concerted action on the part of the Congress in
order that the credit and honor of the American Govern-
ment and the people of the United States may be saved
from disaster is a direct challenge to our patriotism and
to our devotion to the country.

The bill before us is the President’s bill. He asks for
Executive power and authority to reduce salaries of all Gov-
ernment employees and to properly curtail expenditures in
the veterans’ affairs of the Nation.

A thorough revision of governmental activities along this
line is absolutely imperative. Retrenchment and reduction
in the cost of government must be a reality. We all know
that there is no man in America who does not desire fo see
the ex-service men who have service-connected disabilities
given a fair and square deal. However, records disclose the
fact that there are great inequalities and discriminations that
must be adjusted. I believe the President will use this power
and authority, if granted to him by this Congress, for the
benefit of all the people of the Nation. I do not believe he
‘will impose any hardship on any deserving and worthy claim
of any veteran.

The President’s bill provides for a reduction in the salaries
of Members of Congress from $9,000 to $8,500. I am today
introducing my first bill, which provides that salaries of
Members of Congress be reduced to $7,5600.

Our Nation is bankrupt, our Government tottering and
trembling in the enormity of expenditures, our people at
large heart-broken from financial losses, the taxpayers stag-
gering and falling to their faces under the mammoth load
of taxation, ten millions and more unemployed asking and
begging for jobs with which to provide food and clothing,
while our farmers are practically all bankrupt and ready to
surrender. There must be something done about these con-
ditions. I am for this economy bill and shall vote for it and
feel that I am rendering my country a patriotic duty to share
in whatever sacrifice is necessary in the adjustment of our
economic conditions.

Mr. SWEENEY. Mr. Speaker, the measure before the
House of Representatives for consideration is, in my opinion,
the most serious, the most important legislation ever pre-
sented to the National Congress of the United States. I
yield to no man in this forum jn my admiration of President
Franklin D. Roosevelt. I was in the front ranks at the
Democratic National Convention in support of his nomina-
tion for the highest office in the world.

From the day the convention adjourned until the ballots
were cast on election day, November 8, 1932, I labored in-
cessantly in behalf of his candidacy. Under his banner I
organized 60,000 voters in my community, including several
thousand ex-service men, and I truly believe the results of
my efforts made possible the placing of Ohio in the Demo-
cratic column last November.

I am pledged to support him in every conservative and
radical proposition he advances to destroy the power of the
international bankers and the influence of Wall Street
upon our national life. The Democratic caucus this day,
having under consideration this important measure spon-
sored by our standard bearer, refused to bind its Members
to united action; recognizing that many of us made pledges
to our constituents during the last campaign to prevent,
if possible, the indiscriminate wage cutting of Federal em-
ployees, and the wholesale curtailment of pensions and dis-
ability allowances due ex-soldiers of the Nation.

Mr. Speaker, the action of the Democratic caucus and
the fact that so many personal and pelitical friends of the
President of the United States, many of whom have en-
joyed the Executive’s confidence for years, refused to en-
dorse this measure in its present form does not mean a
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revolt in the Democratic Party. It signifies an honest
difference of opinion as to the modus operandi in passing
the measure.

That there are flagrant abuses in the administration of
veterans’ legislation, no one will deny. It has been said
that if the President of the United States be given this
power he will not perpetrate a wrong against any ex-service
man. I believe that statement to be absolutely true. The
delegation of authority to others to make final decisions in
the granting of pensions and disability allowances, and from
which decisions, according to the language of the bill, no
appeal can be made, was a prime factor in actuating many
Members to desire the opportunity of introducing safe-
guarding amendments. Under the rule adopted no amend-
ments whatever were permitted. I am firmly convinced that
the Senate of the United States will pass certain protecting
amendments, and that the Executive will concur in its action
in his effort to give the people of our country a “ new deal.”

I will go along with him whole-heartedly on every pro-
gressive program submitted looking to the salvation of agri-
culture and industry, unemployment relief, the regulation of
public utilities, and the development of Muscle Shoals, the
preventing of farm and home mortgage foreclosures, the
medification of the Volstead Act to insure contentment and
revenue for the Nation. For all of these contemplated con-
structive measures the President of the United States de-

serves, and I am sure he will receive, the unending gratitude

of the people who for the past 4 years have been in the
sloughs of despondency.

The veterans of today were the boys of yesterday who
marched down Market Street in San Francisco, State Street
in Chicago, Fifth Avenue in New York, and Main Street in
every town, with bands playing and multitudes cheering.
They were showered with ticker tape and rushed to the
ports of embarkation to be transported over 3,000 miles of
stormy ocean, to live and fight in strange lands in a war
that the then Commander in Chief of the Nation, the late
Woodrow Wilson, characterized as a commercial war. These
boys were compelled to spend weeks and months in rain-
soaked, vermin-infested trenches, showered with shrapnel
and poisonous gas. Many of them left their limbs, their
eyes, in no man's land. They came back crippled and
badly maimed to receive the thanks of the American public
and the promise “ that nothing was too good for them.” Itis
incredible that our Government, who claimed these boys
as heroes yesterday, could today be so cruel and ruthless
in curtailing the mere pittance they now receive.

God forbid that we should by such a drastic step further
injure any veteran who suffers from a service-connected
disability. These men are the backbone of the Nation. If
international strife developed tomorrow they stand ready
to protect the Government. Like thousands of faithful civil
employees of the Federal Government, they are already car-
rying a heavy load in these depressed times. Unemployed
relatives and friends lean heavily upon them for sustenance
and support. The bread lines continue exceedingly long
throughout the land. Let us not further extend the line
by having these men become the wards of governmental dole,
either directly or through private charily agencies. The
burden of caring for the 12,000,000 unemployed is a severe
one, and even now we discern a breakdown in some subdivi-
sions of the Government under the strain.

Mr. Speaker, do not forget that the United States Steel
Corporation made $1,500,000 each day the war lasted. War
profiteers and new millionaires by the thousands sprang up
as a result of that great catastrophe. I believe the President
of the United States will find a more efficient remedy in his
effort to balance the Budget than heginning with the battle-
scarred veterans to accomplish this purpose. If the capi-
talistic system is to endure, a limitation on wealth is inev-
itahle. An income tax in the higher brackets and increased
gift and inheritance taxes will all contribute to a balanced
Budget and national security. Without a guarantee of bank
deposits I am fearful of the complete restoration of con-
fidence on the part of our people in our banking system.

It has been said that we are at war, and that a national
emergency greater than the late war confronts us. There
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was no cry of balancing the Budget during the World War.
Our national indebtedness amounted to approximately
$28,000,000,000. The important thing to do in this crisis is
not to add to a decreasing purchasing power, but rather ex-
pend every effort in putting our people to work as soon as
possible to avert the possibility of a revolution, which will
follow if this is not promptly effected. If such a program as
I have indicated is enacted, we shall restore the Government
to the people and carry out the thought so courageously ex-
pressed by the Executive in his inaugural speech:

Drive from the temple of government the money changers who
are now securely entrenched therein.

Mr. GRISWOLD. Mr. Speaker, I am keenly disappointed
that on so momentous a question as this a bill must be
brought in under suspension of the rules which does not
permit of amendments and which limits debate to such a
short time that of necessity many are prevented from ex-
pressing their views which might be beneficial to this House.
The bill consists of 19 pages comprising 3 titles and 28 sec-
tions. It directly affects 11,000,000 people and indirectly the
total population of the United States.

We are told in press reports that the select committee to
which this bill was assigned for consideration spent 3
minutes after receipt of the bill before reporting it out, and
this newspaper statement has not been denied by the com-
mittee to my knowledge. Certain it is that there is no report
from the committee available on the floor of the House for
the use of the Members and not a page on the floor can
produce a copy of that report for study by the Members. It
would seem to me that in common justice a bill of such mag-
nitude, with such far-reaching effects, deserves more con-
sideration by a committee than 3 minutes. It further
seems that a proposition that so vitally affects the American
people entitles the American people to more than 3 minutes’
consideration by a committee. Personally, I think more
of the American people than that. It is impossible for any
man, no matter how well versed on the law, to give this bill
consideration and pass judgment upon it in the time that
has been allotted to it.

It is the desire of many Members here to go along with
the President, to support the President in all possible ways,
but these same Members feel, also, that they have a duty to
perform at home for their constituents, part of that duty
being to know for themselves the legislation they are passing
and not endorse something blindly in toto. The Democrats
of this House, by a substantial majority, expressed them-
selves as in favor of the so-called Browning amendment,
which would limit these cuts to 25 percent and conform to
the pledges of the Democratic Party. Yet we are prohibited
by the rule governing this bill from any expression of that
will of the majority of the party and so amending the bill
on the floor of the House. The party is greater than one
man and no one man should be greater than his party. If
s0, his party perishes. I will vote against this bill because, in
my opinion, it is contrary to the principles of the Democratic
Party. It is contrary to the principles of Jefferson, Jackson,
Lincoln, and Wilson, and it is contrary to the principles of
constitutional democratic government.

Section 5, title I, provides as follows:

All decisions rendered by the Administrator of Veterans' Affairs
under the provision of this title or regulations issued pursuant
thereto shall be final and conclusive on all questions of law and
fact, and no other officer or court of the United States shall have
jurisdiction to review, by mandamus or otherwise, any such
decision.

This bill gives to the Administrator of Veterans’ Affairs
not only the power of Congress but makes his decision
superior to the Supreme Court of the United States, even
as to matters of law. This does not give power to the Presi-
dent of the United States, who was elected by the people, but
it delegates the power to overthrow decisions of the courts
of the United States to a man not elected by the people and
not responsible to the people. The bill, with this provision
in it, creates a despotism. Just a few days ago each Mem-
ber of this House took an oath to—

Support and defend the Constitution of the United States
and to bear true faith and allegiance to the same.
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That Constitution does not provide for or even hint at any
suchpowerastsgivenbythisbﬂltoanymannotresppn—
sible directly to the people. In fact, if I read that Constitu-
tion correctly, all the safeguards which could be conceived
by its framers were thrown around it to prevent a centrali-
zation of power such as this or the placing of an individual
superior to the courts of the land. 'This bill allows the
Administrator of Veterans’ Affairs, or, under sect.io_n 8 of
title I, other unnamed and unknown persons, the right to
render decisions that would invalidate the judgment of the
courts on war-risk insurance contracts for which men have
actually paid to the Government premiums on their insur-
ance and to which insurance they are as justly entitled
as is any man in private life who has paid premiums to an
insurance company. Section 8 of title I provides that—

The Administrator of Veterans’ Affairs is hereby author-
fzed * * * to delegate authority to render decisions to such
person or persons as he may find necessary. Within the limitation
of such delegations, any decisions rendered by such person or
persons shall have the same force and effect as though rendered
by the Administrator of Veterans' Affairs.

We are asked to support the President to balance the
Budget and maintain the credit of the Nation. I stand
ready and willing to do that. I stand ready and willing to
abolish any departments, commissions, or bureaus, as pro-
posed in the Democratic platform. I stand ready fo give
the President the power to abrogate the contracts of the
Government with the firm controlled by J. P. Morgan & Co.
under which is paid to said company the sum of $117,000
for carrying 1 pound of seagoing mail. One of the reasons
why we have a deficit is because of the enormous interest
charges on the public debt. The holders of Government se-
curities have not lost one cent in either interest or prin-
cipal in this depression. I am willing to back the President
in any provisions which will force them to take an equitable
share of the losses caused by the depression along with
others. I am willing to support the President in an act
that will provide for the payment of the interest on these
securities and the principal in the same manner and with
the same kind of money that all others are being paid
under the new banking act and of relieving the taxpayers
of this country of this interest burden. I am willing to sup-
port the President in the doing of all these things by spe-
cific laws which provide for them, but I am not willing to
give to an unnamed Administrator of Veterans’ Affairs or
someone delegated by him the power to overthrow the de-
cisions of the courts of the United States. Were I to do so,
I would feel that I had violated my obligation to the plat-
form pledges of my party, that I had violated the teachings
of all the past great men of my party and my Nation, and
that I had not only broken faith with my constituents but
that I had broken faith with the generations yet unborn.

Mr. PETTENGILL. Mr. Speaker, my faith that we shall
weather the storm comes not so much from the Congress
of the United States or the Chief Executive as it does from
the fact that in a little village out in Indiana there are
World War veterans who know and understand. They have
written me that they will once more muster in.

As a statement of the reasons why I supported the Presi-
dent, I quote briefly from their letter, with my reply:

Magca 15, 1933.
WirLiane A. Reep Post, No. 307,
Wakarusa, Ind.

GeENTLEMEN: Your good letter is apprecisted more than I can
say. In following our Commander in Chief in his battle against
the long years of chaos that have threatened us it strengthens me
to know that you boys in Wakarusa, regardless of party, are will-
ing to make another sacrifice to save this Nation,

You say: " During the dark days of 1917 and 1918 America asked
our support. Today we are called upon to rally to a cause
even far greater than in 1917 and 1918, We are only a handful
of people here in Wakarusa, perhaps unseen, perhaps unheard,
but linking all in one seal the chain that binds us Into one great
Commonwealth, the United States of America.

“This letter will be your authority to demand from us a whole-
hearted support of your effort to again bring us peace, happiness,
contentment of mind, a balanced economical, social, and financial
structure for our American people.”

The mail has brought me another letter from a loyal ex-service
friend of mine, in which he writes:
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“T saw In this morning's paper how voted on the economy
bill, and I am for you. Stand back our President! I believe

it is the only way out, and he is sincere. Of course, I will lose
my $18 per month and still no job, but I'll try to get along some
“y‘ll

America is again indebted to men like you. That debt will be
acknowledged in every case when happier times return.

We have had such implicit confidence in the financial stength
of this Nation for so many long years that it is hard to under-
stand the ecold, hard facts now facing us. We see governments
toppling throughout the world, we see policemen and school
teachers unpald in our greatest and wealthiest cities, we see mu-
nicipal bonds in default in over 1,000 cities and towns in 41
Btates, and still many of us have felt that the Nation's financial
strength is Impregnable.

Let us look at the facts as they were present on last Saturday,
the 11th of March, when we were called uponwvototonva the
credito!theNatlon.uponwhichaﬂalsad

There is the debt of the Federal Government. It is now about
$20,500,000,000, not including the debentures of the Reconstruc-
tion Finance Corporation. In dollars that is $5,000,000,000 less
than in the peak of 1819. But a debt when wheat is §2 a bushel,
when everybody is employed full time at good wages, is one thing.
It is a different story when wheat is 40 cents, when 12,000,000
wage earners are entirely without work, when milllons more are
part-time employed, when farmers by the hundreds of thousands
are losing the old homestead. In the last analysis debts can
only be paid out of the proceeds of commodities or the wages of
human toil. A burden that a well man carries with ease will
crush a man who is sick. To state the debt of today in terms of
the commodity price level of 1919 shows that by that yardstick
of paying power the national debt today is about $47,150,000,000.

Since the depression we have accumulated a deficit of $5,000,-
000,000, and this does not include the debentures of the Recon-
struction Finance Corporation, which are guaranteed by Uncle
Sam, totaling hundreds of millions more. We passed a billion-
dollar tax bill & year ago on postage, gasoline, electricity, etc.,
to be pald in every American home. We did it to balance the
Budget. It is unbalanced now more than a billion dollars. We
are running behind more than $4,000,000 a day. It is an ironic
fact that the only item in that billion dollar bill that has yielded
the revenue is the tax on safe-deposit boxes. We are
now paying out in interest alone more than 30 percent of every
dollar that comes into the Treasury.

In recent weeks hundreds of millions of dollars of gold have
been hoarded by big and little alike. That was a sign of complete
lack of confidence in our country. It meant that many people
were g to distrust the paper currency of Uncle Sam.
What we never dreamed, even a few months ago, would occur has
actually happened. It was a “flight from the dollar,” the same
as the flight from the franc and the mark and the ruble in recent
fe:lrs that have brought great nations to repudiation and revo-
ution.

On Saturday last, for the first time in history, every bank in
this country was closed. On the following Wednesday some $700,-
000,000 of Government obligations were falling due, and over
$2,600,000,000 before the 1st of January next. Within 2 months
the interest rate on Government short-time notes had jumped
from & fraction of 1 per cent to over 4 per cent.

On Saturday last, it is the cold hard fact that there was only
enough money in the Treasury to last 1 week. Taxes were
coming in, it is true, but largely in checks on closed banks. And,
as stated, even so, our deficit of $4,000,000 a day was steadily
going on. That deficit had to be borrowed.

It was on that day, perhaps the most critical day since Valley

or Gettysburg, that the President asked you and me to tell
the Nation and the world that we were from now on, at any cost,
going to live within our income.

On that day the President asked for a vote of confidence. We
had Ju.si‘. one choice—stand behind him or repudiate him before
the world.

On that day what good was it to talk of the war profiteers of
14 years ago, of France defaulting on her debt, of the interna-
tional bankers, of the Insulls and the Mitchells who have sold
us down the river. We will straighten out those financial buz-
zards later. Baturday was not the day to do it.

If we had repudiated the President In what he thought was
absolutely necessary to meet that desperate situation, what we
have o far gone through would make midnight loock llke sun-
rise, would, perhaps, put war-maimed soldiers in hospital cots in
the istxme case with unpald school teachers of Chicago and
Detroit.

There was only one thing to be done by an American who
knew those facts and comprehended their significance. That
was to stand by the Commander in Chief as he was struggling to
carry the flag!

I am one of those who have thought for 2 years that strong
steps should have been taken long ago to stop deflation and
liquidation before it brought us to the brink of disaster. If
those steps had been taken, it would not be necessary now to
ask the deserving veterans and our loyal Federal employees to
make the sacrifices that seem imperative now. I think we must
restore purchasing , not reduce it. I think we must re-
build commodity prices., I think we must find jobs for jobless
men. But that was not the decision to be made last Saturday.
There was only one decision to be made then and that was to
preserve the credit of this Natlon.
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The bill has many things in it that I do not like. But if there
is any man to whom I am willing to intrust the administration
of that bill it is the man in the White House. We have had many
able Presidents, but I think we have not had a President in our
lifetime with a warmer heart or a greater sympathy for human
suffering and distress. He has been through the mill. A man
who Is disabled himself can be trusted to deal kindly with the
disabled veterans of this Natlon until happier times return.

I believe the crisis is past and that we will now slowly climb
the hill.

Once more, I thank you for your inspiring letter.

Faithfully yours,
SamurnL B. PETTENGILL,
Member of Congress.

Mr. McFARLANE, Mr. Speaker, in the time allotted me,
I briefly gave you some of the reasons why we should give
more deliberate and careful consideration to the economy
bill now pending before us (p. 176, CONGESSIONAL RECORD,
73d Cong.). This measure was presented to us this morn-
ing, less than an hour before the Democratic caucus was
held. A special committee report had not even been printed
and furnished the Members. The Democratic caucus, after
discussing this matter briefly, permitted a 25 percent
reduction in all governmental expenditures. This amend-
ment was in keeping with the National Democratic plat-
form, which provides as follows:

We advocate an immediate and drastic reduction of Govern-
ment expenditures by abolishing useless commissions and offices,
consolidating departments and bureaus, and eliminating extrava-
gance to accomplish a saving of not less than 25 percent in the
cost of the Federal Government.

Such an amendment was adopted in the Democratic
caucus 158 to 112, The floor leader and others were unwill-
ing to accept this amendment, and the caucus as a body
refused to support the bill. The measure was immediately
placed before the House, where a rule was adopted limiting
the debate and prohibiting any amendment. Those in
charge of the time of both parties were heartily in favor
of the bill, and a very small part of the time allotted has
been given those opposed to the bill to discuss and point
out the far-reaching provisions of the measure.

DISCRIMINATION

Section 17, title I, of the bill provides:

All public laws granting medical or hospital treatment, domicil-
iary care, compensation, pension-disability allowance, or retire-
ment pay to veterans of the Spanish-American War, including
the Boxer rebellion and the Philippine insurrection, the World
War, or to former members of the military or naval service for
injury or disease incurred or aggravated in the line of duty in
the military or naval service, except so far as they relate to per-
sons who served prior to the Spanish-American War, and the
retirement of officers and enlisted men of the Regular Army,
Navy, or Marine Corps, are hereby repealed, and all laws grant-
ing or pertaining to yearly renewable term insurance are hereby
repealed, but payments in accordance with such laws shall con-
tinue to the first day of the third calendar month following the
month during which this act is enacted. The Administrator of
Veterans' Affairs, under the general direction of the President,
shall immediately cause to be reviewed all allowed claims under
the above-referred-to laws and, where a person is found entitled
under this act, authorize payment or allowance of benefits in
accordance with the provisions of this act, commencing with the
first day of the fourth calendar month following the month dur-
ing which this act is enacted; and, notwithstanding the pro-
visions of section 9 of this act, no further claim in such cases
shall be required: Provided, That nothing contained in this sec-
tion shall interfere with payments heretofore made or hereafter
to be made under contracts of yearly renewable term insurance

which have matured prior to the date of enactment of this act

and under which payments have been commenced.

Section 18, title I, of the bill provides as follows:

For the fiscal year ending June 30, 1934, pensions and/or any
other monetary gratuity payable to former members of the mili-
tary or naval service in wars prior to the Spanish-American War
for service, age, disease, or injury, except retired pay of officers
end enlisted men of the Regular Army, Navy, or Marine
shall be reduced by 10 percent of the amount payable.

Thus it will be seen that all non-service-connected disabled
war veterans, their widow and dependents, since the Civil
War may be stricken from the roll, while the Civil War vet-
erans can only be cut 10 percent, whether service or non-
service connected.

THE GOVERNMENT'S CONTRACT

On June 27, 1890, our Government enacted what is com-

monly called the pension law, not based on service connec-
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tion, but a law recognizing the duty of the Government
toward the disabled war veteran because of the kind and
character of the service rendered. The service pension not
based on service connection has been repeatedly recognized
as right and just by the different Federal courts and the
Supreme Court of the United States. These disabled vet-
erans and their widows, most of whom are now too old to
work and have at best but few years to remain with us,
under the provisions of this bill may be stricken from the
pension roll. The advocates of this bill have just told us
from the floor that more than $400,000,000 will be taken
from the war veterans and their dependents. This measure
repeals all presumptions and forces all war veterans except
those of the Civil War to prove a service-connection case
before he is entitled to any relief from the Government. It
is well known by those in authority that, due to the then-
existing conditions, service records of the war veterans were
very inaccurately kept, therefore making it practically im-
possible for the veteran to prove service connection by evi-
dence required under the provisions of this bill.
NATIONAL ECONOMY LEAGUE PROPAGANDA

It is a well-known fact that most of this agitation has
come from the National Economy League, primarily spon-
sored and promoted by the large-income-tax payers of Wall
Street. It is not disputed that this organization raised
$200,000 to start this campaign of propaganda in the press
and in magazines to eliminate the money paid the war vet-
eran. This propaganda campaign has been conducted with
increasing viciousness and intensity for the past several
years. If they are allowed to put over their program there
will be rejoicing in Wall Street, for it will save millions to
the large-income-tax payers. It will save very little for the
average taxpayer in my district, for few of my people are
privileged to pay income taxes. If this measure prevails it
will permit the President through the Veterans’ Administra-
tion to stop about 95 percent of the small checks that go
to disabled veterans and their dependents throughout the
Nation, and will thereby force these disabled veterans and
their dependents to be provided for by local charity.

DICTATORIAL POWERS

Section 8, title I, is as follows:

The Administrator of Veterans' Affairs is hereby authorized in
carrying out the provisions of title I of this act or any other pen-
sion act to delegate authority to render decisions to such person
or persons as he may find necessary. Within the limitations of
such delegations, any decisions rendered by such person or per-
sons shall have the same force and effect as though rendered by
the Administrator of Veterans' Affairs.

Section 9, title II, provides:

No court of the United States shall have jurisdiction of any
suit against the United States or (unless brought by the United
States) against.any officer, agency, or instrumentality of the
United States arising out of the application of any provision of
g:lwtle. unless such suit involves the Constitution of the United

A h

Thus it may be easily seen that some employee of the
Veterans' Administration may deny the claim of these dis-
abled war veterans and their dependents, and this decision
is final. The courts of the country are denied them.

These war veterans were all heroes when they marched
away—then the drums played and the speaker holding high
office told them that they would be amply cared for. But it
seems that the National Economy League’s line of thought
has been allowed to prevail, and that Congress has forgotten
and the disabled war veterans are now in their old age to be
left to local charity.

THE REMEDY

There are many steps Congress could take to remedy this
situation without depriving the veterans of their small
monthly checks.

First. If Congress would enact the income-tax and in-
heritance-tax laws of France and England this would provide
revenue to balance our Budget.

Second. Congress has paid the holders of Government
securities more than $11,000,000,000 interest since 1917. The
last few years, interest on the public debt has mounted to
more than $600,000,000 annually. Legislation should be
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promptly enacted refunding and paying off this amount
through non-interest-bearing notes.

Third. The Democratic national platform directs that our
party should abolish useless commissions and offices and
consolidate departments and bureaus. It is safely esti-
mated that sufficient saving would easily balance the
Budget in this way, and I favor this plan, but the National
Economy League says balance the Budget by cutting off t._he
war veterans and their dependents, and this bill permits
this result to be brought abouf.

Fourth. We should pay off the balance due on the ad-
justed-service certificates in cash immediately to save the
Government $112,000,000 annually and to help restore the
buying power of the people.

Fifth, We should immediately enact legislation that will
assist the farmer to fix the price of his production so that
he may receive a living price for his commodities.

1 have introduced a bill to reduce the salaries of all Fed-
eral employees as follows:

First, Salaries from $1,200 to $2,500, 10 percent.

Second. Salaries from $2,500 to $3,500, 15 percent.

Third, Salaries from $3,500 to $5,000, 20 percent,

Fourth. Salaries over $5,000, 25 percent.

Such a measure is equitable and just under present cir-
cumstances and conditions and during this emergency and
should be promptly enacted. I trust the Democratic Party
will never forget the principles upon which it was founded—
“Equal rights and privileges to all—special privileges to
none.”

Mr. WITHROW. Mr. Speaker, yesterday when I at-
tempted to say a few words relative to this matter, the
gentleman from Tennessee [Mr. Byrns] inferred that I was
attempting to inject partisan politics. I believe it is fair to
say that I have been as little partisan as any Member of the
House of Representatives during my tenure of office. As a
matter of fact, I have been divested of a great many pre-
rogatives of my office because I have not been partisan. In
the future, as in the past, I shall support the President when
I feel he is right, and I shall oppose him when I am con-
vinced that he is wrong.

PLANS ARE TO ABOLISH VETERANS' BENEFITS

Make no mistake as to what the passage of this measure
means. The present plans call for a $400,000,000 reduction
of veterans’ benefits. In order to cut this amount it will be
necessary to do more than merely abolish the disability al-
lowance which is paid to veterans for disabilities which are
not service connecfed. Drastic and arbitrary regulations
were adopted last year by the Administrator of Veterans’
Affairs which have greatly reduced the amount of money
which is now being paid out in disability allowance so that
the total amount of these payments now is about $52,000,000
less per year. Where will the remainder of the $400,000,000 be
made up? In addition to abolishing the disability allowance
to World War veterans, it will be necessary to make an ad-
ditional cut of $348,000,000 in the service-connected pensions
of those who were disabled while actually fighting for their
country. This means that there will not only be drastic
cuts in pensions to World War veterans with service-con-
nected disabilities but also cuts in the pensions of veterans
of the Civil, Spanish-American, and Indian Wars. This
program also embodies cuts in widows' and orphans’ pen-
sions and drastic curtailment of hospital benefits.

CLEAN UP EVILS IN VETERANS' ADMINISTRATION

There are many inequalifies and injustices which have
been allowed to go unchecked by the Veterans’ Administra-
tion. I am perfectly willing and demand that these evils be
remedied. Clean up these evils, but do not use them as a
basis for adding to the suffering of the truly deserving
veteran.

The Administrator of Veterans’ Affairs already has broad
powers. Let him clean up these inequalities in accordance
with the principles of justice and equity.

This Government has poured billions of dollars into the
pockets of its false financial leaders who have led it into
distress. Now it seeks to pay the bill with money taken from
its suffering disabled veterans.

CONGRESSIONAL RECORD—HOUSE

235

I BELIEVE IN REAL ECONOMY

I believe in real economy. We held an election last No-
vember and the people of the United States of America
spoke, They said they wanted economy, but they did not
want it at the expense of the workingman, the farmer,
and the disabled veteran. They wanted the slack taken out
of governmental departments, and they should get it. They
were promised a new deal. If ill behooves you people who
voted for the Reconstruction Finance Corporation fo talk
about economy—and there were only 54 of us who voted
against it. The rest of you voted to dump hundreds of
millions of dollars of the taxpayers’ money into the laps
of the big banking interests of this country, in the hope that
some of it might sift through and help the farmer and
unemployed.

At that time you argued that the Reconstruction Finance
Corporation was to be the savior of the Nation. The activi-
ties of the Reconstruction Finance Corporation smell to the
high heavens. Now, because the big financiers have again
dissipated the Treasury, the soldiers, who were real patriots,
must again be sacrificed, in spite of the fact that a large
percentage of veterans are now in desperate need.

NEED FOR IMMEDIATE ACTION ON BONUS

This Congress has finally embarked on a program of in-
flation. I have advocated such a program for the past 2
years. But let me point out that no inflation program can
be successful if there is no adequate means of distributing
the new currency which is issued.

It will not help the unemployed man in the bread line or
the disabled veteran to hand the new money over to the
banks again. Even a blind man could see that such pro-
cedure has been a failure in the past. The new money
must be placed directly in the hands of those who need it
and who will immediately put the money into circulation by
paying the grocer and the butcher and the landlord.

The only means we have of distributing the money suc-
cessfully is by paying to the veferans the adjusted com-
pensation in cash, and immediately. I am firmly convinced
that cash payment of the bonus will put an end to most of
our distress. The cash will be placed into circulation, men
will be put to work, and farm prices will return to normal.

GIW THE VETERANS A HEARING

We have at this time, and have had for several months, a
committee in the Senate holding hearings on veterans’ leg-
islation. They are ready to report, and we are entitled fo
the benefit of the expense to which the United States has
gone in holding these hearings.

For more than 2 months this joint committee of the
Senate and House of Representatives studied the problems
of veterans’ legislation in an endeavor to determine whether
reductions could be made in the present appropriations for
veterans to help the Government meet its fiscal crisis. That
committee heard an abundance of testimony on all sides of
the question. It spent weeks listening to the economists,
medical specialists, and other experts. If has as yet been
unable to formulate any recommendation or even make a
report. <

How can you, in a matter of perhaps 2 hours or less,
settle this important problem without doing irreparable dam-
age to thousands of American homes throughout the Nation
and thereby increase the suffering of an already hard-
pressed people?

Mr. Speaker, if this measure is passed we should, in
consistency, close the doors of Congress and go home. [Ap-
plause.]

CONGRESS MUST NOT DODGE ITS RESPONSIBILITY

I for one do not intend to surrender the constitutional pre-
rogatives of my office to any President of the United States,
whether he be Republican or Democrat, and I have great
respect for the President.

The President is just a human being. He is not a super-
man. Let us go to the State of New York and examine his
whole record as Governor of that State.

Did he balance the budget of the State of New York? Of
course he did not. In the fiscal year ending June 30, 1931,
there was a deficit of $40,350,000. In 1932 there was a
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deficit of $101,861,500. Remember that this is only 1 of
the 48 States. In the fiscal year ending June 30, 1931, the
State of New York was bonded to the extent of $411,298,000.
In 1932 this bonded indebtedness had increased to $441,-
157,000,

I do not intend any criticism of President Roosevelt. I
respect his ability and hope that the Nation’s trust in his
leadership will not be betrayed. I quote these figures, which
show that President Roosevelt was not able to effect econ-
omy as Governor of his own State, merely to impress the
fact that he is no superman.

Therefore, I plead that you gentlemen will meet this
responsibility squarely and will vote to keep this respon-
sibility right here in the House of Representatives, where it
belongs. Let us meet this problem squarely and battle it
out here on the floor of the House in accordance with the
wishes of the people who sent us here as their Representa-
tives. By shifting the power fo cut salaries and reduce vet-
erans’ benefits onto the shoulders of the President, you gen-
tlemen are merely continuing the shifting and dodging
policies which have already plunged our country into such
dire distress.

If you gentlemen are afraid to meet this problem on your
own responsibility, and do not have the courage to cast your
vote for or against these measures here on the floor of the
House, then cast your votes to declare the President dictator
and close up the doors of Congress and go home. [Ap-
plause.]

[Here the gavel fell.]

Mr. CARPENTER of Kansas. Mr. Speaker, because of
the manner in which H.R. 2820, the bill to repeal all allow-
ances to veterans since the Civil War, was rushed through
the House, and because of the gag rule that prevented any
amendments being offered on the floor or an opportunity to
talk upon this bill, I find it necessary to extend my remarks
in the RECORD.

There is no one in this House who believes in govern-
mental economy more than I do. One of the slogans of
my campaign was, “ Cut the cost of government.” However,
I repeatedly stated that economy should not start on the
little man at the bottom but on the overpaid man at the
top. In almost every speech that I made I stated that I
was on the board of education of the city in which I live,
and generally when we started in to reduce school expenses
we started on the janitor, and I do not believe that the
burden of economy should be placed upon the man in the
position of the janitor.

There was no issue in this recent campaign that the cost
of government should be reduced by doing away with the
veterans’ benefits. Not only that, but a great deal of
criticism was hurled at the Hoover administration by reason
of its treatment of the bonus army here in Washington,
and it was clearly understood by everyone in my district that
I would support and vote for the immediate payment of
the bonus to the World War veterans, preferably by ex-
pansion of the currency.

The people want economy in government, and whether
they want it or not, it is necessary. They do not desire,
however, that the burden of economy should be placed upon
the ex-service man, and it is not necessary that this be done.

The matter contained in the present bill should have been
presented to us in two bills. That part having to do with
economy in regard to the veteran should have been in one
bill, and all that part from title IT on, having to do with
economy in regard to expense of running the Government, in
a separate bill. That part from title II having to do with
reducing governmental expenses does not go far enough. It
provides for such small reductions or cuts as the President
shall announce by Execufive order and in no event to exceed
a 15 percent cut, and limits the cut in regard to Congress-
men'’s salaries to $1,500, whereas I, with the majority of the
members in the Democratic caucus, voted for a temporary
cut in regard to veterans’ compensation not to exceed 25 per-
cent, which is 10 percent more than this bill reduces the
salaries of Government employees and Congressmen. Nev-
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ertheless, I would have been glad to have supported the bill,
from title IT on, if I had been given the opportunity. In
addition to this, at the proper time for introducing bills at
the commencement of today's session, before this bill was
presented in the House, I introduced bill No. 3078 to reduce
the compensation of Senators, Representatives, Delegates,
and Resident Commissioners to $7,500 per annum, and bill
No. 3077 to reduce the mileage of Senators, Representatives,
and Delegates, and Resident Commissioners to $7,500 per
annum, and bill No. 3077 to reduce the mileage of Senators,
Representatives, and Delegates to 10 cents a mile.

I feel that an unfair advantage has been taken of those
who believe in genuine economy, in that we were not given
an opportunity to vote for real economy without wiping the
veteran clear out. I say, “without wiping the veteran clear
out ”, That is exactly what the bill provides.

Section 17 of title I reads as follows:

All public laws granting medical or hospital treatment, domi-
cillary care, compensation, pension disability allowance, or retire-
ment pay to veterans of the Spanish-American War, including the
Boxer rebellion and the Philippine insurrection, the World War, or
to former members of the military or naval service for injury or
disease Incurred or aggravated in the line of duty in the military
or naval service except so far as they relate to persons who served
prior to the Spanish-American War, and the retirement of officers
and enlisted men of the Regular Army, Navy, or Marine Corps, are
hereby repealed, and all laws granting or pertaining fo yearly
renewable term insurance are hereby repealed.

And section 5 of title I further provides:

All decisions rendered by the Administrator of Veterans’' Affairs
under the provisions of this title, or the regulations issued pur-
suant thereto, shall be final and conclusive on all questions of
law and fact, and no other official or court of the United States
shall have jurisdiction to review by mandamus or otherwise any
such decision.

And section 9 of title I further provides:

Claims for benefits under this title shall be flled with the Vet-
erans’ Administration under such regulations, including provisions
for hearing, determination, and administrative review, as the Pres-
ident may approve, and payments shall not be made for any period
prior to date of application. When a claim shall be finally dis-
allowed under this title and the regulations issued thereunder, it
may not thereafter be reopened or allowed.

Therefore, in addition to repealing all veterans’ legisla-
tion by section 17, above quoted, according to the latter two
sections any decision by the Administrator of Veterans’
Affairs, whether right or wrong, is final, and it never can
be tested in any court in the United States or by any other
method, and when a claim has been finally disallowed it
means that the veteran may never thereafter have it re-
opened or allowed.

The proponents of this bill say that this bill will reduce
expenditures for the veterans’ compensation $400,000,000,
while the salary reduction for Government employees is
only $120,000,000. It is my thought that greater reduc-
tion sheuld be made in the administration of the Govern-
ment than what is taken away from the veteran. How can
we reconcile the action of the Government in giving billions
of dollars to the worthless banks of this country through
the Reconstruction Finance Corporation? How can we rec-
oncile the moratorium to our European debtors and the ac-
tivities on the part of certain persons in favor of canceling
their debts entirely? How can we reconcile the propaganda
for appropriating greater sums for a Navy that will be ob-
solete in 5 years and that will no doubt result in incapaci-
tating our sons and then turn them out to the soup lines
and poorhouses of the country as we are asked to do today?
How can we reconcile the proposals to appropriate $500,000,-
000 for reforestation and work in connection with Muscle
Shoals? All of the economy that the proponents claim by
cutting out the veteran will thereby be lost.

In addition to that, we will also undermine the banking-
emergency law we passed the first day of this special session
of Congress, for, instead of putting money into our banks,
people will be taking it out to invest in Government bonds.
And again the American citizen and the soldier will be slav-
ing to pay their taxes so the Government can pay Wall
Street its interest due on these bonds.
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It is an American characteristic, of which Congress is no
exception, that hysteria too often guides our actions. We act
today according to popular acclaim and repent tomorrow.

My vote and responsibility belong to the people of my
district. They alone are the omes I represent, not the
Members of this body or anyone here in Washington, and
in justice to them I cannot be misled and vote to take
from the deserving veteran of this country the little pit-
tance that was granted by an appreciative country a few
years ago.

We are all in the same boat, and the veteran will again
willingly and gladly assume his full responsibility and will
cheerfully accept reasonable cuts when no injustice will be
done. May God forbid, however, that the veteran is to
become the “Forgotten man” and the real governmental
economy that was promised be lost sight of.

Mr. CHURCH. Mr. Speaker and ladies and gentlemen
of the House, if there ever was a time in the history of the
Democratic Party when the Democratic Members of Con-
gress were under obligation to support the policies of its
administration, it is now. Most of us new Members have
been elected to Congress on a Roosevelt landslide. Last fall
about one half of the Republican voters of the country de-
serted their party, temporarily at least, and voted for Frank-
lin D. Roosevelt for President of the United States. They
voted for him because they believed him a great leader and
because they believed that his policies, if enacted into law,
would relieve the financial distress which everywhere pre-
vails among our people. This Roosevelt landslide swept out
of Congress 90 Republican Members and placed in Congress
93 additional Democratic Members.

The new Democrats thus elected should not overlook the
fact that their successful campaign in many instances was
not the result of their own popularity as much as it was
the desire of the voters to elect men to Congress who would
assist Roosevelt in carrying out the policies that he pro-
posed to enact into law. They were not elected to Congress
in order to crystallize into law some scheme or plan for
relief which they had devised but were given this possibly
temporary position of trust for the sole purpose of assisting
Mr. Roosevelt in establishing his policies for the relief of
the country. In California, where I live, the Republicans
left their party by the hundreds of thousands because they
had faith in Roosevelt. I defeated my opponent by about
19,000 votes, notwithstanding the fact that he is a good
man, simply because the people knew I would support the
Roosevelt policies and they knew my opponent would not.
If I fail to vote for this bill, I would convict myself in my
own heart of having received 20,000 votes or more by false
representation and pretense. During the campaign I prom-
ised everybody in public and in private that if they sent me
to Congress I would help Roosevelt redeem the pledges of
the Democratic Party and assist him in carrying out his
plans for the salvation of the country; and I will say now
that as long as I made those promises and the people
voted for me by reason of thaf fact I am going to keep
my word.

I had confidence in Roosevelt then, and I have confidence
in him now. It is too late to reconsider—I cannot recall
the pledges of my campaign. Were I to go back on my
word, I would be a disappointment to my people, a dis-
appointment to myself, and would have been elected by
reason of my own fraud. I have full faith that the Presi-
dent of the United States when given the power requested
in this bill will not abuse it. He has been in public office a
long time, and I have never heard of him abusing in any
way the power that has been intrusted to him. He has
never been accused of oppressing the unfortunate or the
weak; and my faith in him assures me that when it is all
over, we will see that in readjusting the compensation now
received by ex-service men he has caused the ax to fall
only where it was necessary.

During my campaign I promised to help the ex-service
men whenever I could, and I trust I am aiding them in
placing their cause in the hands of a just man, a man with
a big brain and a big heart; but if, on account of the tre-
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mendous undertaking of compensation readjustment, a
hardship is worked by inadvertence on some, I am satisfied
in such cases a speedy correction will cure the wrong. Of
course, we cannot accurately predict the future, but we can
with great certainty review the past. And in reviewing the
past I find that I promised thousands of people that if I
were elected to Congress it would be for the purpose of aid-
ing the Roosevelt policies, and not to obstruct them.

The Democratic Party pledged the people of the United
States through its platform adopted at Chicago last year
that if intrusted with power the expenses of government
would be reduced at least 25 percent. The President is
proceeding now to carry ouf the pledges of his party. To
Mr. Roosevelt, the pledges of his party and the platform
on which he was elected really mean something. If any
mistake was made, it was in the party at Chicago subscrib-
ing to the pledges that it did. I admit I am not posted
thoroughly enough to say just where we should begin to
make the 25-percent cut, but I am in a position to know,
as long as the Democratic Party made the pledge, there is
nothing for it to do but to keep its word. I am not sure
where we are going to make all the reduction in govern-
mental expenses demanded by the platform of the Demo-
cratic Party, but I am sure that the cost of running the
Government must be reduced. As set forth in the Presi-
dent’s message, in the last three years the money that we
have paid out has exceeded by about $4,000,000,000 the
amount of money the Government has taken in. In other
words, our national debt has increased during the last three
years some $4,000,000,000. Thus it is plain to be seen that
the expenses of government must be reduced. I am amazed
and shocked to find that we are running behind to such an
extent. It must be stopped. It is encouraging to know that
the President of the United States is determined that it shall
stop. The operation is bound to hurt, but it must be per-
formed.

There is so much that this Congress must do. It must
bring, by all means, relief to our farmers, and do it soon.
They mortgaged their farms when money was cheap, and
they are called to lift the mortgages now when money is
dear. It takes three fimes as much farm produce and three
times as much effort now to get the money to pay back as
it did to get the money they received. It cannot be done.
In spite of work and sweat and tears, hundreds of thousands
of people are now losing their farms. When Europe was in
distress, we granted a moratorium. Why should we not
grant the distressed farmers of America likewise a mora-
torium. The farmers are looking to Washington for relief.

There is one thing that the Democratic Party and the
Democrats here in Congress must not fail to understand.
The American people last fall, by giving us such an over-
whelming vote, gave us an opportunity, but by no means a
victory. They simply placed the Democratic Party on trial.
‘We have won no victory yet. We will have won our victory
when the 12,000,000 unemployed each have a job; when our
farmers are no longer losing their farms; when our mer-
chants no longer stand in the empty aisles of their stores
waiting for customers who do not come; when farm products
yield a decent income to the tiller of the soil; when bread
lines are no longer reaching from block to block: when the
withered hands of want are no longer outstretched for help;
when the wheels of industry are turning again. Then and
only then will we have won the victory. Don’t think because
we have been elected to Congress we have won anything
except an opportunity.

No Congress of all the Congresses that have gone before
has been given the opportunity to help the sad and dis-
couraged people of this country as has this, the Seventy-
third Congress of the United States. With a courageous but
a humble spirit, let us put our shoulders to the wheel and
make the most of this opportunity, and then, with the help
of God, we will triumph, and win a victory for the hundred
and twenty million men, women, and children of America.

Mr. MARTIN of Colorado. Mr. Speaker, it is to be hoped
that the President will exercise or cause to be exercised as
humanely and as sparingly as possible certain of the abso-
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lute powers granted in this bill, and which I shall vote to
give him. An antipathetic construction and application of
these powers will result in vast numbers of great hardships.
. This is the most heroic act in the history of Congress.
No such vast number of our citizens was ever before struck
such a direct blow by Government, a blow aggravated by
the fact that the great majority of those upon whom it will
fall are already living in the very lowest brackets of income,
or in no bracket.

Let there be no mistake upon one proposition. The over-
whelming majority of the veterans of all wars and their
dependents, numbering many millions, and the overwhelm-
ing majority of all Government employees and their de-
pendents, numbering other millions, look with apprehension
on this legislation.

The exercise of this great power over the welfare of these

needy multitudes, in the manner and to the extent de-
manded by such organizations as the National Economy
League, would be to deprive many of them of the last dollar
and make them public charges on already bankrupt com-
munities.
. Let there be no mistake about another proposition, and I
address myself now mainly to the majority side. These
multitudes who are to make the major sacrifice for Federal
economy are our people. Politically they are today bone
of our bone and flesh of our flesh. They are the reason
many of us are here. ;

We are confronted on every front page with figures as to
the cost of veterans’ relief. It is made to stand out like a
sore thumb. I want to say that if veterans’ relief finally
equals the cost to the country of the World War itself, as
our enemies assert, but spread out over a generation, even
that great sum would not eqgual one half the amount of
which the Nation has been robbed in the past 3 years
by the greatest moneyed oligarchy that ever cursed a Nation,
and which is now making a fetish of balancing the Budget.
They have a mortgage on the country for more than it
would bring under the hammer, but the assets are some-
what congealed and they want to thaw them out at some-
body else’s fire. So we must balance the Budget out of the
pockets of the mortgagors.

These considerations aside, I want to say generally that I
do not believe pensions and wages contributed in any degree
to the present debacle in this country or that cutting pen-
sions and wages will contribute materially to the rehabilita-
tion of the country. The immediate effect will necessarily
be to the contrary. The immediate effect must and will be
more unemployment, more destitution and want, and less
money in circulation and in the pockets of consumers.
Let us make no mistake about this. The cry for pensions
and bonuses is a cry wrung from dire necessity. These mil-
lions want work, not charity. They want wages, not doles
from the Government. When the country faced the emer-
gency of war, their very lives were commandeered. They
were ordered to do and die that the Nation might live.
Now that another and greater emergency than that of war
grips the country, instead of taking everything from these
needy veterans, I say, commandeer some of the stolen
billions. :

Conceding that this act is essential as an emergency meas-
ure to the immediate preservation of the Nation’s credit, let
us here, who must pay the price for our support of it, sol-
emnly resolve that this is only the first step on the road to
a complete and just reorganization of the financial, indus-
trial, and economic structure of the country.

Let us lay upon wealth, the chief beneficiary of govern-
ment, the major part of the cost of maintaining government.
Every monopoly of a national necessity is today making
profits in a bankrupt country.

Let us reinforce the basic money of the country by the
remonetization of silver.

Let us pay the balance of the adjusted compensation in
non-interest-bearing notes of the United States, with no
strings on them to pull them out of circulation.

Let us set our sights for bigger game than needy war vet-
erans and underpaid Government employees. It is futile
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to talk about a new deal unless and until we break the
stranglehold of the money power on this country. If we
could grope our way out of this labyrinth of disaster, with
the money power still intact and intrenched, it would be like
fighting the World War and not winning it. We cannof, we
dare not permit this. To permit it would bring upon us the
just condemnation of the workers and farmers who make
up the essential population of this country.

I come now briefly to the reasons which impel me to sup-
port this legislation. The man who does not appreciate the
imminence and magnitude of the prevailing financial chaos
has no opinion worth considering. Every man with an in-
come must give some to the common cause. There can be
no excepted classes. None should ask or expect to be ex-
cepted. On behalf of the men who wore the uniform, I want
to deny that they ask that this cup pass wholly from them.
If the charges now being made against them were half true,
then I would say, God help the country. Because it is the
history of our wars that out of them came the leaders of the
next generation. Not merely because of their numbers or
organization, but primarily because they were picked men,
and their extraordinary experience developed in them the
capacities .of leadership. Veterans of the World War will
yet sit in the White House.

To start making exceptions in this common crisis would be
to pull the foundation from beneath the whole structure of
the administrative program. That program has the ap-
proval of the country. The country is in no temper to
temporize. I have faith in our leader, in his judgment and
his humanity. He is moving with a courage and promptness
unsurpassed if, indeed, equaled in American history. The
objectives have been determined, the plan of campaign
worked out, the order to charge given. It is the duty of
good soldiers to obey. I obey, not only with the hope but
with confidence that the great heart in the White House will
still beat with compassion for the needy, with deep feeling
for the millions whose welfare will be in his hands.

In conclusion I shall note the two objections most fre-
quently made to this bill—one that in passing this bill we
are hiding behind the President, and the other that we are
abdicating the powers of Congress to the President. As to
the first, every man who votes for this bill is assuming full
responsibility for whatever may be done under it. As to the
second, the Congress need not be at all concerned over accu-
sations that it is abdicating its powers. The failure of the
last Congress brought the rating of the legislative depart-
ment of the Government down to a new all-time low. It
will rehabilitate itself in the confidence of the country by
promptly granting the President all of the power he is willing
to assume.

FURTHER MESSAGE FROM THE SENATE

A further message from the Senate by Mr. Craven, its
principal clerk, announced that the Senate has passed the
following resolution:

Senate Resolution 23

Resolved, That the Senate has heard with profound sorrow and
deep regret the announcement of the death of Hon. RoeerT B.
HoweLL, late a Senator from the State of Nebraska,

Resolved, That a committee of 156 Senators be appointed by the
Vice President to take order for superintending the funeral of the
deceased Senator.

Resolved, That the Secretary communicate these resolutions to
the House of Representatives and transmit a copy thereof to the
family of the deceased.

Resolved, That as a further mark of respect to the memory of
the deceased the Senate do now adjourn.

SWEARING IN OF MEMBERS
Mr. BLAND. Mr. Speaker, I send a resolution to the desk

and ask for its immediate consideration.
The Clerk read as follows:

House Resolution 34

Whereas ANDREW J. MONTAGUE, & Representative from the Stato
of Virginia, has been unable from sickness to appear in person to
be sworn as a Member of the House, and there being no contest
or question as to his election: Therefore be it

Resolved, That the Speaker be, and he is hereby, authorized to
administer the oath of office to sald ANDREW J. MONTAGUE at Gar-
field Memorial Hospital, in Washington, D.C., and that the said
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oath, when administered as herein authorized, shall be accepted
and received by the House as the cath of office of the said ANDREW
J. MONTAGUE.

The resolution was agreed to.
Mr. JOHNSON of Oklahoma,
lution which I send to the desk.

The Clerk read as follows:

House Resolution 36

Whereas WiLeurN CARTWRIGHT, & Representative from the State
of Oklahoma, has been unable from sickness to appear In person
to be sworn as a Member of the House, and there being no contest
or question as to his election: Therefore be it

Resolved, That the Speaker be, and he is hereby, authorized to
administer the oath of office to sald WnsURN CARTWRIGHT at Wal-
ter Reed Hospital in Washington, D.C., and that the sald oath,
when administered as herein authorized, shall be accepted and
received by the House as the oath of office of the sald WiLsUurN
CARTWRIGHT.

The resolution was agreed to.
REPRESENTATIVE-ELECT HENRY ELLENBOGEN
The SPEAKER laid before the House the following com-
munication from the Clerk of the House, which was read and,
together with the accompanying papers, referred to the
Committee on Elections, when appointed:

House oF REPRESENTATIVES,
CrErk's OFFICE,
Washington, D.C.,, March 10, 1933.

Mr. Speaker, I cffer a reso-

Hon. HeEnry T. RAINEY,
Speaker of the House of Bepresentatives,
Washington, D.C.

My DEear Mr. Speaxer: There is herewith transmitted me-
morial and accompanying letters relating to the citizenship quali-
fications of HEnrY ELLENBOGEN, & Representative-elect from the
Thirty-third Congressional District of Pennsylvania to the Seventy-
third Congress.

Yours very truly,
SoUTH TRIMBLE,
Clerk of the House of Representatives.

REPUBLICAN CONFERENCE

Mr. SNELL. Mr. Speaker, I desire to make an announce-
ment that there will be a meeting of the Republican mem-
bers of the Committee on Committees in the Interstate and
Foreign Commerce room in the old House Office Building
Monday morning at 10 o’clock,

LFAVE OF ABSENCE

By unanimous consent, leave of absence was granted as
follows: i

To Mr. McCrintICc of Oklahoma, for today, on account of
illness.

To Mr. Sears, for 5 days, on account of illness.

To Mr. CrargE of New York, for a few days, on account of
important business.

To Mr. ALmon, indefinitely, on account of illness.
THE LATE HON. ROBERT B. HOWELL, UNITED STATES SENATOR FROM

THE STATE OF NEBRASKA

Mr. HOWARD. Mr, Speaker, I regretfully announce to
the House the death this afternoon of the Honorable RoBerT
BeecHER HowELL, junior Senator from the State of Nebraska,
and on behalf of the Nebraska delegation in the House of
Representatives I present at , the desk an appropriate
resolution.

The Clerk read as follows:

House Resclution 356

Resolved, That the House has heard with profound sorrow of the
death of the Honorable Roserr B. HowkrLl, a Senator of the
United States from the State of Nebraska.

Resolved, That the Clerk communicate these resolutions to the
ggattg and transmit a copy thereof to the family of the deceased

ator.

Resolved, That a commlittee of two Members be appointed on the
part of the House to join with the committee appointed on the
part of the Senate to attend the funeral.

The resolution was agreed to.

The SPEAKER., The Chair appoints as a committee the
gentleman from Nebraska [Mr. SHALLENBERGER] and the
gentleman from Nebraska [Mr. BurxEel.

The Clerk read as follows:

Resolved, That, as a further mark of respect, this House do now
adjourn.
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The resolution was agreed to; accordingly (at 3 o’clock
and 29 minutes p.m.) the House adjourned until Monday,
March 13, 1933, at 12 o’clock noon.

EXECUTIVE COMMUNICATIONS, ETC.

2. Under clause 2 of rule XXIV a letter from the vice
chairman of the national legislative committee of the Ameri-
can Legion, transmitting copy of financial statement of the
American Legion as of December 31, 1932, was taken from
the Speaker’s table and referred to the Committee on World
War Veterans' Legislation.

REPORTS OF COMMITTEES ON PUBLIC BILLS AND
RESOLUTIONS

Under clause 2 of rule XIIT,

Mr. McDUFFIE: Committee on Economy. HR. 2820. A
bill to maintain the credit of the United States Govern-
ment; without amendment (Rept. No. 1). Referred to the
Committee of the Whole House on the state of the Union.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public bills and resolutions
were introduced and severally referred as follows:

By Mr. KELLY of Pennsylvania: A bill (H.R. 3073) to
authorize the Bureau of Mines to manufacture radium for
experimental purposes; to the Committee on Mines and
Mining.

Also, a bill (H.R. 3074) to provide that the principal officer
of each executive department shall attend certain sessions
of the Senate and House of Representatives; to the Com-
mittee on Rules.

Also, a bill (H.R. 3075) providing for the purchase of
addition to the site of public building at Tarentum, in the
State of Pennsylvania; to the Committee on Public Buildings
and Grounds.

Also, a bill (H.R. 3076) to provide for the appointment
and promotion of substitute postal employees; to the Com-
mittee on the Post Office and Post Roads.

By Mr. CARPENTER of EKansas: A bill (HR. 3077) to
reduce the mileage of Senators, Representatives, and Dele-
gates to 10 cents a mile; to the Committee on Expenditures
in the Executive Departments.

Also, a bil (HR. 3078) to reduce the compensation of
Senators, Representatives, Delegates, and Resident Commis-
sioners to $7,500 per annum; to the Committee on Expendi-
tures in the Executive Departments.

By Mr. McCORMACK: A bill (HR. 307%) authorizing
the erection of a memorial to Brig. Gen. Casimir Pulaski at
Savannah, Ga.; to the Committee on the Library.

By Mr. TRUAX: A bill (H.R. 3080) to provide that no
judicial order for the sale of any real estate shall be issued
by any court in the United States of America for a period
of 1 year from the passage of this act; to the Committee
on the Judiciary.

By Mr. WEAVER: A bill (H.R. 3081) to extend the bene-
fits of the act approved May 1, 1926, to persons who were
employed as teamsters in the Military Establishment in the
war with Spain or the Philippine insurrection; to the Com-
mittee on Pensions. =

By Mr. KENNEY: A bill (H.R. 3082) to amend the Recon-
struction Finance Corporation Act so as to extend the pro-
visions thereof to provide emergency financial facilities for
the municipalities of the Nation; to the Committee on Bank-
ing and Currency.

By Mr. WILCOX: A bill (HR. 3083) to amend an act
entitled “An act to establish a uniform system of bankruptcy
throughout the United States ”, approved July 1, 1898, and
acts amendatory thereof and supplementary thereto: to the
Committee on the Judiciary.

By Mr. BURNHAM: A bill (HR. 3084) authorizing the
sale of portions of the Pueblo lands of San Diego to the ecity
of San Diego, Calif.; to the Committee on Military Affairs.
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By Mr. DEEN: A bill (H.R. 3085) to reduce the compensa-
tion of Senators, Representatives, Delegates, and Resident
Commissioners to $7,500 per annum; to the Committee on
Expenditures in the Executive Departments.

By Mr. MILLER: A bill (H.R. 3086) to provide for the
relief of farmers in any State by the making of loans to
drainage districts, levee districts, levee and drainage dis-
tricts, irrication and/or similar districts other than Federal
reclamation projects, or to counties, boards of supervisors,
and/or other political subdivisions and legal entities, and for
other purposes; to the Committee on Irrigation and Recla-
mation.

Also, a bill (H.R. 3087) to provide that the United States
shall aid the States in the construction and maintenance of
rural post roads, and for other purposes; to the Committee
on Roads.

By Mr. JAMES: A bill (H.R. 3088) to authorize appro-
priations for construction of buildings, utilities, and appur-
tenances at Maxwell Field, Ala.; to the Committee on Mili-
tary Affairs.

Also, a bill (H.R. 3089) to authorize appropriations for
construction of buildings, utilities, and appurtenances there-
to, and for other purposes, at Marshall Field, Kans.; to the
Committee on Military Affairs.

Also, a bill (H.R. 3090) to authorize appropriations for
construction of buildings, utilities, and appurtenances there-
to at Crissy Field, Calif.; to the Committee on Military
Affairs.

Also, a bill (H.R. 3091) to authorize appropriations for
construction and for other purposes at Post Field, Okla.; to
the Committee on Military Affairs.

Also, a bill (H.R. 3092) to authorize the conversion of the
Air Corps shops at Langley Field, Va., into a post exchange
at that station; to the Committee on Military Affairs.

Also, a bill (HR. 3093) to authorize appropriations for
construction of buildings, utilities, and appurtenances there-
to at Chanutfe Field, Ill.; to the Committee on Military
Affairs.

Also, a bill (H.R. 3094) to authorize appropriations for
construction of buildings, utilities, and appurtenances there-
to at Selfridge Field, Mich.; to the Committee on Military
Affairs.

Also, a bill (H.R. 3095) to authorize the acquisition for
military purposes of land in Virginia for use as an addition
to Langley Field, and for other purposes; to the Committee
on Military Affairs.

Also, a bill (H.R. 3096) to authorize appropriations for
construction of buildings, utilities, and appurtenances, and
for other purposes, at Fort Leavenworth, Kans.; to the Com-
mittee on Military Affairs.

By Mr. TINKHAM: A bill (H.R. 3097) making certain
matter inadmissible as evidence in the Federal courts, and
for other purpocses; to the Committee on the Judiciary.

By Mr. ANDREWS of New York: A bill (H.R. 3098) to
permit the United States to be made a party defendant in
certain cases; to the Committee on the Judiciary.

Also, a bill (H.R. 3099) to amend section 4 of the United
States Grain Standards Act of 1916, as relating to the use of
the official grain standards of the United States on grain
moved in interstate commerce from shipping points to desti-
nation points without official grade determination; to the
Committee on Agriculture.

By Mr. KELLY of Pennsylvania: A bill (H.R. 3100) to
define the intent of the antitrust laws as to certain agree-
ments; to the Committee on the Judiciary.

Also, a bill (HR. 3101) granting leaves of absence with
pay to substitutes in the Postal Service; to the Committee on
the Post Office and Post Roads.

By Mr. SUMNERS of Texas: Joint resolution (H.J Res.
74) to create a commission entitled “ The Advisory Commis-
sion on Economic Adjustment and Rehabilitation ”, com-
posed of certain members; to the Commitfee on Rules.

By Mr. BACON: Resolution (H.Res. 21) amending rule
XIV of the rules of the House of Representatives; to the
Committee on Rules.

R R S o R
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PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private bills and resolutions
were introduced and severally referred as follows:

By Mr. ANDREWS of New York: A bill (H.R. 3102) for
the relief of William Arthur Cluchey; to the Committee on
Naval Affairs.

Also, & bill (H.R. 3103) for the relief of Alexander Stanley
Lazik; to the Committee on Naval Affairs.

Also, a bill (H.R. 3104) for the relief of Harry Schrader:
to the Committee on Naval Affairs.

Also, a bill (H.R. 3105) for the relief of Charles E. Strouse:
to the Committee on Naval Affairs.

Also, a bill (H.R. 31068) granting an increase of pension to
Katherine A. Ogden; to the Committee cn Pensions.

Also, a bill (H.R. 3107) granting an increase of pension fo
Anna Tucker; to the Committee on Invalid Pensions.

Also, 2 bill (H.R. 3108) for the relief of Arthur W. Brad-
shaw; to the Committee on Claims.

Also, a bill (HR. 3109) for the relief of James J. Galla-
gher; to the Committee on Naval Affairs.

Also, a bill (H.R. 3110) for the relief of James J. Galla-
gher; to the Committee on Naval Affairs.

Also, a bill (H.R. 3111) for the relief of George Rounds;
to the Committee on Claims.

Also, a bill (H.R. 3112) for the relief of Frank L. Noon;
to the Committee on Naval Affairs.

Also, a bill (H.R. 3113) granting a pension to Bellé M.
Harris; to the Committee on Pensions.

Also, a bill (HR. 3114) granting a pension to Caroline
M. Nebrich; to the Committee on Pensions.

Also, a bill (HR. 3115) granting an increase of pension
to Margaref E. Pierce; to the Committee on Invalid Pen-
sions.

Also, a bill (HR. 3116) for the relief of William Hayes; to
the Committee on Claims.

Also, a bill (H.R. 3117) granting a pension to Richard J.
Walsh; to the Committee on Pensions.

Also, a bill (H.R. 3118) for the relief of August A. Carmi-
nati; to the Committee on War Claims.

Also, a bill (HR. 3119) for the relief of Carrie McIntyre;
to the Committee on Military Affairs.

Also, a bill (H.R. 3120) granting a pension to Frederick
F. MacCleverty; to the Commitlee on Pensions.

By Mr. BEEDY: A bill (HR. 3121) granting a pension
to John Dudley; to the Committee on Invalid Pensions.

By Mr. HAINES: A bill (H.R. 3122) granting an increase
of pension to Mary E. Eberly; to the Committee on Invalid
Pensions.

By Mr. BEITER: A bill (HR. 3123) to correct the mili-
tary record of Casimer F. Brylski; to the Committee on
Naval Affairs.

By Mr. BRITTEN: A bill (HR. 3124) for the relief of
Stephen Sowinski; to the Committee on Military Affairs.

Also, a bill (HR. 3125) for the relief of William F. Shaw;
to the Committee on Naval Affairs.

Also, a bill (H.R. 3126) granting a pension to Emma L.
Elliott; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3127) for the relief of John Edward
Ward; to the Committee on Naval Affairs.

Also, 2 bill (H.R. 3128) granting an increase of pension
to Frank Hartman; to the Committee on Pensions.

Also, a bill (H.R. 3129) granting a pension to John N.
Aull; to the Committee on Pensions.

By Mr. BURNHAM: A bill (HR. 3130) to extend the
benefit of the United States Employees’ Compensation Act to
Frank A. Smith; to the Committee on Claims.

Also, a bill (HR. 3131) granting a pension to Lucy Mc-
Manning:; to the Committee on Invalid Pensions.

By Mr. FREAR: A bill (H.R. 3132) granting an increase
of pension to Anna M. Elkin; to the Committee on Pensions.

By Mr. FULLER: A bill (HR. 3133) granting a pension
to Lillie Siemiller; to the Committee on Invalid Pensions.

Also, a bill (H.R. 31324) granting a pension to Gabriel
Patrick; to the Committee on Invalid Pensions.
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Also, a bill (HR. 3135) granting a pension to Margaret
Officer; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3136) granting a pension to Betlie A.
Reese; to the Committee on Invalid Pensions.

Also, a bill (HR. 3137) granting a pension to Martha J.
Hopper; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3138) granting an increase of pension
to Ada A. Bevers; to the Committee on Invalid Pensions.

Also, a bill (HR. 3139) granting a pension to Gemima
Reeves; to the Committee on Invalid Pensions.

Also, a bill (HR. 3140) granting a pension to Lau Jones;
to the Committee on Invalid Pensions.

Also, a bill (HR. 3141) granting an increase of pension
to Fronia L. B. Norwood; to the Committee on Invalid Pen-
sions.

Also, a bill (H.R. 3142) granting an increase of pension
to R. D. Jordan; to the Committee on Pensions.

By Mr. HAMILTON: A bill (H.R. 3143) granting a pen-
sion to Henry Hibbard; to the Committee on Pensions.

By Mr. HOOPER: A bill (H.R. 3144) for the relief of
Eugene D. Broas; to the Committee on Military Affairs.

Also, a bill (H.R. 3145) for the relief of August Schaller;
to the Committee on Military Affairs.

Also, a bill (HR. 3146) for the relief of John W. Bar-
num; to the Committee on Claims.

Also, a bill (HR. 3147) granting a pension to Elmer E.
Laurence; to the Committee on Pensions.

Also, a bill (H.R. 3148) for the relief of Myron L. Leut-
wein; to the Committee on Military Affairs.

Also, a bill (H.R. 3149) for the relief of Harry Parker;
to the Committee on Military Affairs.

By Mr. LARRABEE: A bill (H.R. 3150) for the relief of
Charley H. Caldwell; to the Committee on Military Affairs.

Also, a bill (HR. 3151) granting a pension to John L.
Richman; to the Committee on Pensions.

Also, a bill (HR. 3152) for the relief of Theodore B.
Marshall; to the Committee on Claims.

Also, a bill (HR. 23153) for the relief of Arthur Witte; to
the Committee on Claims.

Also, a bill (H.R. 3154) granting an increase of pension
to Nora A. Kitchen; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3155) granting an increase of pension
to Frances A. Bruce; to the Committee on Invalid Pensions.

Also, a bill (H.R. 31568) granting a pension to Anna Bar-
ton; to the Commitiee on Invalid Pensions.

* Also, a bill (HR. 3157) granting a pension to Elizabeth
Rice; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3158) granting a pension to Mary
Roberts; to the Commitiee on Invalid Pensions.

Also, a bill (H.R. 3159) granting a pension to Elmer B.
Kaley; to the Committee on Invalid Pensions.

By Mr, MILLARD: A hill (HR. 3160) for the relief of
William Ropes; to the Committee on Claims,

By Mr. ROBERTSON: A bill (HR. 3161) for the relief
of Henry Harrison Griffith; to the Committee on Claims.

By Mr. TINKHAM: A bill (H.R. 3162) granting a pension
to Agnes M. Jackman; to the Commitiee on Invalid Pensions.

Also, a bill (H.R. 3163) granting a pension to Emma E.
Durgin; to the Committee on Invalid Pensions.

By Mr. WEAVER: A bhill (HR. 3164) granting a pension
to Flora Duckett; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3165) granting an increase of pension to
Hezekiah C. Rice; to the Committee on Pensions.

Also, a bill (H.R. 3166) granting an increase of pension
to William B. Roberts; to the Committee on Pensions.

Also, a bill (HR. 3167) for the relief of Sue Hall Erwin;
to the Committee on Naval Affairs,

Also, a bill (H.R. 3168) for the relief of Zeb Vance David-
son; to the Committee on Naval Affairs.

Also, a bill (H.R. 3169) authorizing the United States
Employees’ Compensation Commission to consider the claim
of Martin Luther Mauney; to the Committee on Claims.

Also, a bill (HR. 3170) for the relief of Claude B. Robin-
son; to the Committee on Naval Affairs,
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Also, a bill (H.R. 3171) authorizing the United States
Employees’ Compensation Commission to consider the claim
of O. G, Anderson; to the Committee on Claims.

Also, a bill (H.R. 3172) to reimburse Mrs. Charles Stewart
for money expended by her in freatment of her hushand,
Charles L. Stewart, who was fatally wounded while in the
performance of duty as depuly United States marshal; to
the Committee on Claims.

Also, a bill (H.R. 3173) granting a pension to Ellen F.
Colt; to the Committee on Invalid Pensions.

Also, a bill (H.R. 3174) granting a pension to W. M. C.
Craig; to the Committee on Invalid Peénsions.

Also, a bill (H.R. 3175) for the relief of John C. Gibbs;
to the Committee on War Claims.

Also, a bill (HR. 3176) for the relief of Ernest Elmore
Hall; to the Committee on War Claims.

Also, a bill (HR. 3177) for the relief of Mack Corn; to
the Committee on War Claims.

Also, a hill (HR. 3178) for the relief of Oswald Hood
Harney; to the Committee on War Claims.

Also, a bill (H.R. 3179) for the relief of William J. Cocke;
to the Committee on War Claims.

Also, a bill (H.R. 3180) to authorize the Secretary of
Agriculture to adjust claims to so-called “ Olmstead lands ™
in the State of North Carolina; to the Committee on the
Judiciary. :

Also, a bill (H.R. 3181) for the relief of Lloyd D. Rhodes;
to the Committee on Military Affairs.

Also, a bill (H.R. 3182) for the relief of Flora R. Silver-
man; to the Committee on Military Affairs.

Also, a bill (HR. 3183) for the relief of M. E. Haynie;
to the Committee on Claims.

Also, a bill (HR. 3184) for the relief of Edna Marsh-
burn; to the Committee on Claims.

Also, a bill (HR. 3185) for the relief of Ben F. Draper;
to the Committee on Claims.

Also, a bill (H.R. 3186) for the relief of John H. Wykle;
to the Committee on Claims.

Also, a bill (H.R. 3187) for the relief of Laura E. Alex-
ander; to the Committee on Claims.

Also, a bill (HR. 3188) for the relief of Rufus Hunter
Blackwell, Jr.; to the Committee on Claims.

Also, a bill (HR. 3189) granting a pension to Florence C.
Gilmore; to the Committee on Pensions.

Also, a bill (H.R. 3190) granting a pension to Houston
Caldwell; to the Committee on Pensions.

Also, a bill (H.R. 3191) granting a pension to Fred V.
Hill; to the Committee on Pensions.

Also, a bill (H.R. 3192) granting a pension fo Dora A.
Behnken; to the Committee on Pensions.

Also, a bill (H.R. 3193) granting a pension to Roberf
Garrett; to the Committee on Pensions.

Also, a bill (H.R. 3194) granting a pension to Robert Ed-
ward Crawford; to the Committee on Pensions.

Also, a bill (H.R. 3195) granting a pension to Carl H.
Felmet; to the Committee on Pensions.

Also, a bill (H.R. 3196) granting a pension to Beulah H.
Baldwin; to the Committee on Pensions.

Also, a bill (H.R. 3197) granting a pension to Johnie G.
Morris; to the Committee on Pensions.

Also, a bill (H.R. 3198) granting a pension to Dennis G.
Harkins; to the Committee on Pensions.

Also, a bill (H.R. 3199) granting a pension fo James P.
Case; to the Committee on Pensions.

Also, a bill (HR. 3200) granting a pension to Mary A.
Jackson; to the Commiftee on Pensions.

Also, a bill (H.R. 3201) granting a pension to John V.
Smith; to the Committee on Pensions.

Also, a bill (H.R. 3202) granting a pension to Allen G. T.
Fox; to the Committee on Pensions.

By Mr, WEST: A bill (H.R. 3203) granting an increase of
pension to Mary McHale; to the Committee on Invaltdl.
Pensions.
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PETITIONS, ETC.

Under clause 1 of rule XXII, petitions and papers were
laid on the Clerk’s desk and referred as follows:

29. By Mr. BACON: Petition of sundry citizens of Lyn-
brook and vicinity, urging a constitutional amendment to
eliminate the count of aliens for apportionment purposes;
to the Committee on the Judiciary.

30. Also, petition of sundry citizens of Flushing, N.Y.,
protesting the relegalization of beer; to the Commitiee on
the Judiciary.

31. Also, petition of executive committee of the New York
State Economic Council, urging the grant by Congress to
the President of all necessary power to reduce Government
expenditures; to the Committee on Appropriations.

32, By Mr. CARTER of California: Petition signed by
Irene Chapin, Flora Foster, and 45 others, of Oakland, Calif.,
urging the passage of the stop-alien-representation amend-
ment; to the Committee on the Judiciary.

33. By Mr. GIBSON: Petitions of the Vermont Depart-
ment of the American Legion, expressing appreciation of the
action on the part of the War Policy Commission, and urg-
ing enactment of the proper legislation to establish a plan
of universal conscription; opposing cancelation of war debts
owed the United States by European countries, and favoring
support of legislation benefiting widows and orphans of
deceased veterans; to the Committee on Economy.

34. Also, petition of Bristol Post, No. 19, of the American
Legion, Department of Vermont, opposing any of the pro-
posed reductions in the benefits which are now being paid
and any revision in the privileges that are now accorded by
law to veterans of all wars; to the Committee on Economy.

- 35. By Mr. MEAD: Petition of the Buffalo Civic Defense
League, Inc., supporting the Capper-Kelly bill; to the Com-
mittee on Interstate and Foreign Commerce.

36, By Mr. RUDD: Petition of S. Winterbourne & Co.,
New York City, favoring legislation for the discontinuance
of the manufacture of paints and varnishes in the Govern-
ment navy yards, as recommended by the Shannon investi-
gating committee; to the Committee on Naval Affairs.

37. By Mr. SINCLAIR: Memorial in the nature of a joint
resolution of the Senate and House of Representatives of the
State of North Dakota, memorializing Congress for the
enactment of legislation to insure the proper distribution of
currency and the transaction of ordinary banking business
in such a manner as to protect the interests of the people of
the United States; to the Committee on Banking and
Currency. :

38. By Mr. WALDRON: Petition of Philadelphia Local,
No. 40, National Association of Special Delivery Messengers
of the Postal Service, requesting they be placed under a
special classified service of the Postal Service with proper
compensation and benefits such as do accrue to all civil-
service employees; to the Committee on the Post Office and
Post Roads.

39. By Mr. SUTPHIN: Resolution of the Ashury Park
Kiwanis Club, pledging its unqualified fealty, support, and
confidence to the new President and to the Congress of the
United States in their efforts to solve the problems which
now confront our Government; to the Committee on Ways
and Means,

SENATE
MoNDAY, MARCH 13, 1933

The Chaplain, Rev. Z€Barney T. Phillips, D.D., offered the
following prayer:

Almighty God, who hast taught us in Thy Holy Word
that whosoever dwelleth in the secret place of the most high
shall abide under the shadow of the Almighty, be very near
at this morning hour as we pause in loving reverence to pay
grateful tribute to the memory of him whom Thou hast
called unto Thyself, our companion and our friend, in whose
heart there was no languor, in whose word there was no
weakness; and though in these latter days weariness was on
his brow, do Thou vouchsafe him rest and refreshment in
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that realm beyond the bound of waste, in the holy city of
our God.

Deal tenderly with her the companion of his heart, and
in this day of trouble be Thou her refuge and strength, a
very present help, nearer than hands and feet, nearer than
breath itself.

Comfort all who mourn the loss of loved ones; grant to
those who suffer, surcease from their pain; bless the min-
istry of all who in Thy name respond to the call of urgent
need in the face of this dire calamity that hath befallen us;
and that we may climb higher to the graces of self-sacrifice,
give us the godlike aim to know, the godlike power to do
Thy will. Through Jesus Christ, our Lord. Amen.

LYNN J. FRAZIER, a Senator from the State of North
Dakota, and HENRY D. HATFIELD, a Senator from the
State of West Virginia, appeared in their seats today.

THE JOURNAL

The Chief Clerk proceeded to read the Journal of the
proceedings of the calendar day of Saturday, March 11,
1933, when, on request of Mr. Rosmwson of Arkansas and
by unanimous consent, the further reading was dispensed
with and the Journal was approved.

MESSAGE FROM THE HOUSE

A message from the House of Representatives by Mr. Hal-
tigan, one of its clerks, communicated to the Senate the
resolutions of the House adopted as a tribute to the memory
of Hon. Robert B. Howell, late a Senator from the State of
Nebraska.

The message also announced that the House had passed
a bill (HR. 2820) to maintain the credit of the United
States Government, in which it requested the concurrence
of the Senate,

MESSAGES FROM THE PRESIDENT

Messages in writing from the President of the United
States were communicated to the Senate by Mr. Latta, one
of his secretaries.

CALL OF THE ROLL

Mr. ROBINSON of Arkansas. Mr. President, I suggest
the absence of a quorum.

The VICE PRESIDENT. The clerk will call the roll.

The Chief Clerk called the roll, and the following Sena-
tors answered to their names:

Adams Copeland Kean Reed

Ashurst Costigan Keyes Reynolds
Austin Couzens King Roblnson, Ark.
Bachman Dale La Follette Roblnson, Ind.
Balley Dickinson Lewis Russell
Bankhead Dill Logan Sheppard
Barbour Duffy Lonergan Smith
Barkley Fess Long Bteiwer

B Fletcher McAdoo Stephens
Bone H McCarran Thomas, Okla.
Borah George McGill Thomas, Utah
Bratton Glass McKellar Townsend
Brown Goldsborough McNary Trammell
Bulkley Gore Metcalf Tydings
Bulow Hale Murphy Vandenberg
Byrd Harrison Neely Van Nuys
Byrnes Hastings Nye Wagner
Capper Hatfield Overton Walcott
Caraway Hayden Patterson Walsh

Clark Hebert Pittman White
Connally - Johnson Pope

Mr. WALSH. I desire to announce the absence of my
colleague the junior Senator from Massachusetts [Mr,
CooLince] on account of a death in his family.

Mr. REED. I wish to announce that my colleague the
junior Senator from Pennsylvania [Mr. Davis] is detained
from the Senate by illness. I will let this announcement
stand for the day.

Mr. BLACEK. I wish to announce that the Senator from
Montana [Mr. WaeeLErR] and the Senator ifrom Wpyoming
[Mr. Kenprick] are detained from the Senate, having been
in attendance upon the funeral of the late Senator Walsh,
of Montana. .

Mr. HEBERT. I desire to announce that the Senator
from Nebraska [Mr. Norris] and the Senator from Wyoming
[Mr. Carey] are absent from the Senate attending the fu-
neral of the late Senator Robert B. Howell,
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